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‘Interim’ Rail Rate Increase of 7 Per Cent Authorized in Canada 


Board of Transport Commissioners, acting on 
application by railway association for 15 per 
cent rate boost (25 cents a ton on coal and 
coke), grants 7 per cent increase (12 cents a ton 


Order Limits Free Time for Cars 


Commission issues service order No. 914, pro- 
hibiting railroads from allowing demurrage-free 


on coal and coke) as ‘irreducible minimum,’ ef- 
fective from first week of July, with exceptions 
as to specified traffic and charges. Separate 
action taken on lumber and grain rates. 
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of Export Freight at Lake Ports 


detention of such cars for more than two days. 
Great Lakes port interests file protests. 


PAGES 18 AND 43 


Faricy Tells Senator Why Railroads Propose Demurrage Increase 


President of railroad association, replying to 
letter from head of Senate commerce commit- 
tee, says purposes of plan on which railroads 
now are voting are to increase availability of 


cars and ‘recognize increased costs of owner- 
ship,’ discusses high percentage of car deten- 
tion by shippers and rail steps to enlarge serv- 
iceable fleet of freight-hauling equipment. 
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Industry Group Studies Promotion of Good Will Toward Railroads 


Railroad Public Relations Association, meeting 
at French Lick, Ind., reviews past activities in 
its field, receives suggestions for future, pre- 


House Hearings on ‘Cabinet Bills’ 


Chairman of subcommittee of House interstate 
and foreign commerce committee announces, as 
his group on June 20 concludes receipt of oral 
testimony on proposed legislation to implement 


sents plaques to founders of A.A.R. public rela- 
tions program, elects Gilbert H. Kneiss, of 
Western Pacific, to presidency. 
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End; Record Open to June 30 


recommendations of Presidential Advisory Com- 
mittee on Transport Policy and Organization, 
that additional statements may be filed with 
subcommittee within 10-day period. 
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Statistical Bureau of Commission Analyzes 1955 Rail Operations 


Reports that Class I line-haul roads originated 
14.1 per cent more tons of revenue freight in 
1955 than in 1954, notes 9.5 per cent increase 
in gross freight revenue of those roads last 
year over preceding year, sees total gross cap- 


ital expenditures by railroads in 1956 of $1,318 
million—45.1 per cent more than in 1955. Data 
on rail oil traffic, revenue losses from dining 
car service, and rail-highway grade-crossing 
accidents in 1955 presented. 
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~ America’s 
right arm of 
transportation 


When the finest and fastest in freight transportation is specified. 







maintains fifty-six strategically located terminals—control centers for 





nearly two thousand company-owned highway units, one of the largest 





fleets serving the shipping industry. Directing this nationwide operation is 






twenty-five years experience meeting schedules in an unlimited variety 





of shipping assignments. Outstanding performance is one of the reasons 





why Transamerican is recognized as “America’s Right Arm of 





Transportation.’ More than 20,000 of America’s leading shippers 





specify Transamerican, a compelling reason why your company 






should be a member of the Transamerican family. 










TERMINALS 
ANDERSON, IND. 
BRIDGEPORT, CONN. 
CINCINNATI 25, O. 
DECATUR, ILL 
RAPIDS, MICH. 


AURORA, ILL. 
BUFFALO 1, N. Y. 
CLEVELAND 15, O. 
DETROIT 9, MICH. 
HIAWATHA, KAN. 


BATTLE CREEK, MICH. BAY CITY, MICH. 
CALUMET CITY, ILL. CANTON, O. 
COLUMBUS 3, O. COUNCIL BLUFFS, IOWA 
ERIE, PA. FLINT, MICH. FORT WAYNE, IND. 
INDIANAPOLIS 7, IND. JAMESTOWN, N. Y. 


BOSTON, MASS. 
CHICAGO 48, Ill. 
DAYTON 2, 9 
GRAND 
KANSAS 










CITY, MO. LIMA, O. LINCOLN, NEB. LOUISVILLE 2, KY. MARION, O. MARYSVILLE, KAN. 
MILWAUKEE 4, WIS. NEW BRITAIN, CONN. NEW YORK, N. Y. OMAHA, NEB. PEORIA 2, lit 
PHILADELPHIA 23, PA. PITTSBURGH 22, PA. PONTIAC, MICH. PROVIDENCE, R. I. RACINE, W'S. 






ROCHESTER 11, N.Y. 
SPRINGFIELD, O. 
TERRE HAUTE, IND. 


SAGINAW, MICH. 
SPRINGFIELD, MASS. 
TOLEDO 4, O. 


SECAUCUS, N. J SIOUX CITY, IOWA SOUTH BEND, IN). 
ST. JOSEPH, MO. ST. LOUIS 6, MO. SYRACUSE 3, N. Y. 
WORCESTER, MASS. YORK,PA. YOUNGSTOWN, O. ZANESVILLE, 2. 









Jun 









23, 


Jun® 23, 1956 


b Aaedaedbathadindhsdien at ; 


soa 


“WHERE” AND “WHEN” DATA ON YOUR 
SHIPMENT IN MINUTES! 


Sometimes it’s vital for you to get information about your 
shipment immediately. That’s where McLean’s complete tele- 
type network is utilized to your advantage. Direct lines to all 
terminals make close supervision and checking possible, 
telling you what you want to know about “where” or 
“when,” within minutes. 


Information in minutes is just one of the many 
“extras” McLean offers in addition to fast, 
safe shipping. Your nearby McLean repre- 


sentative will be glad to explain these 
extras to you. Call him soon. ‘. 


For a copy of a ready-reference 
chart showing selected points served 
direct from your nearest McLean 
Terminal, write Mclean Trucking 


Company, Dept. TW, Box 213, Win- 
ston-Salem, North Carolina. 










In Los Angeles, these freight 
specialists help you ship to 
Hawaii and the South Pacific 


















MR. CURTIS C. BYRNE MR. DONALD W. FORD 
District Freight Traffic Manager General Freight Agent 
























If your cargo leaves from Los Angeles for Hawaii or 
the South Pacific, these men can help you. They are 
two of a team of freight specialists in Matson offices 
across the country whose job it is to save you time, 
trouble and money, to give personal attention to your shipping needs, and 
to keep you abreast of Matson’s many extra services...more frequent sail- 
ings, better refrigeration, faster delivery, scientific damage prevention. 





Matson Lines Offers Shippers a 
Modern Fleet of 24 Express Freighters 
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W@ OUTBOUND SAILINGS TO HAWAII @ HOMEBOUND SAILINGS FROM HAWAII 


San Francisco Bay —2 sailings each week San Francisco and Los Angeles — weekly 
Los Angeles — weekly Columbia River — every 35 days 
Puget Sound — every 14-21 days via Columbia River Puget Sound — every 14-21 days 
and every 35 days direct *Atlantic ports — every 14 days 
Columbia River — every 14-21 days *Gulf ports — every 30 days 


Pacific Northwest lumber service — every 30 days 
*Atlantic and Gulf ports — every 14 days 


*Matson-Isthmian joint service 


@ SAILINGS TO AND FROM AUSTRALIA AND NEW ZEALAND VIA TAHITI, SAMOA AND FiJI 


Pacific Coast Ports including British Columbia — monthly 


le Operators of the 


V\ AY VY luxury liner LURLINE 
. and 
os * ae * 24 express freighters 
MATSON NAVIGATION COMPANY 


THE OCEANIC STEAMSHIP COMPANY 


Offices: Sanfrancisco * losAngeles * NewYork * Chicago 
Seattle * Portland * Vancouver, B.C. 
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What does an engineer do for GATX? 


Engineering a special-purpose tank car is a job for 
experts. Stress, mobility, center of gravity, corrosion 
resistance—these are a few of the factors to be con- 
sidered. At General American you’ll find engineering 
specialists—men who pioneered with aluminum tank 
cars. These made possible bulk shipments of hard-to- 
handle liquids. You’ll find men who developed the first 
flued-dome tank car, the first all-welded underframes, 
the first half-oval heater coils—and a long list of addi- 
tional improvements. 


GENERAL SERVICE CARS 


ALUMINUM CARS 


TRAFFIC Wri 


This engineering skill and experience that make such 
developments possible is part of every GATX lease— 
a lease that provides shippers with the most dependable 
service available for bulk liquid transportation. When 
you lease cars from General American, you avoid the 
need for capital investment as well as operating, servicing 
and maintenance problems. 

If you’d like additional information concerning the 
advantages of a GATX lease, call or write your nearby 
General American District Office. 


It Pays to Plan With General American 


PRESSURE CARS INSULATED CARS 


GENERAL AMERICAN TRANSPORTATION CORPORATION 
135 South LaSalle Street * Chicago 90, Illinois 


Service Offices In Principal Cities 
Service Plants Throughout The Country 
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EDITORIAL 


How Short Is a Car Shortage? 


HIPPERS and shipper organizations last month did much 
calling of attention to freight car shortages, as a result of 
which too many shippers, in too many instances, were having 
to wait too many days for the rail transportation equipment 
they needed for haulage of their products to buyers who 
wanted and expected prompt deliveries. The attention-calling 
was directed to railroad executives, to the Commission, and 
to members of the House-and Senate in Congress. 


In Congress, there was agitation by shipper interests and 
by some railroads for passage of proposed legislation, already 
introduced, to empower the Commission to impose on the 
railroads, in time of emergency or threatened emergency, pen- 
alty per diem charges in addition to the present rental of 
$2.40 per car per day now charged by the owning railroads 
for the use of their freight cars by other rail lines. The pur- 
pose of this legislation (S. 2770) is to induce those railroads 
which are regarded as having insufficiently large freight car 
fleets of their own, to acquire enough additional cars to make 
their respective ownerships “‘adequate” and thus to contribute 
a ‘fair share’’ to the total freight car fleet. The Senate inter- 
state and foreign commerce committee has held hearings on 
this bill, but has not yet decided what to do with it. In the 
independent offices appropriation bill (H.R. 9739) which, as 
reported by the conference committee of the House and Sen- 
ate, carries $14.8 million for the I.C.C. (see elsewhere in this 
issue), provision is made for employment of 30 service 
agents by the Commission in the next fiscal year, to assist 
in directing and policing the movement of freight cars. 


The Commission, for its part, has issued four service 
orders—Nos. 910, 911, 912 and 913—to prevent unnecessary 
delays of freight car movements in transit and at terminals 
and ports. It took such action after having conferred with 
shipper organization representatives and after having given 
warning that if voluntary action by shippers and receivers 
of freight did not suffice to remedy the situation, compulsion 
through service orders would be necessary. 


HAT are the railroads themselves doing to remedy 
the situation? They are still being blamed for “lack of 
foresight” and “undue pessimism’ because they refrained 
from placing large orders for new freight-carrying equip- 
ment two years ago, when the business curve dipped down- 
ard temporarily. Their answer to that is that other indus- 
ries at that time likewise cut down expenditures for plant 
“pansion. 
When the upswing in the nation’s economic activity de- 
\-loped, the railroads did get busy with the ordering of new 
rs and of a lot of other things under the “plant improve- 
ent’ heading. The government provided incentive in the 
rm of ‘quick amortization” privileges. Extraordinary 
‘emands for steel by industries generally, for new construc- 
ton and for replacement of structures in flood-ravaged areas 
ave slowed down deliveries of new rolling stock to the 
ilroads by the car builders. A net gain of 15,000 to 20,000 
irs in the railroads’ total ownership is foreseen for this 


year, and when all the 116,000 cars now on order by Class I 
roads are delivered, the total in service, after retirement of 
worn-out equipment, can be expected to be something like 
1,750,000 as against approximately 1,700,000 now in service. 


What the railroads have done in reducing the ratio (to 
their total ownership) of bad-order cars—those not in service 
while awaiting repairs—deserves special mention. A year ago, 
the bad-order cars totaled 109,720 and constituted 6.4 per 
cent of their total fleet. That percentage had been reduced, 
on June 1, 1956, to 4.1 per cent (70,149 cars) nationally. 
(In the area of the Pacific Coast Shippers Advisory Board, 
the bad-order percentage as of May 1 was only 2.9.) By this 
means, the serviceable fleet of freight cars, nationally, was 
enlarged within a year by about 39,000 cars. 


HE railroads are now voting on a proposal to increase 

demurrage charges. Possibly ‘‘inspired’” by unhappy re- 
ceivers of freight, Chairman Magnuson, of the Senate inter- 
state and foreign commerce committee, addressed to President 
Faricy, of the A.A.R., a request that the railroads ‘‘weigh the 
matter carefully” before proceeding with the proposed de- 
murrage charge increase. In his reply, recorded on another 
page herein, President Faricy explained that the proposed 
demurrage charge increase was not intended to be a “‘penalty,” 
temporary in nature, to be paid for car detention, but was 
designed as a permanent increase, to ‘recognize increased 
costs of car ownership.” 


At present, the demurrage rate is $3 a day per car for the 
first four days after the free time of 48 hours (such free 
time beginning at 7 a.m. the day after placement of the car 
for loading), and $6 for each day thereafter. No demurrage 
charge applies on Saturdays, Sundays, or holidays. Under the 
proposal now to be voted on by the railroads, the demurrage 
rates would be $4 a day for the first two days after the 48 
hours of free time, $7 for the next two days, and $10 for 
each subsequent day. After expiration of the free time, 
demurrage charges would apply on Saturdays, Sundays, or 
holidays. 


Mr. Faricy makes the point that “the shipper who does 
not delay cars will not be penalized under these proposals.” 
He observes that ‘‘a number of shippers have cooperated 
splendidly in cutting down car detention.” The thing diffi- 
cult to understand is why, in a period when car distribution 
problems cause serious distress for some shippers, other 
shippers (in the role of receivers) show indifference and 
regard demurrage charges as rental fees which entitle them 
to keep the cars as long as they want to keep them. Yet that 
appears to be the attitude of altogether too many shippers- 
receivers, as demonstrated by the fact that the car detention 
percentage in May (based on data obtained at 825 localities 
in the country) was 20.4—the highest percentage for the 
month of May in the last 11 years. Prompt release of those 
cars would have added enough to the railroads’ active 
freight-carrying fleet to offset, practically, the shortage of 
5,155 cars reported for the week ended June 9. 
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e The instant you see it, you'll know this train is different. It’s two stories 
New Luxury Service high—designed to provide smoother rides, more room, and better 
panoramic views of Southwestern scenery. “Upstairs”—well above 


the clickety-clack of the rails—are foam-rubber reclining seats with 
tor Coach -Fare Travel full-length legrests, big picture windows, dining room, and full-length 

lounge. “Downstairs” are luggage racks and washrooms. 
Chicago - - Los Angeles Courier Nurse service. Indian Guide, westbound across New Mexico. 


Fred Harvey meals. You'll be riding high, wide and handsome in this 
: , ' ’ new all-coach El Capitan! Extra fare $5.00, Chicago—Los Angeles. 
Goes into operation in midsummer 


Watch your local newspapers for the date it goes into service. 


R. T. Anderson, General Passenger Traffic Manager, Chicago 
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Fred Harvey dishes —all high above the noise and distraction of the kitchen below. 
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Academy of Advanced Traffic 


63 Vesey Street, New York, N.Y. 
726 Witherspoon Bidg., Juniper & Walnut 
Sts., Philadelphia, Pa. 


College of Advanced Traffic 


22 W. Madison St.—Chicago 2, Ill. 


Please send me a free yy outlining your 
resident training program in 


[ New York, (7) Chicago, o Philadelphia 


o! only want details about the home 
study plan. 


ee 


ee ee 





In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in hi: 
work, nor do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


practical traffic problems. 


Tariff Interpretation— 


Motor Carriers— 
Storage Charge 


Question—Pennsylvania 


Eastern Central Motor Carriers Asso- 
ciation, agent, tariff No. 14-K, MF-I.C.C. 
No. A-105, item 4385, paragraph B, states: 
“Within 24 hours after carrier has been 
unable to effect delivery or if shipment 
has been refused upon tender of delivery, 
notice shall be sent or given consignor 
or person entitled to receive same by 
carrier’s agent in writing or as other- 
wise agreed to in writing by carrier and 
consignor.” 

We had a shipment of envelopes going 
to one of our midwest branches by 
truck, which took almost two months 
to be delivered, and we were presented 
with a bill for storage charges in the 
amount of $21.92, stating that the ship- 
ment had been refused. We contend 
that the above captioned item applies 
in this case and the trucking company 
could not prove that it had made any 
such notice to anyone concerning non- 
delivery of this shipment. 


We would appreciate your citing any 
Interstate Commerce Commission reports 
which would have a direct bearing on a 
case such as the one stated above. 


Answer 


We cannot locate where such a rule 
has been the subject of a case in the 
motor carrier reports of the Interstate 
Commerce Commission. However, we do 
find where a similar rule was at issue 
in several rail decisions, one of which is 
W. J. Jones & Son, Inc. v. Spokane, 
P. & S. R. Co., 280 I.C.C. 80. 


In this case the Commission was con- 
sidering an export tariff which pro- 
vided that “notice of arrival, or of car- 
rier’s readiness to deliver, at port shall 
be sent or given consignee or party en- 
titled to receive same by the line-haul 
carrier’s agent in writing, or in lieu 
thereof, as otherwise agreed to in writ- 
ing.” The Commission pointed out that 
the tariff required no particular form of 
notice. Complainant denied receipt of 
notice of arrival. However, defendant 
offered satisfactory proof that arrival 
notices were placed in the mail, thus 
satisfying the tariff requirements, and 
the Commission ruled in favor of the 
defendant. 


The sending of notice is established 
when the carrier’s witness testifies that 
he personally made out and mailed a 
notice to complainant, although the 
complainant contended that he did not 
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Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers. 





TRAFFIC Wor 








The right is reserved to refuse fo answer any 


receive such notice (Milne Lumber Co 
v. New York C. R. R., 167 I.C.C. 1743), 
and time for computation of demurrage 
does not begin to run until after notice 
of arrival has been sent, and the burden 
of proof to show that arrival notice was 
sent is upon the carriers. Milne Lumber 
Co. v. Illinois Cent. R.R., 156 I.C.C. 287. 

Applying the principles of the above 
cases to your problem, leads us to the 
conclusion that if the carrier can prove 
conclusively that notice of non-delivery 
or refusal was given to the proper party 
within 24 hours after refusal, or after 
the carrier attempted to make delivery, 
the rule in question is applicable and 
storage charges are properly assessible 


State v. Interstate— 


Motor Carriers— 

Origin and Destination in Same State 
But Shipment Moves Out of State 
While in Transit 


Question—lIllinois 


We have been receiving several ship- 
ments of candles from Chicago, IIl., to 
Hamilton, Ill., which are subject to the 
3rd class rate, as per National Motor 
Freight Classification No. 13. The carrier 
has operating authority Chicago to 
Galesburg, thence Galesburg to Keokuk, 
Ia., over Illinois Route 10, on which 
route Hamilton is located, intermediate 
to Keokuk. However, due to the type of 
bridge spanning the Mississippi River 
from Hamilton to Keokuk, the carrier 
claims he is unable to operate his large 
trucks across the Mississippi River, 
which necessitates the application of 
interstate rates. Because of his inability 
to handle other than on _ intrastate 
route, he has, therefore, been consis- 
tently using interstate rates. 

Inasmuch as this carrier is a party 
to Central States Motor Freight Bu- 
reau’s rates on intrastate traffic, he has 
not seen fit to protect these rates, 
because of his inability, as claimed by 
him, to properly serve Hamilton, Ill. 
Hamilton is located on the Mississipp! 
River, directly across from Keokuk, and 
it seems to us that a decision was ren- 
dered some time in the past by the 
Interstate Commerce Commission, with 
regard to the serving of points within 
a radius of three or four miles, depen 1- 
ing upon the size of the city involved 
or the particular application. 


Since we do have an intrastate rate 
named in Central States Motor Freig 1t 
Bureau tariff No. 3-A, MF-IILC.C. No. ‘7, 
to which the carrier is a party, we fel 
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that the application of this rate should 
be held to in this particular in- 
stance, because, in our opinion, this car- 
rier is putting his services out to the 
public for which he has no operating 
authority on an intrastate basis, as 
claimed by him. We, however, take ex- 
ception to this, as we find no cancella- 
tion in Central States Motor Freight 
Bureau tariff No. 201-F. In addition, we 
feel that you should refer to Central 
States Motor Freight Bureau tariff No. 


» 574, MF-I.C.C. No. 766, issued for the 


account of carrier “X”. This is a local, 
single-line class rate tariff, in which a 
considerably lower rate is named, rather 
than the application of the rates pub- 
lished in Central States Motor Freight 
Bureau tariff No. 218. 


We would appreciate your views in 


regard to the above. 
Answer 


As we understand the problem, there | 
are two routes from Chicago to Keokuk, | 


one of which runs through Galesburg 


and Hamilton, but, due to the size of | 


equipment used, the carrier, in order to 
serve Hamilton, is hauling the goods to 


Keokuk via other than the above defined | 


route and transferring to smaller ve- 
hicles, because the larger vehicles are 


not permitted to cross the Hamilton- | 


Keokuk bridge. For such movements 
the carrier is collecting the interstate 


rate on goods moving from Chicago to | 


Hamilton. 


The Commission, in Atlantic Freight | 
Declaratory | 
Order, 51 M.C.C. 175, had under discus- | 
sion the question of whether shipments | 
from the Pittsburgh, Pa., area to the | 


Lines, Inc.—Petition for 


Philadelphia, Pa., area, via Baltimore, 
Md., were interstate or intrastate traffic. 
After much discussion, the Commission 
concluded that the ‘movements were 
interstate, as defined in section 203 (a) (10) 
of the interstate commerce act. 

In Reliable Van & Storage Co., Inc., 
Common Carrier Application, 20 M.C.C. 
122, the Commission said that in operat- 
ing between New York City and points 
in the state of New York, over New Jersey 
and Connecticut highways, applicant 
was operating in interstate commerce, 
for which authority from the Commission 


was required. The same findings were | 
made in Grampp Common Carrier Ap- | 
plication, 19 M.C.C. 267; Swanson Con- | 
tract Carrier Application, 19 M.C.C. 302; | 


Overmeyer Common Carrier Application, 


19 M.C.C. 349; and in Borchers Common 


Carrier Application, 19 M.C.C. 327. 

In a more recent case, Robinson Ex- 
tension—Chippewa County, 52 M.C.C. 154, 
the Commission said: 


“.. . As particularly related to this ap- | 


plication, however, he is authorized by 
the Public Service Commission of Wis- 
consin to transport property from La 
Crosse to the seven Wisconsin counties 
Sought to be served herein. In conduct- 
ing these intrastate operations he is 
bliged to use certain Wisconsin high- 
ays which traverse steep hills and un- 
‘otected railroad rights of way, and 
uring the spring season the use of some 
these highways is prohibited. Ap- 
icant’s proposal here would permit his 
‘hicles to cross the river into Minnesota 
La Crosse and proceed over U.S. High- 
‘ ay 61, which parallels the Minnesota- 
‘isconsin state line, as far as Winona 
(r Wabasha, Minn. At one of these 
points he would recross the river and 
roceed over various highways into the 
Visconsin counties now being served. 
“While no shipper evidence was pre- 


sented in support of the proposed serv- 
ice, applicant in reality is seeking only 
to operate over better highways in 
serving his present patrons. This en- 
tails a conversion of his operation from 
an intrastate to an interstate service 
which would not substantially change 
the existing competitive relationship 
with other carriers... ” 


If the above cases are controlling, the 
carrier is correct in assessing interstate 
rates, as it is impossible to operate his 
vehicles over the intrastate route. 


However, in Wooleyhan Transport Co. 
v. George Rutledge Co., decided in the 
United States Circuit Court of Appeals, 
Third Circuit, July 14, 1947, it was held 
that shipments should not be trans- 
ported across state lines at the con- 
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venience of the carrier and to the detri- 
ment of the shipper. 


Bills of Lading— 


Issuance of Second Bill 
Changing Terms of First Bill 


Question—Massachusetts 


We have read your reply to Michigan, 
under the above caption, which appeared 
on page 6 of the June 2, 1956, issue of 
TRAFFIC WorLD, and feel compelled to 
express our Opinion and dissension in 
the matter. 

We are strongly inclined to agree with 
the questioner and feel that where a 
shipment is tendered to a motor carrier, 











YOU'LL BE 


When moving key personnel, you want “on 


time” deliveries and good dependable service at 


economical rates. 
with Wheaton. 


That's exactly what you get 
And remember, Wheaton offers 


you “the SAFEST distance between two points.” 


COAST TO COAST 
LONG DISTANCE MOVING 


General Offices, 
Indianapolis, Ind. 
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PORT OF MOBILE... 
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Twenty-seven years after 















Columbus’ discovery of Amer- 
ica, Spanish Captain Alvarez 
Pineda dropped anchor in the 
sheltered harbor at the present 
Port of Mobile. 

It was in 1519 that Pineda 





charted coastal waters around 


Mobile. 


Admiral Pineda’s ship in Mobile Bay from 


Caldwell Delaney’s ‘The Story of Mobile’. 
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Iberville and Bienville Landing in Mobile Bay 
from Caldwell Delaney’s ‘‘The Story of Mobile’’. 


Within the past three decades, this historic port has 
















made tremendous strides and its future is assured because 
shippers throughout the world have discovered the Port 
Some $35,- 
000,000 in modern, shipside facilities afford fast, efficient 


of Mobile to be one of the finest in America. 


service through this major U. 8. port. 


Full details on the Port of Mobile may be had by writing 


for a free color brochure. 
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on two bills of lading, it is the carrie:’s 
obligation to combine the shipment on 
one bill of lading, subject to truckload 
rates. 

Although you state in the last para- 
graph of your answer that instructions 
to stop a shipment in transit must be 
given prior to time the shipment leaves 
the point of origin, we believe you over- 
looked the diversion privileges which are 
usually offered by most carriers. In the 
case of a carrier’s error in issuing an in- 
correct bill of lading it does not appear 
to be irrelevant whether or not a diver- 
sion privilege applies. 

The theory that it is the carrier’s duty 
to issue the bill of lading, as specified 
in the interstate commerce act, has been 
expressed On numerous occasions by the 
Commission. Further reasoning is that 
if two bills of lading are issued in place 
of one, it is a carrier’s error in so doing 
and the shipper should not be penalized 
because of this error. 

The Commission’s decisions with re- 
spect to carload versus less-carload are 
affected by the type of service rendered. 
That is, if the shipper seals the car he is 
manifestly expecting carload service, 
even though less-carload rates would be 
lower. 

On the other hand, rule 15, section 2, 
of the classification deals with the as- 
sessment of carload rates for shipments 
which are tendered as less-carload lots. 

The motor classification description of 
a shipment is a lot of freight tendered 
at one time in one day. In the event 
that only one pick-up is made it would 
appear axiomatic that the carrier should 
issue one bill of lading for a shipment 
that obviously is entitled to stop-off 
privileges and the shipper should not 
be penalized for the carrier’s failure to 
do so. 

We would appreciate your reconsid- 
eration of this question, on the basis of 
the above information. 


Answer 


The interstate commerce act imposes 
on the carriers the duty to issue a bill of 
lading (Louisville & N. R. Co. v. Williams, 
97 Sou. 817; Dobbins v. Delaware, L. & 
W. R. Co., 163 N.Y.S. 849; Chicago, M. St. 
P. & P. R. Co. v. Acme Fast Freight, 336 
US. 465, 69 S. Ct. 692, 93 L.Ed. 817; In- 
dependent Lock Co. v. Acme Fast 
Freight, 116 N.E. 2d 841; Valco Mfg. Co. 
v. C. Rickard & Sons, Inc., 92 A. 2d 501) 
for each shipment of goods (Morris & 
Co. v. Southern Express Co., 189 N.Y.S. 
26) delivered to the carrier for trans- 
portation. 

A shipment is a quantity of freight re- 
ceived from one shipper, at one time, 
consigned to one consignee at a single 
destination, under one bill of lading. 
Merchandise, Southwest Freight Lines, 
Inc., 51 M.C.C. 112. 

Where a carrier issues separate bills 
of lading covering shipments of goods, 
the undertaking is to carry the ship- 
ments separately and not to permit com- 
mingling while in transit. Inland Water- 
ways Corp. v. Sloss Sheffield Steel & Iron 
Co., 136 Sou. 849. 


The weight of authority, as we see it 
from the above cited cases and those n 
our original answer, is that each lot of 
goods must be treated as a separate shi))- 
ment. 


Further evidence of the fact that each 
lot of goods is to be treated as a sep:.- 
rate shipment is to be found on page ‘8 
of the June 9, 1956, issue of TRaFFic 
Wor_p, under the heading “Motor A:t 
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Now! New Heavy-Duty V-S's! 


With the most GO under any truck hood ! 


Powered to pace todayS traffic! 


These new 206, 226, 257 hp. V-8’s in the new INTERNA- 
TIONAL V-Line have a “built-in” swift response with maxi- 
mum payload. You get more go at lights . . . more “keep 
going” on the hills with shifting greatly reduced . . . higher 
average road speeds within legal limits . . . top performance 
where it’s needed most. 

In short, the new INTERNATIONAL V-Line is built to set 
new highs in your profit column! 


Tested and proved 


as no other trucks have ever been ! 


Developed and tested in the lab, then put through more 
than 1,000,000 test-track miles, and in 2,500,000 on-the-job 
miles in 39 different truck vocations. 


These tests were made by profit-minded truckers with a 
gimlet-eye on mileage, hauling time and repair bills. Their 
conclusions —“‘“GREAT, on every count!” 


INTERNATIONAL 
TRUCKS 








3 Great new INTERNATIONAL V-8 engines! 


V-401 V-461 V-549 
400.9 Cu. In. 461 Cu. In. 548.7 Cu. In. 
4e x 3% 4% x4-5/16 412 x 4-5/16 
206 @ 3600 226 @ 3600 257 @ 3400 
355 @ 1800-2000 420@ 1600 505 @ 2000 


Displacement 
Bore and Stroke 
Maximum hp. 
Maximum Torque 


Pressure Controlled-Flo Cooling! Full circulation, 
fully controlled. Cold weather by-pass. 

“‘Wet"’ Replaceable Exhaust Valve Guides. 
Exhaust Valve Faces and Seats of Stellite. 

19 Pound Aluminum Flywheel Housing. 


Get all the facts behind this great new truck story. Send 
for booklet “New Heavy-Duty V-8 Power Where You 
Need it Most.” Write INTERNATIONAL HARVESTER 
Company, P. O. Box 7333, Chicago 80, Illinois, or see 
your INTERNATIONAL Dealer or Branch. 


All-Truck Built to 


save you the BIG money ? 


Motor Truck * Crawler Tractors * Construction 
Equipment * McCormick® Farm Equipment 
® and Farmall® Tractors 



























































































































































































































































12 


Prosecutions”, where it was announced 
that Portland-Seattle Auto Freight, Inc., 
and the Nickel Plate were fined $750 
each, on May 17, 1956, following their 
pleas of guilty to an information charg- 
ing them with granting concessions to 
shippers by the device of aggregating 
separate and individual less-than-truck- 
load shipments, and then collecting the 
truckload rate and truckload charge, 
which was less than the applicable 
charge based on the applicable less- 
than-truckload rate. 


Tariff Interpretation— 


Arbitraries 


Question—Texas 


We have a problem in connection with 
the interpretation of southwestern motor 
bureau tariffs, and we would appreciate 
your giving us your opinion as to the 
proper application. 

A shipment of 30,000 pounds of hard 
asbestos shingles was made from Dallas, 
Tex., to Gallup, N.M., via a single car- 
rier to Amarillo, Tex., thence via another 
carrier from Amarillo to Gallup. Through 
rates to Gallup are constructed by use 
of arbitrary rates. Our problem is in con- 
nection with these arbitraries only. 


Item 2180 of Southwestern Motor 
Freight Bureau tariff No. 1-M, MF-I.C.C. 
No. 245, provides first class arbitraries to 
be used to determine other classes in 
connection with exception ratings of 
Southwestern Motor Freight Bureau ex- 
ceptions tariff No. 15-I, MF-I.C.C. No. 
224. Item 8700 of Southwestern Motor 
Freight Bureau Exceptions tariff No. 15-I 








names a class 25 rating on this com- 
modity, with a restriction, “Applies locally 
only”, and other ratings are provided for 
joint line movements. We contend that 
the class 25 rating may be used to de- 
termine the arbitrary rate beyond Al- 
buquerque, since the movement from 
Albuquerque, to Gallup is via a single 
carrier. The other lines involved contend 
that, since this is a joint line movement, 
the class 25 rating is not applicable, since 
the arbitrary is actually a part of the 
through rate. We maintain that the ar- 
bitrary rate is actually only a propor- 
tional rate and, in computing the arbi- 
trary, you should not consider the num- 
ber of lines involved in the movement to 
the arbitrary basing point. 


We would appreciate your views as 
your reasons for same, as to which is 
the proper application. 


Answer 


Rates made by the addition of an 
arbitrary to the rate to a base point are 
not combination rates (Brainerd Fruit 
Co. v. Chicago, G. W. R. Co., 163 I.C.C. 
585), but are through rates. The arbi- 
trary is not a proportional rate (Wis- 
consin Lime & Cement Co. v. Atchison, 
T. & S. F. Ry. Co., 148 I.C.C. 599; Na- 
tional Pole Co. v. Great Northern Ry. 
Co., 129 I.C.C. 697), but is a part of a 
joint rate. 


Applying the principle of the above 
cited cases would mean that the rate 
from Dallas, Tex., to Albuquerque, N.M., 
plus the arbitrary from Albuquerque to 
Gallup, is a joint through rate, not a 
local rate to Albuquerque and a pro- 
portional rate beyond, and that the 
class 25 rating does not apply, as it is 
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restricted to single line movements from 
origin to destination of the shipment. 





Tariff Interpretation— 


Arbitraries 


Question—Wisconsin 


We are having a controversy with one 
of the eastern railroads regarding the 
application of the correct rate on carload 
shipments of malt liquors from Milwau- 
kee, Wis., to Stephensville, Newfoundland. 


Central Territory Railroads tariff No. 
490-B, supplement No. 252, provides for 
the application of the New York, N.Y., 
domestice rate, plus arbitraries, governed 
by Official classification and exceptions 
thereto, as shown in note C, page 26 of 
the tariff. 


Item 2803-G of Central Territory Rail- 
roads Exceptions tariff No. 130-C, sup- 
plement No. 461, publishes class 22%:, 
minimum weight 60,000 pounds, not sub- 
ject to X-175 increase, and reference 
mark in connection with this item de- 
notes that the rating applies on coast- 
wise export and intercoastal traffic. 


It is our contention that the column 
22% arbitrary, as referred to above, is 
applicable on shipments of this kind and 
not subject to the X-175 increase, but the 
railroads contend that the class 22% 
arbitrary does not apply, but, in lieu 
thereof, the arbitrary based upon the 
classification rating is applicable. 


We would greatly appreciate your ad- 
vising us whether or not the New York 
domestic rate of 68 cents per hundred 
pounds, plus the column 22% arbitrary 
























LUFTHANSA 
AIR CARGO SERVICE 


To and From Germany and all European Markets 


Lufthansa Super G Constellations fly non-stop from New York 
to Europe, delivering cargoes with utmost efficiency and speed. 


e Chicago Service to Germany via Montreal, Shannon and Manchester, England. 
e Non-stop New York Service to Paris then on to Germany. 


For information on rates and schedules or for confirmed space 
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of 3%4 cents per hundred pounds, the lat- 
ter not subject to the X-175 increase, 
applies. 


Answer 


rhe effect of your argument is that a 
rate made by the use of a rate to a base 
point, plus an arbitrary beyond, is a 
combination rate. The Commission has 
ruled to the contrary in Brainerd Fruit 
Co. v. Chicago, G. W. R. Co., 163 I.C.C. 
585. In this case, the Commission states 
that a rate from origin to a base point, 
plus an arbitrary from the base point to 
destination, is not a combination rate, 
instead, it is a joint through rate. 

If a rate, plus an arbitrary, is a joint 
through rate, it follows that, in your 
particular case, the domestic arbitrary 
must be applied to the basic rate, as the 
domestic arbitrary is a part of the joint 
through rate, under the principle of the 
Brainerd case. 


FROM OUR READERS 





Views on Transport Questions 


Los Angeles, Calif. 


1. The railroads and trucking com- 
panies are now attempting to dodge 
their bills-of-lading responsibilities. 


a. If they succeed, will they reduce 
their rates on that merchandise carried 
with only an occasional loss and dam- 
age claim? 


b. Obviously not all types of merchan- 
dise occasion loss and damage claims. 
It therefore justifiably follows that mer- 
chandise handled without a loss and 
damage record, or with a very low rec- 
ord, should not be compelled to pay for 
the other shippers’ errors in choosing 
inadequate containers or improperly 
packing their shipments. 


c. All rates have a hidden amount of 
cushioning for susceptibility to damage. 
Lost shipments are strictly the carriers’ 
responsibility. 

2. The rail carriers are indifferent to 
L.C.L. shipments. They leave trans- 
continental L.C.L. shipments entirely to 
the freight forwarder. Should you 
handle any carload business, you have 
every rail carrier serving your city and 
all intermediate and destination carriers 
soliciting that carload. 


a. The freight forwarders are not too 
concerned with building confidence or 
service. Their approach is to make 
money on every shipment handled. We 
have numerous instances where L.C.L. 
hipments’ transit time from Los An- 
geles to St. Louis have taken from nine 
0 13 days, to New York City from 12 to 18 
lays, to Miami from 18 to 20 days. These 
ire not occasional, but numerous. 


3. One of the prime factors in poor 
astbound transit time via freight for- 
‘rarder in L.C.L. business is that there 
re too many in the business. You 
vould think that for the common good 
f all concerned they would co-load, 
hus improve their service and un- 
ioubtedly their earnings. To survive, 
hey did it on westbound traffic many 
‘ears ago. Their promises on service do 
not match their actual performances. 


4. One of the many reasons why a 
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Overcoats for Table Tops... 
WHEN YOU MOVE LONG - DISTANCE THE MAYFLOWER WAY 


> Whatever the pieces of furniture in any household, Mayflower 
has developed the safest methods and equipment for protecting 
them. Some pieces require special covers, like this dining room 
table. Others require special dollies, or trucks. Whatever is 
needed Mayflower provides it. This is just one of the reasons 
why you can put the greatest confidence in Mayflower for the 
safe delivery of household goods. It means peace of mind for 
the people you move .. . time saved for your company... and 
satisfaction for you! Call Mayflower next time! 


AERO MAYFLOWER TRANSIT COMPANY, INC. - INDIANAPOLIS 


Mayflower Service is available through selected warehouse agents through- 
out the United States and Canada. Your local Mayflower agent is listed under 
Moving in the classified section of your telephone directory. 





America’s Finest Long-Distance Moving Service 
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trucking company is making inroads on 
the freight forwarder and, ultimately, 
the rail carrier (which transports the 
freight forwarder shipments) is because 
it is able to load a 20,000-, 30,000- or 
40,000-pound trailer to key cities nightly, 
and off it goes. 


5. The rail carriers are trapped. Every 
time the total earnings of all the opera- 
tions of the rail carriers fail to give a 
satisfactory return on their investment, 
they ask for an increase in charges or 
rates, usually on freight. What happens? 


a. The I.C.C. grants some increases. 


b. I.C.C. gives to competing types of 
service the same percentage increase, 
whether the same percentage is needed 
or not. 


What is the outcome of this continual 
percentage increase to all carriers (rail 
and truck)? Within the last three or 
four years, the better trucking com- 
panies are making good money and are 
buying up other trucking companies, 
thereby extending their operation. I am 
not saying this is bad or unsatisfactory; 
to the contrary, it is good. But I do say 
that all freight carriers do not need the 
same percentage increase. 


6. Why is the user of the rail carriers’ 
freight service saddled with the necessity 
of paying for the deficiencies of the rail 
carriers’ passenger service? Why does 
not the I.C.C. survey the situation and 
get to the bottom of the passenger de- 
partment’s problems? 

7. When the airlines secure jet air cargo 
planes, look out, Mr. Rail Carrier and 
Mr. Truck Transcontinental Carrier! 
You will have to dig hard to keep ton- 
nage revenues at a satisfying level. 





levels are thoroughly familiar with all types of cargoes 
and give individual, skilled attention to every shipment. 


@ Modern Materials Handling Equipment—the latest type 


equipment, 


greater safety for cargoes. 


‘round the clock holds pilferage to a minimum, assures 


security and safety of shipments. 


@ Low Insurance Rates—transit and storage facilities of 
steel, concrete and masonry construction holds down insur- 


ance rates . 









For Economy . . . Efficiency . . . 


WILMINGTON, N. C. 





The North Carolina State Ports 
provide unexcelled service the year ‘round! 


@ Skilled Personnel—carefully-trained personnel at all 


with specially-designed apparatus for 
dling a wide variety of products and materials provides 


@ Security Force—an efficient security force maintained 


. strengthens competitive pricing position. 


and Speed... 
the North Carolina State Ports 


NORTH CAROLINA 
STATE PORTS AUTHORITY 


General Offices: Box 1619, Wilmington, N. C. 


N C. STATE DOCKS—P.O. Box 1619— 
Phone 3-1622—TWX: WM 77 


8. Why were the freight forwarder 
and the trucking carrier relieved from 
the fourth-section phase of the trans- 
portation act, while the rail carrier still 
has to comply? 


9. The Railway Express Agency could 
do a better job in competing with the 
air cargo carriers if the railroads would 
grant to the express agency satisfactory 
space on all the rail lines’ speed trains. 
—ARTHUR L. WHITE, Traffic Consultant, 
Theodor of California, Inc. 





‘Depressed Rates’ 


Anchorage, Alaska 

I have read with interest a letter 
printed in your March 17, 1956, issue 
from George Perten, traffic manager, 
Virginia Dare Extract Co., Inc. Mr. 
Perten, I believe, was mistaken in his 
interpretations of your editorial of 
March 10, 1956, in which you stated 
your views as to the reasons many large 
shippers supported the 6 per cent rate 
increases granted the railroads in Ex 
Parte 196. 

Much of my disturbance arising from 
reading Mr. Perten’s letter comes from 
his use of the term “depressed rates” 
in referring to the commodity rates 
which many large shippers are accorded 
on their traffic. The word “depressed” 
leaves a connotation in my mind that 
the rates used by our large shippers are 
kept low at the expense of small ship- 
pers, which is false. Economies of car- 
load movement, volume of movement, 
and market conditions play an impor- 


Ship via the Mid-South shert way with 


ECONOMY... EFFICIENCY ...and SPEED! 
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39 Broadway, Rm. 618—Phone: BOwl- 
ing Green 9-8389—TWX: NY 1-4414 
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tant part in determining commocityf 
rates. No matter which factors gov: mil 
the establishment of a commodity rete 
they must be compensatory for ‘he 
carrier—DoucGLas W. EICHHORN (Univer.f 
sity of Minnesota), 1153 East Eighth Ave. 
nue, Apartment 1190. 




















Losses to Traffic Fraternity 


Roanoke, Va 

In addressing this letter to the editor} 
I feel like I am addressing a letter to a 
man who will have extremely large shoe; 
to fill in those of Robert J. Bayer. It is 
pleasant to recall the many hournf 
pleasantly spent with Bob, as all of uff 
knew him, discussing the lack of educa- 
tional facilities in the traffic field. 

Dear Bob and I had much in commonff 
when we were, respectively, presidents > 
of the American Society of Traffic and 
Transportation and Delta Nu Alpha. 

I like to recall one of the very pleasant 
moments of my life when I had the 
privilege of presenting Bob Bayer with} 
the award of “Transportation Man off 
the Year” in 1954 at Reading, Pa. 

All of us will miss the very fine edi- 
torials and the fearless point of viewf 
that he used in writing the editorials inf 
TRAFFIC WORLD. 

With the passing of such men as 
Lloyd Wilson, Bill Way and Bob Bayer 
the traffic fraternity has lost men of out- 
standing character and ability in the 
field.—Harry E. Dixon, Nationwide 
Traffic Management Service. 





























WILMINGTON, N. C. 








MOREHEAD CITY, N. C. 
N. C. OCEAN TERMINALS 
P.O. Box 145—Phone 6-3159—TY *: 
Morehead City, N. C. 8782 
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Back in 752, The Milwaukee Road placed in 
service at busy Milwaukee terminal an elec- 
tronic classification yard—the first of its kind. 
Result: Safer and faster handling of valuable 
freight. 


A year later a larger electronic yard was estab- 
lished just outside Chicago, the world’s busiest 
traffic center. In a recent month, 100,000 car- 
loads were switched through this great yard 
with a virtually perfect no-damage record. 


A THIRD electronic yard will soon be serving 
the St. Paul-Minneapolis area. Assured result: 
Accelerated and safer handling of freight mov- 
ing through this terminal. 


With bottlenecks eliminated and with 100% 
diesel and electric power, traffic moves smoothly 
over the line. The Milwaukee Road serves all 
the West—all the way to the Pacific Northwest 
and through the Omaha and Kansas City gate- 
ways to the West and Southwest. To expedite 
freight to and from the East and South specify 
the Terre Haute division. 


J. M. CUNNINGHAM 
General Freight Traffic Manager 
Union Station, Chicago 6, Il. 
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and PERISHABLES 


Hot weather transportation need not present any problems for 
shippers or receivers of perishable commodities when they move 
via Burlington. 

With modern icing facilities at many convenient locations and 
experienced personnel to perform this important service, your ship- 
ments travel under perfect conditions to insure field-fresh fruits and 
vegetables, meats, dairy and packing house products, for the nation’s 
dining tables. Diesel-powered time freights move your refrigerated 
shipments on fast, dependable schedules to destination or to con- 
necting railroads. 


Enjoy the goed old summentime—noute your perishables uta 
BURLINGTON LINES 
Everywhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway Fort Worth and Denver Railway 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


IN THIS ISSUE 





Effective Date of 30-Day 
Lease Rule and Other Rules 


Delayed by Commission 


The effective date of the Commis- 
sion’s so-called “30-day rule”, the 
“compensation provision” and other 
provisions of its motor leasing rules, 
has been postponed from July 1 “un- 
til further order.” 


The postponement was made by a 
Commission order in Ex “Parte MC-43, 
Lease and Interchange of Vehicles by 
Motor Carriers, made public late on 
June 21. Besides the 30-day rule and 
the compensation provision, other regu- 
lations affected by the postponement or- 
der are a rule regarding the change of 
drivers at point of interchange of ve- 
hicles in joint-line movements, a rule 
regarding drivers of special equipment 
used to transport articles requiring such 
equipment because of their size, weight, 
or shape, and “all of the rules insofar 
as they apply to authorized carriers of 
household goods.” 

The order noted that there was pend- 
ing before Congress a bill, S. 898, to 
amend the interstate commerce act with 
respect to the Commission’s authority 
to regulate the use by motor carriers 
(under leases, contracts, or other ar- 
rangements) of motor vehicles not 
owned by them, in the furnishing of 
transportation (T.W., June 16, p. 82 and 
March 31, p. 22) 


It would be “undesirable to the pub- 
lic interest,” continued the order, if the 
aforementioned rules, described as sec- 
tions or parts of sections of the motor 
leasing rules, “were to become effective 
while Congress is considering whether 
to approve legislation dealing with the 
subject.” 


Text of L.C.C. Order 


Text of the ordering paragraph of the 
Commission’s order follows: 


‘It is ordered, That the effective date 
of the following provisions of the order 
entered in this proceeding on May 8, 
1951, as subsequently modified, be, and 
i ba hereby, postponed until further or- 
ce 

“(1) The provisions of section 207.4 

1) (3) which requires that any contract, 
lease, or Other arrangement for the use 
(° equipment shall specify a period 
\ hich shall not be less than 30 days; 

“(2) That part of section 207.4(a) (5) 
) -ading: 

‘ * * * provided, however, that such 
Compensation shall not be computed on 
tie basis of any division or percentage of 
iy applicable rate or rates on any com- 
1 .odity or commodities transported in 

id vehicle or on a division or percent- 

ze of any revenue earned by said ve- 

icle during the period for which the 
ease is effective. 


“(3) Section 207.5(c) which requires 
that drivers be changed at the point of 
interchange of vehicles on joint-line 
movements, only insofar as the same ap- 
plies to authorized carriers by motor 
vehicle of passenger automobiles, com- 
mercial trucks, buses, and related vehicle 
traffic, and of perishable commodities in 
refrigerated equipment; 


“(4) That portion of section 207.5(c) (1) 
immediately following the semicolon 
therein; relating to drivers of special 
equipment used to transport articles or 
commodities, which, because of their size, 
weight, or shape, require the use of spe- 
cial equipment, and reading ‘and that, 
until March 1, 1956, such drivers may 
make the inspection required by section 
207.5(e) of these rules and regulations on 
behalf of any carrier party to the through 
movement’; and 


“(5) All of the rules insofar as they 
apply to authorized carriers of household 
goods as defined by the Commission.” 


Rail Reconsideration Plea 


Denied in Pan-Atlantic Case 


The Atlantic Coast Line Railroad’s 
petition for reconsideration in the Pan- 
Atlantic Steamship Corporation’s trailer- 
ship service proceeding has been denied 
by the Commission. 


By its report in No. 31765, Pan-Atlantic 
Steamship Corporation Operating Rights, 
the Commission, division 4, authorized 
the steamship line to transport property 
loaded in motor trucks or trailers in a 
“roll-on, roll-off” service (T.W., March 3, 
p. 31). 


According to the Commission’s instant 
order issued in that proceeding, the Coast 
Line’s petition for reconsideration was 
denied because the proceeding had been 
fully considered on the record as made 
by the parties, and the petition “does 
not present substantial and material 
grounds to warrant reopening the pro- 
ceeding for reconsideration.” 


The Coast Line, in asking reconsidera- 
tion, said the decision of division 4 could 
be termed a “landmark decision and an 
expression of Commission policy” and 
therefore should not be “allowed to rest 
without consideration and determination 
by the entire Commission” (T.W., April 7, 
p. 50). The Commission said it had con- 
sidered replies to the Coast Line petition 
filed by Pan-Atlantic and by American 
Liberty Steamship Corporation, and 
Coastwise Line. 


Another proceeding involves Pan-At- 
lantic’s plan to launch its “roll-on, roll- 
off” operation, including acquisition of 
trailerships at a reported cost of $74 mil- 
lion. This case is scheduled for a resumed 
hearing in Washington, D.C., beginning 
July 10, before Examiner Melvin L. Win- 
son. The proceeding is MC-F-6167, Pan- 
Atlantic Steamship Corporation—Control 
—S. C. Loveland Co., Inc. 


Canadian Board Excepts 
Grain Export, Other Rates. 


From 7 Per Cent Increase 


The Board of Transport Commis- 
sioners for Canada, in its order No. 
89030, authorizing an interim in- 
crease of 7 per cent in freight rates 
of Canadian railroads (with an in- 
crease of 12 cents per ton, as rated, 
on coal and coke for single or joint- 
line hauls), said that it considered 
that temporary increase “an irre- 
ducible minimum.” The board set 


out exceptions to the increase as 
follows: 


“(a) Carload rates on grain and grain 
products subject to the provisions of 
section 328(6) of the railway act, from 
all points on all lines of railway west of 
Fort William, Ontario, to Fort William, 
Port Arthur and Armstrong, Ontario. 


“(b) Export carload rates on grain and 
grain products from all prairie points 
on all lines of railway to Vancouver, 
Prince Rupert and other British Co- 
lumbia coast ports. 

“(c) Joint international rates (except 
rates on coal and coke) between Canada 
and the United States of America. 

“(d) Rates between United States 
points on traffic passing through Canada. 

“(e) Export and import rates to and 
from Canadian ports which are main- 
tained on a parity with rates to or from 
United States ports. 


“(f) Demurrage charges. 

“(g) Stop-off charge specified in sec- 
tion 59(4) of the Canada grain act of 
one cent for each cental, less three 
dollars. 

“(h) Rates and charges involved in 
other proceedings before the board upon 
which judgment is pending.” 


September Hearing 


The board said that since it required 
“some considerable time” to satisfy itself 
on all matters of importance before “ad- 
judicating on the 15 per cent application 
as a whole”— the carriers had asked for 
an increase of 15 per cent, and possibly 
more, to meet added wage costs—it had 
concurred in the request of counsel for 
the Canadian provinces and other af- 
fected parties for adjournment of the 
Ottawa hearings held June 11 and 12, 
until September 24. 


The intervening period, the board said, 
should afford the board and opposing 
parties a “desirable opportunity” for 
more complete study of the material 
filed in support of the railroads’ appli- 
cation. Also, the board said, the railways 
would likewise have “the useful experi- 
ence of a few months wherein to test 
the impact of an interim increase on 
the rate structure.” 

The board also said that “when in- 
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creases on general freight rates appear 
inevitable, they can be absorbed less 
onerously by the public who has to bear 
them if they can be applied gradually.” 

It said it had concluded that the pros- 
pective net rail earnings under the in- 
terim increase would be well within the 
limits it had heretofore found allowable 
in general revenue cases in recent years, 
and that “the interim increases hereby 
authorized which the board considers to 
be an irreducible minimum, will not en- 
able the railways to recoup the said wage 
increases to non-operating employes in- 
curred retroactively for the period prior 
to July 1 next, or any portion for any 
period of any operating wage increases 
now pending final settlement between the 
railways and their operating employes.” 

The board’s order required that recog- 
nized differentials via rail-water-rail, and 
water-rail joint routes be preserved as far 
as might be practicable “even though 
certain rates via differential routes may 
be lower or higher than would otherwise 
prevail if such rates were subjected to the 
increases herein authorized.” 

The board included in its order a 
method for disposition of fractions and a 
rule that each factor of combination 
rates (other than on coal or coke) should 
be increased separately. It also said that 
nothing in its order should be construed 
as being applicable to competitive rates 
“which may be adjusted within the dis- 
cretionary powers accorded to the appli- 
cant by the railway act.” 


Other Board Action 


The Canadian board issued orders in 
two other proceedings pending before 
it, as a result of its order permitting the 
7 per cent general rate increase. 

One of the orders, No. 89031, refers to 
suspension by the board of tariff sched- 
ules which had proposed an increase of 
7 per cent, later amended to 6 per cent 
with a maximum of 6 cents per 100 
pounds, on lumber products in western 
Canada, in relation to the rates on lum- 
ber from US. points into western 
Canada. Those schedules had been sus- 
pended by the board’s order No. 88145, 
dated February 20, as amended by or- 
der No. 88309, dated March 5. Order No. 
89031, provides: 

“1. That on lumber and eettates tak- 
ing the same rates, or related thereto, 
from points in British Columbia, Al- 
berta, Saskatchewan, Manitoba, and 
Ontario (Port Arthur, Armstrong and 
west thereof) to points within the same 
territory, rates may be increased effec- 
tive not less than 15 days from the date 
of this order by an amount not exceed- 
ing 7 per cent, subject however to the 
provisions of order No. 81055 of March 
24, 1953, wherever the rates from points 
in British Columbia to points in western 
Canada prior to March 7, 1956, were on 
a parity with rates from Seattle, Wash., 
to the same destinations. 

“2. Order No. 88145 of February 20, 
1956, as amended by order No. 88309 of 
March 5, 1956, is hereby rescinded.” 


Grain Rate Action 


The other order issued by the board, 
No. 89032, deals with pending matters 
involving rates on grain or grain prod- 
ucts. The board said these matters 
should be disposed of at an early date, 
pending issuance of reasons for judg- 
ment in connection therewith at a later 
date. The text of the order follows: 

“1. That the application of the Railway 
Association of Canada for an increase 
in the rates on grain and grain products 
within western Canada for domestic con- 
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sumption by 20 per cent in two stages 
of 10 per cent each be, and it is hereby, 
dismissed. 

“2. That the tentative authorization in 
the judgment of the board dated August 
31, 1955, in the Equalization Case for an 
approximate increase of 10 per cent in 
the rates on grain and grain products 
for domestic consumption in western 
Canada be, and it is hereby, rescinded, 
subject however to such further consid- 
eration as may be given in any subse- 
quent proceeding in the Equalization 
Case to the equalization of the rates on 
grain and grain products within western 
Canada and the rates within eastern 
Canada. 

“3. That the complaints of the city 
of Vancouver and the corporation of the 
District of Surrey, Cloverdale, B.C., and 
the application of the Minister of Agri- 
culture of the Province of British Co- 
lumbia requesting an order for reduc- 
tions in the rates on grain and grain 
products from the prairie provinces to 
British Columbia for domestic consump- 
tion, and on grain and grain products 
to and from all points within the province 
of British Columbia when the said grain 
and grain products are to be used for 
consumption in the said province be, 
and they are hereby, dismissed. 

“4. That the rates on grain and grain 
products for domestic consumption within 
western Canada in the territory of Port 
Arthur, Armstrong, Ont., and west thereof 
may be made subject to the provisions 
of the aforesaid order No. 89030, dated 
June 18, 1956.” 


(See earlier story on page 23) 





Carloadings Totaled 801,431 
In Week Ended June 16 


Loading of revenue freight for the 
week ended June 16 totaled 801,431 cars, 
the Association of American Railroads 
has announced. This was an increase 
of 21,474 cars, or 2.8 per cent, above the 
corresponding week in 1955, it said, and 
an increase of 94,194 cars, or 13.3 per 
cent, above the corresponding week in 
1954. 

Loading of revenue freight for the 
week ended June 16 increased 14,356 
cars, or 1.8 per cent, above the preced- 
ing week. 

Coal loading amounted to 142,992 cars, 
an increase of 9,403 cars above the cor- 
responding week a year ago, and an in- 
crease of 11,351 cars above the preced- 
ing week this year, said the A.A.R., add- 
ing: 

Miscellaneous freight loading totaled 381,- 
195 cars, an increase of 2,153 cars above the 
corresponding week last year, but a decrease 
of 1,408 cars below the preceding week this 
year. 

Loading of merchandise less than carload 
freight totaled 59,330 cars, a decrease of 
7,277 cars below the corresponding week in 
1955, and a decrease of 292 cars below the 
preceding week this year. 

Grain and grain products loadings totaled 
62,021 cars, an increase of 8,312 cars above 
the corresponding week in 1955, and an in- 
crease of 5,335 cars above the preceding week 
this year. In the Western Districts, grain 
and grain products loadings for the week of 
June 16 totaled 43,302 cars, an increase of 
9,413 cars above the same 1955 week, and an 
increase of 6,408 cars above the preceding 
1956 week. 

Livestock loading amounted to 6,576 cars, 
an increase of 978 cars above the corre- 
sponding week in 1955, and an increase of 
298 cars above the preceding week this year. 
In the Western Districts, loading of live- 
stock for the week of June 16 totaled 4,638 
cars, an increase of 807 cars above the same 
week a year ago, and an increase of 364 
cars above the preceding week this year. 
Forest products loadings totaled 47,102 











TRAFFIC W dry 





— 


cars, a decrease of 1,530 cars below a veg, 
ago, and a decrease of 1,641 cars below a 
week ago. 

Ore loading amounted to 89,363 cars, ap 
increase of 8,990 cars above last year, and 
an increase of 1,119 cars above last werk. 

Coke loading amounted to 12 ,852 Cars, ap 
increase of 445 cars above a year ago, but 
a decrease of 406 cars below the previous 
week this year. 

All districts reported increases comp.red 
with the corresponding week in 1955, except 
the Eastern and Northwestern. All reported 
increases compared with the corresponding 
week in 1954. 


Cumulative Loadings 





1956 1955 1954 

Four weeks of Jan. 2,712,773 2,504,652 2,489,504 
Four weeks of Feb. 2,750,654 2,555,887 2,461,745 
Five weeks of Mar. 3,516,774 3,256,171 3,011,188 
Four weeks of Apr. 2,969,285 2,756,853 2,493,78) 
Four weeks of May 3,115,458 3,045,017 2,696,753 
Week of June 2... 71 9,209 709,351 612,314 
Week of June 9... 787,075 781,938 697 ,583 
Week of June 16... 801 “431 779, 957 707,237 

DOE aici 17,372,659 16,389,826 15,170,107 





Great Lakes Port Interests 
Protest Two-Day Free Time 
Limit of Service Order 914 


Numerous protests regarding the 
requirements of the Commission’s 
service order No. 914, Free Time on 
Unloading Export Freight From Cars 
at Great Lakes Ports, had been re- 
ceived at the Commission, it was 
stated at the Commission on June 21. 


These expressions were in the form of 
telegrams and letters mostly from port 
and local commercial interests, who ob- 
jected generally to the two days’ free 
time requirement, it was stated. Quite 
a number of the protests were made via 
the offices of members of Congress 
from the affected area, it was said. 

The order prohibits railroads from 
allowing more than two days’ free time 
on any car loaded with freight for ex- 
port (except coal, coke, buk grain, 
flaxseed, and soybean shipments) held 
for unloading at any Great Lakes port 
for transfer from car to vessel or stor- 
age or when held short of such transfer 
point. 

At the Commission it was said that the 
Great Lakes ports had always had a two- 
day free time allowance, that a proposal 
for seven days free time, had been sus- 
pended by the Commission, and service 
order No. 914 was designed to prevent a 
later proposal for six days’ free time 
published to become effective June 15 
(T.W., June 9, p. 52). The service order 
was made effective June 14. It was stated 
that service order No. 914 merely “main- 
tained the status quo in the present car 
shortage.” 

Some protestants objected to the two- 
day free time allowance on the ground 
that the deep-water ports on the Atlantic, 
Gulf of Mexico, and Pacific coasts had 
been allowed six days’ free time on box 
cars and refrigerator cars, it was said. 
Actually, it was stated at the Commission, 
the free time at the deep-water ports had 
been greatly reduced in some instances 
with respect to certain types of equid- 
ment. 

It was said that some of the protestar:ts 
had referred to the St. Lawrence sea- 
way project in connection with thcir 
comparison of free time at the lakes 
ports and the ocean ports on the grou: .d 
that the lakes ports were or would be 
come deep-water ports. 

At the Commission it was also sc id 
that, contrary to the assertions of so11¢ 
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Bare the big difference in speed, economy, and 
“had safe, sure delivery. And now you can 
ynces . . . 
jui- make fast, economical shipments via 
arts Railway Express Agency’s new international 

sea- S&S 
th: San . . i Qs 
= air and surface connections. It’s the complete SSS 
yu) .d . ° . . . 

* shipping service, free enterprise at its best. 
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si ee safe, swift, sure 
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Railway Express will take your orders for CARE 
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of the protestants, service order No. 912, 
Free Time on Unloading of Box and Re- 
frigerator Cars at Ports, issued by the 
Commission, division 3 (T.W., April 21, p. 
26) had no bearing on the instant serv- 
ice order No. 914. 


(See earlier story on page 43) 


East Central Motor Group 
Asks Reconsideration in 
T.L. Minimum Weight Case 


The Eastern Central Motor Car- 
riers Association, Inc., has petitioned 
the Commission for reconsideration 
in proceedings in which division 2 
approved a reduction, limited as to 
its application, in minimum weights 
on truckload or volume shipments 
from 23,000 to 20,000 pounds, by 
Transamerican Freight Lines, Inc., 
as to certain commodities, by other 
carriers desiring to remain competi- 
tive with Trans-American (T.W., 
May 26, p. 48). 


The minimum weight reduction ap- 
proved by division 2 applies on articles 
rated lower than Column 50 transported 
generally between Middlewest and Cen- 
tral Territories, on the one hand, and, 
on the other, Trunk Line and New 
England territories. 

Reconsideration was asked in MC-C- 
1558, Eastern Central Motor Carriers 
Association, Inc. v. Transamerican Freight 
Lines, Inc., embracing I. and S. M-5811, 
Reduced Minimum Weight—Central to 
East, and I. and S. M-5902, Wallboard, 
Cleveland to Maspeth, N.Y. 


Cites ‘Errors’ by Division 2 


The association said that in its deci- 
sion division 2 was in error, among other 
things, in failing to recognize that truck- 
load or volume minimum weights actu- 
ally used were a means of insuring mini- 
mum earnings on volume or truckload 
shipments and were not designed to re- 
fiect the loading possibilities of all articles 
of commerce. 

“There is today no motor publication 
which properly refiects, through mini- 
mum weights, the densities of all com- 
modities moving in the several motor 
carrier rate territories,” it said. 

The division also erred, it said, in “say- 
ing that minimum weights should be de- 
signed to attain efficient and economical 
use of a carrier’s vehicles and fill the 
commercial needs of industry . . ., and 
then completely ignoring its own state- 
ment.” 

Other “errors” of the division, accord- 
ing to the association, were made as fol- 
lows: 

“In giving undue weight to the testi- 
mony of a few shippers (supporting de- 
fendant) to the effect their particular 
commodities (mostly machinery) cannot 
be loaded to 23,000 pounds... 

“In failing even to discuss defendant’s 
own testimony with respect to its cost of 
handling loads of only 20,000 pounds, 
which testimony, had it been considered, 
could not fail to condemn defendant’s 
20,000-pound minimum weight at issue. 

“In concluding that defendant’s mini- 
mum 20,000 pounds has not been shown 
to be unreasonably low or otherwise un- 
lawful.” 

Eastern Central asked that division 2’s 
decision “be reconsidered and reversed 
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with a finding that the 20,000-pound 
minimum weight of Transamerican 
Freight Lines, Inc., complained of herein 
is unreasonably low, unlawful in viola- 
tion of section 216(d) and a destructive 
competitive practice in violation of the 
national transportation policy.” 


Reply Filed in Suspension Case 


Eastern Central also filed with the 
Commission a reply to a petition sub- 
mitted by Spector Freight System, Inc., 
seeking vacation of an order of the Board 
of Suspension in I. and S. M-8514, Mini- 
mum Weights—Eastern and Central Ter- 
ritories. 


By its order in that case, the board 
suspended from May 18 to December 17 
tariff schedules proposing to establish 
a reduced minimum weight in connec- 
tion with motor common carrier truck- 
load and volume class rates applying be- 
tween points in Central Territory and 
points in Eastern, including New Eng- 
land, territory, for the account of certain 
specified carriers. 

The association asked the Commission 
to deny the petition to vacate the order 
of suspension, and to permit the matter 
to go to hearing at a time and place 
later to be fixed. 


The association said the petition to 
vacate appeared to be based on four 
premises, as follows: (1) Division 2’s 
aforementioned decision in MC-C-1558, 
the Transamerican case, including I. and 
S. M-5811 and I. and S. M-5902; (2) 
Transamerican’s “reduction in minimum 
weights attaching to classification-rated 
traffic subject to minimum weight fac- 
tors in the National Motor Freight Clas- 
sification filed to become effective June 
18, 1956;” (3) application by Eastern 
Central members of a 20,000-pound mini- 
mum on traffic to and from Ohio, and 
(4) Transamerican’s “profitable operation 
with its 20,000-pound minimum weight.” 


Conferees Reach Agreement 


On Highway Authorizations 


Conferees on Title I of H.R. 106¢0, the 
federal highway and highway revenue act 
of 1956, having met in executive session to 
resolve differences between the House and 
Senate versions of that bill in the week 
of June 11, resumed their sessions on 
June 18, and reached agreement on the 
authorizations, which make up Title I, 
on June 20. 

Title II of the bill, consisting of the 
revenue provisions, will be the subject 
of conferences by a second group of 
members of the House and Senate. 


It was reported that the conferees on 
Title I followed generally the Senate 
version of the bill, accepting the senior 
chamber’s adoption of an 18,000-pound 
single-axle limit and 32,000 pounds for 
tandem axles, but eliminating references 
to vehicle sizes. The conferees agreed, 
however, to the addition of 1,000 miles 
to the authorized 40,000-mile interstate 
highway system, in lieu of the 2,500- 
mile addition which the Senate adopted. 

The conferees would add $125 million 
to the $725 million already authorized for 
fiscal year 1957 for the federal-aid high- 
ways, with $850 million for 1958 and $875 
million for 1959. 


For the interstate highway system, the 
conferees allowed $1 billion for fiscal year 
1957, $1.7 billion for 1958 and $2 billion 
for 1959, to be apportioned under the 
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factors in the existing law—population, 
area and rural road mileage. After fiscalf 
year 1959, the conferees allowed $2.2 bil-f 
lion annually for fiscal year 1960 through} 
fiscal year 1969, to be apportioned on af 
cost-estimate basis. t 








Forwarders Postpone Class 
Rate Tariffs Until July 3 


Tariff schedules of nine freight for- 
warders described as having the effect of | 
removing the Ex Parte 196 six per cent 
increase from the forwarders’ class rates 
in Official Territory on less-carload and 
any-quantity shipments of 5,000 pounds ff 
or more, were postponed by special per- 
missions from June 20 to July 3, it was} 
said at the Commission on June 21 (T.W.f 
May 12, p. 51). 

By an order in I. and S. No. 6579, For- & 
warder Class Rates, Official Territory, the 
Commission, Board of Suspension, had 
suspended from May 7 to December 6, 
Similar proposals of eight forwarders, 
but 10 other forwarders postponed the 
effective date of their tariffs from May 
7 to June 20, by special permissions, 
following an announcement by the East- 
ern Central Motor Carriers Association, f 
Inc., that it intended to file a class rate 
increase of 6 per cent. The association 
had protested all of the forwarder pro- 
posals. 

The tariff of one of the 10 forwarders 
had been rejected so that the schedules 
of nine forwarders were now postponed 
to become effective July 3, it was said 

It was also stated that the Eastern 
Central Motor Carriers Association, Inc. 
had filed its 6 per cent increase to be- 
come effective June 27. 





Congress Approves Record 
Appropriation for 1.C.C. 


The Senate and House having agreed 
on June 20 to the conference report on 
H.R. $739, making appropriations for in- 
dependent offices for fiscal year 1957, the Ff 
bill was sent to the President. It carries 
a total of $14,879,696 for the Interstate f 
Commerce Commission, the highest ap- 
propriation that agency has had in its 
history. 

As passed by the House, the bill al- 
lowed $13.9 million for the I.C.C. How- 
ever, the Senate provided increased 
funds for motor carrier safety and for 
locomotive inspection and railroad safety 
activities. The conferees agreed to the 
Senate amendments. They did _ strike 
out of the bill language earmarking 
$187,088 for 22 inspectors for the Bureau 
of Motor Carriers, but said that the 
additional funds provided should be used 
for such inspectors. 


Inquiry at the Commission develoved 
that its appropriation in fiscal year 1945 
was $9,111,000, dropping to a little more 
than $8 million in fiscal 1946. In 1954, 
the I.C.C. was allowed $11,284,000. It «as 
allowed $11,842,157 in fiscal 1955 end 
$12,896,000 in fiscal year 1956. It ‘as 
pointed out that the appropriations or 
earlier years did not have to cover ‘he 
effect of pay raises authorized by C:n- 
gress. On the other hand, they did “ot 
reflect the cost of the added du’ ‘es 
which Congress had imposed on he 
I.C.C. without increasing appropriati: ns 
to cover those added costs. 


(See earlier story on page 71) 
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HOUSANDS of shippers and receivers are 
‘aa the extra benefits of B&O Freight 
Service. Thanks to freight efficiencies—all 
along B&O lines—vital merchandise gets an 
extra measure of careful handling. These 
features support such service: 


On the Spot Attention .. through a crew 
of “trouble shooters” who solve difficult 


handling problems. 


Customer Assistance . . . by cooperation 
with shippers to plan the most efficient load- 
ing and stowing procedures. 


Education .. .by communicating to 
Baltimore & Ohio personnel good shipping 





IN FREIGHT 


EFFICIENCY! 


Me 


practices through the use of posters, bul- 
letins, charts and motion pictures. 


Testing . . .with use of “‘impact register’’ to 
determine safe switching speeds plus evalua- 
tion of loading and stowing methods. 


Advanced Techniques . . .the latest meth- 
ods in freight handling are continually intro- 
duced to B&O operating and traffic people. 
Careful handling is only one aspect of better 
freight service. Millions of dollars have been 
spent in new facilities, equipment and motive 
power to provide speedier, safer and more 
dependable B&O service. 


Ask our man! 
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Baltimore & Ohio Railroad 
Constantly doing things—better! 
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Examples of United’s low Air Freight rates 
per 100 pounds* 







CHICAGO to CLEVELAND ....... . . $4.78 
MEW VOR teGHNONT . ww ltl tlt lt tee SH 
eo | eee ee ee ee ee 
SEATTLE to LOS ANGELES . ...... . . $9.80 
PHILADELPHIA to PORTLAND ..... . . «. $24.15 
SAN FRANCISCO to BOSTON . .. . . . . « $27.00 








*These are the rates for most commodities. They are often 
lower for larger shipments. Rates shown are for information 
only, are subject to change, and do not include the 3% 
federal tax on domestic shipments. 


For service or information, call the nearest United Air Lines Representative. Write for free Air 
Freight booklet, Cargo Sales Division, Dept. E-6, United Air Lines, 5959 S. Cicero Ave., Chicago 38. 
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Ship fast 


UNITED'S radar-equipped DC-6A Cargoliners® are 
the world’s fastest commercial cargo planes! 


UNITED alone links all the major markets in the East, 
Midwest, all the Pacific Coast (and Hawaii)! 


Ship sure 


UNITED specializes in scientific handling. One ex- 
ample: recessed-wheel pallets to speed loading! 


UNITED provides extra care in moving heavy pieces 
—the DC-6A’s Motorized Tug Bar does it! 


Ship United 


UNITED guarantees you space dependability through 
its centralized Customer Service system! 


UNITED also offers reserved Air Freight space on all 
equipment—and Telemeter Airbill service! 
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THE WEEK IN TRANSPORTATION 


News of Significance lo Traffic and Transporvlalion Men 


$542 Million in ‘Quick Tax 
Rights’ Granted for Railroad 


Cars and Diesel Locomotives 


The Office of Defense Mobilization 

announced, June 11, that it had is- 
sued, in the period May 17 through 
'May 30, certificates of necessity for 
raccelerated tax amortization for 
‘various kinds of new and expanded 
ifacilities, including $529,525,631 for 
railroad freight and tank cars and 
$13,300,000 for railroad diesel lo- 
comotives. 


The O.D.M. allowed 85 per cent of the 
total cost of the railroad freight and 
tank cars to be acquired and 55 per cent 
of the cost of the railroad diesel loco- 
motives, for “quick” amortization pur- 
poses. 

Largest certificates granted by the 
O.D.M. to railroads in the this latest 
period and the amounts certified in each 
instance, were: The New York Central 
Railroad Co. $38,587,500; the Pacific 
Fruit Express Co., San Francisco, Calif. 
$26,090,400; the Chesapeake & Ohio Rail- 
way Co. $24,362,500; and the Atchison, 
Topeka & Santa Fe Railway Co. $20,- 
865,754. The Southern Railway Co. was 
granted a certificate for $10,450,000 for 
diesel locomotives. ° 


Canadian Railroads Allowed 


‘Interim’ Freight Rate Rise 


The Canadian Board of Transport 
Commissioners has authorized railroads 
which petitioned for a general increase 
of 15 per cent in freight rates and of 
25 cents per ton on coal and coke, to 
publish an interim increase of 7 per 
cent, with coal and coke rates increased 
12 cents per ton. The board said the 
railroads might make the _ increases 
effective from the first week in July. 

The Canadian board said it would set 
a date later for “submissions” in the 
matter. 

The Railway Association of Canada 
made its application for the 15 per cent 
Increase on May 15. It indicated that, as 
the proposed increase would not meet 
the estimated cost of wage increase 
Se'tlements, an even larger increase in 
rates might be warranted (T.W., May 19, 
p. 15). 


Te Review Motor Rate Boost 


‘he Traffic Bulletin for June 16 

& ries an announcement by the Eastern 

itral Motor Carriers Association that 

docket SR-6615, “General Increase 

Rates in E.C.M.C.A. Tariffs 10-A, 

A, 12-H, 14-K, 15-K, 19-J, 24-B and 

-A” is being referred to the general 

nmittee for reconsideration at its 

1 »eting at Del View hotel, Lake Dalton, 
is. On June 28, 29 and 30. 


Reasons for Demurrage Rate Increase 
Proposal Told to Magnuson by Faricy 


President of A.A.R., Replying to Letter of ‘Advice’ From Senate 
Commerce Committee Chairman, Says Higher Rates Are Designed to 


Increase Car Availability and Recognize Rise of Ownership Costs. 


Proposed increases in demurrage 
rates on which the car-owning rail- 
roads were now being polled would 
not affect shippers who did not delay 
cars beyond the free time allowed 
for loading and unloading, ‘William 
T. Faricy, president of the Associa- 
tion of American Railroads, wrote, 
June 15, in answer to a letter he had 
received from Senator Magnuson, of 
Washington, chairman of the Senate 
committee on interstate and foreign 
commerce (T.W., June 16, p. 26). 


In his letter, Senator Magnuson ad- 
vised the railroads to “weigh the matter 
carefully before proposing . . higher 
demurrage charges to be paid by the 
shippers.” 

Mr. Faricy said in his letter of reply, 
made public by the A.A.R., that the pro- 
posed changes in rules and rates as to 
demurrage were designed to increase 
the availability of cars and to recognize 
increased costs of ownership. 


High Detention Percentage 


As to car availability, he said that 
while many shippers: are “cooperating 
splendidly in cutting down car deten- 
tion,” the detention in May, the latest 
month for which figures are available, 
averaged 20.4 per cent beyond the free 
time allowance, “a higher detention 
percentage than in any month of May 
for at least the last 10 years.” Detention 
“at the peak of last year’s car shortage,” 
he added, “totaled more than the entire 
reported shortage.” 

The text of Mr. Faricy’s letter follows: 


“This will acknowledge and thank you 
for your letter of the 12th about the 
vote now being taken among car-owning 
railroads on a proposal to amend the 
regulations and rates under which de- 
murrage charges are assessed against 
shippers for detention of freight cars. 

‘The proposed changes in rules and 
rates are designed to increase the 
availability of freight cars and to 
recognize increased costs of car Owner- 
ship, and I so stated in my press release 
of May 25, 1956, which is what I assume 
was the source of the publicity to which 


See Late News, Pages 17, 18 
and 20 for other transportation 
news developments. 


you refer in the second paragraph of 
your letter. 

“In order that you may have the 
whole picture of what is being proposed, 
and why, I enclose a copy of the press 
release as issued, and should like to 
supplement it by giving you the addi- 
tional information set forth below. 


Reduction of ‘Bad Orders’ 


“As to increasing the availability of 
freight cars, I know you realize the 
seriousness of last year’s freight car 
shortage. In continuing efforts to over- 
come it, the railroads have gotten their 
bad order percentage down to 4.1. Five 
per cent was formerly considered nor- 
mal, but we must do better than the 
standards of yesterday. The railroads 
have placed orders for approximately 
145,000 new freight cars and since the 
first of the year new car deliveries ex- 
ceed old car retirements. Last year, 
when the railroads put into effect a 
number of measures to speed up freight 
car handling, and the Interstate Com- 
merce Commission issued some orders 
for the same purpose, all of us, including 
the chairman of the car service division 
of the A.A.R. were hopeful that through 
the cooperation of our shipper friends 
and customers the large and serious 
amount of freight car detention would 
be cut down. 


“The railroad industry has long en- 
joyed a very fine relationship with its 
shippers and would be most reluctant 
to affect it adversely. A number of ship- 
pers have cooperated splendidly in cut- 
ting downs car detention. A _ striking 
example of this is the Container Cor- 
poration of America. However, the 
significant thing is that, taking the 
shipping public as a whole, freight car 
detention, instead of going down, as it 
should have done, has gone in the op- 
posite direction. The latest figures we 
have, which are for May, 1956, show an 
average detention of 20.40 per cent be- 
yond the free time, which is a higher 
detention percentage than that in any 
month of May for at least the last 10 
years. The proposals now being voted 
on have been under consideration since 
last fall, and the ballot was put out 
only after extensive public hearings at 
which all interested shippers were in- 
vited to present their views, and literal- 
ly hundreds of them did, either through 
oral testimony or written statements. I 
think it is fair to say that as a result 
of some of those showings the original 
proposals were substantially modified 
out of deference to the very sincere 
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and constructive views of a number of 
segments of the shipping public. 
“Detention figures such as I have cited 
seem to us in the railroad industry to 
be wholly inconsistent with the efforts 
that have been and are being made to 
alleviate the car shortage, and are work- 
ing in the opposite direction. To indi- 
cate what last year’s detention beyond 
the free time meant in terms of car 
days, the car service division made a 
computation that the cars so detained 
at the peak of last year’s car shortage 
totalled more than the entire reported 
shortage. This was shown in detail by 
Mr. Gass at the same hearings before 
your subcommittee to which you refer. 


‘Permanent Revision’ 


“As to what Mr. Gass said in the hear- 
ings before the subcommittee, I believe 
that this should be considered in the 
light of what he was testifying about, 
which was penalty per diem and penalty 
demurrage. What is being voted on by 
the railroads now is not a penalty (to 
be applicable only in times of car short- 
age), but is a proposed permanent re- 
vision of the scale of demurrage designed 
to speed up car handling at all times. 

“As to the cost, it should be remem- 
bered that there has been no increase 
in demurrage rates since 1949, during 
which period of time railroad labor unit 
costs have gone up 45.5 per cent and 
the unit prices of what the railroads 
buy have gone up 264 per cent. In 
the same period of time the per diem 
rate which railroads pay for the use of 
each other’s car (and which a number 
of people think is too low) has gone up 
by 37.1 per cent. The proposed increase 
in the basic or initial demurrage rate 
would be 33.3 per cent. While it is true 
that there have been several increases 
in freight rates generally in the last 
decade, such increases have been far 
less relatively than have been the in- 
creases in costs of labor and materials 
which the railroads are as powerless 
to prevent as are industries which, un- 
like the railroads, are free to raise their 
prices immediately to cover their entire 
cost increases. 

“I appreciate receiving your views. We 
shall not know the result of the vote 
now being taken until the end of this 
month, but if it is in favor of going 
ahead with the plan, it will become the 
duty of the officers of this association 
and the tariff publishing agency to file 
the new rates and revised rules with 
the Interstate Commerce Commission 
and make every legitimate effort to have 
them made effective at the earliest 
practicable date. 


“If they do become effective, and par- 
ticularly if they can be made effective 
before the fall peak in traffic, my own 
belief is that they will aid in cutting 
down the severity of this year’s car 
shortage. Already, we are seeing some 
pronounced improvement resulting from 
the combined efforts of the railroads, 
the Interstate Commerce Commission 
and such shippers as are voluntarily en- 
deavoring to cut down car detention. 
For example, in the face of the fact 
that carloadings are still running ahead 
of last year, week by week, the reported 
shortages for last week are a daily 
average of 5,155 cars as against 9,925 
for the same week last year. Any sub- 
stantial freight car shortage is a serious 


Mr. Rose explained that, before the 
matter from our standpoint, and I be- 
lieve that those segments of the shipping 
public which are responsible for exces- 
sive detention will not be dealt with 
unjustly if they are required, through 
the rather modest changes proposed, to 
make their contribution toward an im- 
proved car supply. It should not be 
forgotten in this connection that the 
shipper who does not delay cars will 
not be penalized under these proposals.” 

Mr. Faricy sent to Chairman Arpaia, 
of the Commission, a copy of his letter 
to Senator Magnuson. 





William T. Moore Elected 
Chairman of Committee of 


American Steamship Lines 


William T. Moore, president of 
Moore McCormack Lines, New York 
City, was elected chairman of the 
Committee of American Steamship 
Lines in a business meeting of 30 
shipping executives representing 15 
American-flag steamship companies, 
June 12 and 13, in Colorado Springs, 
Colo., the committee reported. 

Mr. Moore succeeded A. R. Lintner, 
president of American Mail Line, Seattle, 
Wash., who had served as chairman of 
the committee for a year. 

“The American shipping industry faces 
the greatest peacetime challenge in its 
history over the next few years,” Mr. 
Moore said in taking over the chairman- 
ship. “We face it with confidence. 

“Together with government, U.S. oper- 
ators are embarked on a ship replace- 
ment program involving an investment 
of close to $3 billion in new ships. 

“The successful carrying through of 
this program is vitally important to 
American industry, because of its heavy 
reliance on exports and imports, and to 
our national defense.” 

In their two-day meeting the shipping 
executives developed a plan for furthering 
the industry’s ship replacement program, 
and committee reports were made and 
discussions held on matters of ship design, 
legislation, financing, shipping subsidies 
and cooperation with government agen- 
cies, the C.A.S.L. said. 

Solon B. Turman, president of Lykes 
Bros. Steamship Co., New Orleans La., 
was elected vice-chairman of the group. 

While in Colorado Springs, shipping 
leaders met with Colorado business men 
and appeared on several television pro- 
grams to call attention to the contribu- 
tion of ocean shipping to the economic 
development of Colorado. They said 
American ships in 1955 helped export 
$15.8 million worth of molybdenum. 
Colorado’s share of this export trade 
totaled more than $10,000,000, they stat- 
ed, adding that dry bean exports from 
Colorado to Caribbean countries totaled 
more than $1,000,000, while tallow ex- 
ports were worth $4,000,000. Colorado’s 
share in wheat exports, despite severe 
drought conditions, amounted to more 
than $12 million, it was stated. 





A.M.A. Packaging Show 


The 1958 National Packaging Exposi- 
tion of the American Management Asso- 
ciation will be held at the New York City 
Coliseum, May 26-29, the A.M.A. has 


TRAFFIC Wor 





announced. In 1957, the exposition d ate; 
will be April 8-11, and the place wil! 
the International Amphitheater, Chi. 
cago. The 1958 packaging show yil 
occupy all four levels of New York’s ney 
exposition hall, the A.M.A. says. 






Shippers ‘Appear’ Before 
M.A. Rate Committee by 


Long-Distance Telephone 


A recent notice mailed by the 
Standing Rate Committee of the 
Middle Atlantic Conference, Wash- 
ington, D.C., listed rate proposals 
which had been docketed for con. 
sideration and said that “hearing; 
by personal appearance or by tele- 
phone” would be held at the M.A.C’’s 
office in Washington. 

The reference to appearance “by tele- 
phone” was to the “speaker phone’ 
system inaugurated by the conferenc 
about three months ago. Under that sys- 
tem any one desiring to testify on a 
rate proposal or rate proposals, informs 
the secretary of the conference in ad- 
vance, as he would in case of a personal 
appearance. At the time assigned, he 
puts in a “station-to-station” call for a 
special telephone number through which 
he is connected directly with the speaker 
telephone in the offices of the conference 
which is used only for scheduled hear- 
ings before the Standing Rate Commit- 
tee. The discussion is then carried on 
between the caller and the committe 
just as if the caller were present in the 
conference room. 

Started by E.M.C.A. 

Dabney Waring, executive vice-presi- 
dent of the M.A.C., and John F. Rose, 
chairman of the committee, emphasize 
that the idea of using the “speaker 
phone” system for holding hearings orig- 
inated with the Eastern Central Motor 
Carriers Association, in Akron, O., Everett 
H. Russell, general manager. They also 
make the point that those calling the 
committee need no special equipment— 
they use their own telephone in the usual 
manner. 

After three months of use, and the 
ironing out of some difficulties which 
occured, Mr. Rose exhibits an inch-thick 
file of letters commenting, generally in a 
favorable vein, on the “hearings-by-tel- 
ephone” innovation. 
written by shipper representatives follow. 


From Cincinnati: “We would like very} 


much to have some further detail and 
copy of any general announcement with 
respect to this [telephone hearing] 
matter...” 

From Los Angeles: “We congratulate 


you on this forward step. Believe it orf 


not, about six months ago I was thinking 
along the same line . . . I wondered why 
some of the committees could not do 
something like you are doing. . . . This 
new method of hearings by telephone will 
undoubtedly save us valuable time, and 
money, too. .. . How long will it be before 
some of our bright railroad friends decide 
to do this. .. .? 

From Cleveland, O.: “It appears that 
through use of this medium there vill 
be considerable economies effected, which 


will greatly benefit your organization ff 


as it eliminates the continued main- 

tenance of offices and certain personnel 

previously necessary in conjunction v ith 

— hearing purposes in New Y rk 
Aa 
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“speaker phone” system was inaugurated, 
the committee had held hearings in New 
York City on alternate Thursdays. This 
took two, and sometimes three people, 
away from the Washington office of the 
conference. 

The Standing Rate Committee now 
takes care of personal appearances every 
Thursday morning in Washington. The 
afternoons are given over to “speaker 
phone” appearances. 

Mr. Rose has a “speaker phone” on 
his desk, in his office on the third floor 
of the M.A.C. building, 2111 E Street, 
N.W., in Washington. There is another 
“speaker phone” in the conference room 
on the fourth floor. People desiring to 
testify by phone do not need special 
equipment; they merely pick up their 
own phone and ask for the specified 
long-distance number of the M.AC. If 
the line is not busy, they are “all set to 
go” with their presentation. If the line 
is busy, they must wait a few minutes, 
of course, and try again. Hearing pres- 
entations run pretty well on schedule, 
says Mr. Rose, adding that the number 
of people testifying by phone in any 
hearing varies from three or four to a 
dozen or more. ° 

The manner in which the idea of the 
“speaker phone” has been accepted is 
indicated by a letter received from a 
member carrier, who said: 


“T was amazed at the number of ship- 
pers who showed interest in the ‘hear- 
ings by telephone’ when I attended the 

. . Traffic Club dinner. Speaking of 
the 40 of 50 shippers with whom I met, 
I would say that the majority were 
amazed at the foresight of the manage- 
ment of the conference in conducting 
hearings by telephone where this means 
is deemed satisfactory. A’ number of 
the traffic managers mentioned time 
and again that there was at least one 
organization that is cost-conscious.” 


Method of Procedure 


A card furnished by the Standing Rate 
Committee gives briefly the suggested 
procedure for appearances by telephone 
before it as follows: 


“1. When proposals in which you are 
interested appear on the public docket, 
and you desire an appearance by tele- 
phone, ask the secretary of the Standing 
Rate Committee, in writing, in advance, 
for a time assignment covering each such 
proposal. This is the same procedure as is 
followed for personal appearances on 
proposals. 

“2. At the time assigned, place your 
telephone call ‘station to station’ to 
Washington, D.C., . . . connecting di- 
rectly with the Standing Rate Commit- 
tee. If the committee is still in session on 
a previous time assignment, the phone 
or the operator will give the usual busy 
signal and it is suggested that you wait 
a short time and call the number again. 
Only one station to station charge is 
thus required. 


“3. When the connection has been 
made, the committee will discuss the 
proposal with you in the usual way 
— in accordance with established pro- 
cedure.” 


Bridge, Tunnel, Ferry Tolls 


Subject to Transport Tax 


The Internal Revenue Service has de- 
termined (Rev. Rul. 56-258) that the tax 
’n the transportation of property ap- 
plies to amounts billed by a carrier to 


a shipper or consignee to cover charges 
for bridge and tunnel tolls and ferry 
charges paid by the carrier, even though 
they may be billed separately. 

The formal ruling of the I.RS. fol- 
lows: 

“It is held that amounts billed by a 
carrier to a shipper or consignee to 
cover charges incurred by the carrier 
as part of his costs of operation, in- 
cluding bridge and tunnel tolls as well 
as ferry charges, constitute a part of 
the total transportation charges and are 
subject to tax even though they may 
be billed separately by the carrier.” 

The I.R.S. said that earlier unpub- 


25 


| TRANSPORTATION WEEK 


» 


lished rulings relating to charges for 
bridge and tunnel tolls had not been 
consistent with the position set forth in 
its instant rule. It said that, therefore, 
the ruling, insofar as it related to 
bridge and tunnel tolls, would be ap- 
plied without retroactive effect as to 
payments made prior to July 1, 1956, 
except that any tax that had been paid 
on such payments would not be re- 
funded. 


Building of Good Will Toward Railroads 
In Past and Future Studied at Meeting 


Rail Public Relations Association, Convening at French Lick, Ind., 
Weighs Ideas to Promote Better Understanding of Railroad Industry. 
Several Plaques Awarded. New President Is G. H. Kneiss, of W.P. 


By HUGH BROWN 


Panel discussions and conferences 
built around the theme of past and 
future rail public relations programs 
provided “food for thought” for the 
members who attended the fourth 
annual meeting of the Railroad Pub- 
lic Relations Association, in French 
Lick, Ind., June 13 to 16. The meet- 
ing was held at the French Lick- 
Sheraton hotel. 


The program included, in addition to 
panel discussions and conferences, a 
speech by Warren W. Brown, president 
of the Monon Railroad, embodying a 
proposal for closer correlation of rail 
rate increases with rail wage increases. 
The association elected officers for its 
new fiscal year and honored the founders 
of the advertising and public relations 
program of the Association of American 
Railroads. 


The association elected as its presi- 
dent Gilbert H. Kneiss, assistant to 
president, public relations, Western Pa- 
cific Railroad, San Francisco, Calif. He 
succeeded B. E. Young, assistant to presi- 
dent, Southern Railway System, Wash- 
ington, D.C. Other officers elected were: 
Ralph C. Champlin, vice-president, pub- 
lic relations, Pennsylvania Railroad, 
Philadelphia, Pa., vice-president—east- 
ern region—William E. Hayes, executive 
assistant, public relations, Chicago, Rock 
Island & Pacific Railroad, Chicago, vice- 
president—western region; B. M. Sheri- 
dan, assistant vice-president, public re- 
lations, Gulf, Mobile & Ohio Railroad, 
Mobile, Ala., vice-president—southern 
region; J. Don Parel, manager, agricul- 
tural relations, Association of American 
Railroads, Washington, D.C., secretary- 
treasurer. 


Discussions on Train 

The first conference discussions were 
held on a special train which the Monon 
Railroad furnished to transport mem- 
bers of the R.P.R.A. from Chicago to 
French Lick on June 13. Those confer- 
ences were informal and dealt with such 
subjects as “Getting Greater Manage- 


ment Participation in Public Relations 
Programs,” “Employee Communications 
and Relations,” and “Getting Com- 
munity Support for Railroad Projects, 
Both Popular and Unpopular.” 


The night of June 13, at a dinner 
meeting in French Lick, the members 
heard a talk by Professor C. O. Ebling, 
of North Dakota, who, in the course of 
a demonstration of “magic,” expressed 
some thoughts on how the railroads 
should work together to see that trucks 
paid a “fair share” of the costs of the 
proposed federal-aid highway program. 

The morning of June 14, the annual 
meeting opened with an address by Mr. 
Brown, of the Monon, on railroad public 
relations. 


Responsibilities of ‘P.R.’ Men 


After stating that railroad public 
relations in the past had not been as 
effective as possible, Mr. Brown said he 
believed that in the future “emphasis 
should be placed on the advisability of 
maintaining public relations depart- 
ments whch have no other departmental 
function or responsibility.” He added 
that public relations men should not 
be given the “lone responsibility of inter- 
preting company policy,” but should 
have, also, “a voice in determining com- 
pany policy.” He said that “in too many 
instances today” public relations men 
were “relegated to the state where they 
interpret company policy as they are 
told to interpret it and when they are 
told to interpret it.” 

Mr. Brown also said he believed pub- 
lic relations men “should have complete 
jurisdiction over any vocal or written 
statements of company policy uttered 
or made by an company representa- 
tive.” 


Wage and Rate Increases 

Later in his speech, in discussion of 
the public relations “potential,” Mr. 
Brown said: 

“T would like to see all the railroad 
brotherhoods approached with the 
proposition that their entire demands 
be served on the carriers on one specified 
date. I would like to see these demands 
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contain a request for a uniform effec- 
tive date. 

“I would like to see the raliroad in- 
dustry, in turn, present a petition to the 
Interstate Commerce Commission for 
corresponding freight rate increases. 
This petition would be served the day 
after the wage demands were presented 
and would ask for an effective date 
identical with the planned effective date 
of the increment in wage costs. 

“Naturally, the petition would provide 
for an increase adjustable to the results 
of collective bargaining.” 

After Mr. Brown’s talk, George N. 
Daffern, research assistant, personnel, of 
the Canadian National Railways, Mont- 
real, Canada, spoke on “Person to Person 
Communication Within a Railroad Or- 
ganization ” 


Railroads’ ‘Major Job’ 


Mr. Daffern said that conditions had 
changed in railroading and that it was 
important at the present time to have 
each individual railroader learn that the 
railroads’ major job was “to get a train 
through in the most effective way to hold 
the shipper.” 

The railroads, he said, should empha- 
size the human factor in relations with 
their employes and should realize that 
the individuals, not machines, were re- 
sponsible for the operation of a railroad. 

After Mr. Daffern’s talk, Luther 
Conant, public relations counsel of the 
Associated Railroads of New Jersey, 
presented “A Report on a Current Pub- 
lic Relations Campaign by a State As- 
sociation of Railroads.” 


Railroads and State Taxes 


Mr. Conant related in some detail 
the campaign of the Associated Rail- 
roads of New Jersey to create “an 
atmosphere of sympathy” for the tax 
position of the railroads operating in 
New Jersey. He said that the asaocia- 
tion, by utilizing personal mailing lists, 
newspapers and other media to reach 
the citizens of New Jersey, had made 
most of those citizens conscious of the 
fact that the railroads in that state 
had a tax problem. He said the ulti- 
mate aim of the campaign was to get the 
taxes reduced and added that he hoped 
to have a report on that next year. 

C. J. Corliss, manager of the public 
section in the public relations depart- 
ment of the Association of American 
Railroads, Washington, D.C., spoke at 
the June 14 morning session on “Early 
Events in Railroad Public Relations.” 
He gave a brief history of railroad pub- 
lic relations activities dating back near- 
ly 150 years. 

In the afternoon session that day, the 
first speaker on a panel on “Four 
Decades of Railroad Public Relations” 
was T. J. Ross, partner in the firm of 
Ivy Lee & T. J. Ross, New York City, who 
spoke on the early days of railroad public 
relations. He was followed by Robert S. 
Henry, vice-president, public relations, of 
the A.A.R., Washington, who presented 
a series of slides depicting the various 
advertising programs the A.R.R. had pro- 
moted in the past 20 years. 

Other speakers at the session included 
George Crowson, assistant to president, 
Illinois Central Railroad, Chicago; Hol- 
combe Parkes, president of the Railway 
Progress Institute; and Dr. Claude Robin- 
son, president, Opinion Research In- 
stitute. Mr. Parkes and Mr. Crowson 


spoke on the future of rail public rela- 
tions, mentioning areas in which they 
though public relations could be more 
effective, while Dr. Robinson told of some 
of the techniques used in_ successful 
public relations campaigns. 


Plaque Presentations 


The night of June 14, at the annual 
dinner of the R.P.R.A., the founders of 
the A.A.R.’s advertising and public rela- 
tions program received plaques which 
were presented on behalf of the associa- 
tion. The plaque recipients, not all of 
whom were present, were: Mr. Crownson, 
of the Illinois Central; Samuel O. Dunn, 
chairman of the Simmons-Boardman 
Publishing Corporation; J. M. Fitzgerald, 
formerly vice-chairman of the Eastern 
Railroad Presidents Conference; Mr. 
Henry, of the A.A.R.; George A. Kelly, 
formerly vice-president of the Pullman 
Co.; Mr. Parkes, of the R.P.I.; Jack Rec- 
tor, formerly of the Missouri Pacific 
Railroad; Mr. Ross, of Ivy Lee & T. J. 
Ross; E. C. Schmidt, formerly of the 
Union Pacific Railroad; H. M. Sims, 
director of public relations of the Asso- 
ciation of Western Railways; R. M. 
Van Sant, formerly of the Baltimore & 
Ohio Railroad; and Lawrence F. Whitte- 
more, chairman of the Brown Co. 

It was explained that those men made 
up the advisory council in public rela- 
tions which in 1936 launched the first 
public relations and advertising program 
of the A.A.R. 


‘Challenge’ for Next 20 Years 


On the morning of June 15, five 
panelists discussed “The Challenge of the 
Next Twenty Years for Railroad Public 
Relations Managers.” The panel mem- 
bers were: Craig E. Taylor, manager of 
public relations, Chesapeake Region, 
Pennsylvania Railroad; James G. Shea, 
general public relations manager, South- 
ern Pacific Lines; James A. Schultz, 
director of public relations, Long Island 
Railroad; Owen J. Murry, assistant to 
president, Central of Georgia Railway, 
and R. S. Eisenhauer, director of public 
relations, New York Central Railroad. 

The panelists discussed several sub- 
jects with which one or more of them 
thought railroad public relations could 
be expected to come in contact in the 
near future. Among the subjects men- 
tioned were: Better cooperation among 
the railroads in promoting mutual proj- 
ects; better employe communications 
through more effective use of such media 
as rail magazines and also through per- 
sonal contact, and more effective use 
of public relations programs in gaining 
community support for rail projects. 

At the meeting on June 14 a report 
from the R.P.R.A. committee on railroad 
terminology delivered a report which 
suggested changing of several railroad 
terms. One of the terms proposed for 
revision was the word carrier”. The 
committee maintained that it would be 
better to say “railroad,” and that “car- 
rier” was archaic. 

No business session was held the 
afternoon of June 15. The meeting ad- 
journed the morning of June 16. 


P.M.T.A. Elects Officers 


Milton E. Harris, of McKees Rocks, 
Pa., was elected president of the Penn- 
sylvania Motor Truck Association at the 
concluding session of its recent annual 
meeting held in Harrisburg, Pa., the as- 
sociation has announced. He succeeded 
James E. Crass, ITI, of Scranton, Pa. 


TRAFFIC Wory 


Edward Gogolin, of Harrisburg, wa; 
reelected first vice-president. Other of. 
ficers elected were: Victor R. Kahley, of 
Lancaster second vice-president; Alber; 
Palm, of Bridgeport, third vice-presi- 
dent; Francis X. McDermott, of Down. 
ingtown, fourth vice-president; Harry 
L. Gormley, of New Castle, treasurer 
and Bernard O. Browser, of Big Run 
secretary. 








Drive to Reduce Transport 
Costs on Coal Advocated 
By Head of Power Company 


John W. Evers, president of the 
Commonwealth Edison Co., Chicago, f 
called for a joint effort by the elec- 
tric utility and coal industries to 
reduce coal transportation costs, in- 
cluding rail freight rates, in a speech 
at the thirty-ninth anniversary con- 
vention of National Coal Association, 
June 14, in Washington, D.C. 


“The price we pay for coal at the mine 
is generally satisfactory,” Mr. Evers said. 
“The cost of transportation leaves much 
to be desired. Because of higher rail costs, 
we barge as much of our coal as possible. 

“Commonwealth Edison, burning nearly 
11 million tons of coal annually, pays 
the same rate per ton by rail as a small 
retail yard pays for a few hundred tons 
Few rail tariffs give recognition to the 
volumershipper. This is in contradiction 
to the axiom that you can buy ‘cheaper 
by the dozen.’ 

“In 1953, we paid $3.41 per ton at the 
mine. This year, we estimate that we 
will pay $3.38 per ton, a reduction of 3 
cents, despite increases in wage and wel- 
fare fund costs. These figures are in- 
fluenced largely by the price paid Peabody 
Coal Co. under our cost-plus contract. 
During this same period, the all-rail cost 
has gone up 15 cents a ton. Thus, what 
has been gained at the mine has been 
more than lost on the road.” 

Mr. Evers said that the rail freight 
rates offered no inducements that would 
result in cost reductions such as a coal 
pipeline, conveyor belt, gasification or 
transmission by high voltage lines might 
offer. 

“Electric power today is consuming 
one-third of all the coal used in the 
United States,” Mr. Evers said. The ex- 
perts tell us that in the decade ending in 
1965 our peak load will double—and 1965 
is less than 10 years away.” 









State Commissions Prepare 


For California Convention 


The National Association of Railroad 
and Utilities Commissioners, composed of 
members of the state regulatory agencies, 
has announced an “advance program” for 
its sixty-eighth annual convention to be 
held in the Sheraton-Palace Hotel in 
San Francisco, Calif., July 24 to 27. 

The first day’s session, beginning at 
2 p.m., on Tuesday, July 24, is expected to 
include addresses of welcome by Gover- 
nor Goodwin Knight, of California, and 
Mayor George Christopher, of San Fraii- 
cisco. Among other speeches will be the 
annual address of the N.A.R.U.C. presi- 
dent, Benjamin F. Feinberg, of the New 
York State Public Utility Commission. 

Wednesday morning’s meeting will in- 
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Wa clude committee reports on corporate 
r of-— gnance, state and federal cooperation, 
Y, Of public utilities rates, nuclear energy, pub- 
berth jic utilities regulation, and valuation. No 
resi-f afternoon meeting has been scheduled. 
oWn-— Further committee reports will be 


Larry 


- offered at the Thursday morning meeting 
surer 


and “Regulatory Protection for Con- 








































































Run, sumers” will be discussed, with Aaron L. 
| Jacoby, of New York, as discussion leader. 
The committee reports will include, 
rt among others, progress in transportation 
regulation and uniformity in the regula- 
d tion and taxation of motor Carriers. 
' Commissioner Howard G. Freas, of the 
Interstate Commerce Commission, and 
ciny former rate expert for the California 
the commission, will speak at the Thursday 
' afternoon session on “State and Federal 
-280,— Cooperation in Transportation Regula- 
elec-f tion.” Committee reports will include, 
s to— among others, those on state participa- 
in-— tion in motor carrier joint board proceed- 
: ings, railroad car shortages, and service 
eech and facilities of transportation agencies. 
con- Association officers and “panels of co- 
tion, operators” will be elected Thursday after- 
noon and the annual convention banquet 
; will be held that evening. . 
mine Friday’s meeting will include committee 
said reports on safety of operation of trans- 
much® port agencies, the rail passenger deficit 
costs, § problem, uniform motor freight and rail 
sible. classification, rates of transportation 
— agencies, and tariff simplification. 
smal] 
tons r i 
the Reductions in Toll Rates 
ction 
eape | On Ohio Turnpike Approved 
t the The Ohio Turnpike Commission an- 
+ we nounced June 19 that it had approved, 
of 3§ effective June 26, reductions in the Ohio 
wel- | Turnpike schedule of tolls for trucks and 
> in- | buses and had instituted a volume dis- 
body f count for commercial users of the high- 
tract, § Way. Toll rates for passenger automobiles 
1 cost # would not be changed, the commission 
what — said. 
been Attached to the announcement was a 
table showing the new one-way through 
eight F trip tolls for commercial vehicles adopted 
vould by the commission as compared with 
coalf present rates. It showed that the present 
n orf rates ranged from $4.75 for vehicles in 
night F class 2 (7,001 to 16,000 pounds), to $30 
for vehicles in class 9 (78,001 to 90,000 
ming pounds), while the new rates ranged from 
. the $5 for vehicles in class 2, to $26.50 for 
> €X-§ vehicles in class 9. According to the table, 
ng in the only increase in rates would be in 
1965 § class 2. 
os Pullman-Standard to Sell 
) Part of Chicago Works 
Approximately 81 acres of property 
road — and 26 buildings at its car works on the 
ed of — far south side of Chicago, Ill., were 
icles, offered for sale by the Pullman-Stand- 
"for — ard Car Manufacturing Co. on June 14, 
30 be the company announced. 
1 in The offer, Pullman-Standard said, 
: was part of a broad modernization pro- 
8 * gram now in progress in an effort to 
ed a reduce overhead and increase operating 
eee efficiency. 
ed C. W. Bryan, Jr., Pullman-Standard 
» the president, said the long-range plan of 
resi- the company was to consolidate pas- 
New Senger car production as much as pos- 
- sible around what was known as “Build- 


ing 100,” a large, modern shop converted 
to car production after World War II. 





The company hoped to get more than 
$2 million for the land and the build- 
ings, most of which were empty, and the 
area offered for sale represented about 
25 per cent of the total acreage, Mr. 
Bryan said. 

The buildings had about one million 
square feet of floor space, the company 
said. All of the buildings up for sale 
were once parts of Pullman-Standard’s 
facilities for production of hardware, 
seats and draperies for sleeping cars. 
These materials are now purchased from 
other suppliers, the company says. 

Increased competition and “the age 
of mass production” brought about the 
decision to sell the described properties, 
Pullman-Standard stated. 





Santa Fe’s New ‘Hi-Level’ 
Train Introduced to Nation’s 


Press on Pre-Inaugural Run 


About 100 representatives of the 
nation’s press were introduced to the 
Atchison, Topeka & Santa Fe Rail- 
way’s new “hi-level El Capitan” pas- 
senger train on a pre-inaugural trip 
from Pittsburgh, Pa., to Washington, 
D.C., on June 16. 


On the night of June 18, about 400 
persons, including a number of execu- 
tives of federal government departments 
and agencies, some members of the House 
and Senate in Congress, and press rep- 
resentatives traveled aboard the Santa 
Fe’s new “hi-level El Capitan” train 
from Eckington Yard, Washington, D.C., 
to Point of Rocks, Md., and return. They 
were welcomed aboard the train by 
Frederick G. Gurley, president of the 
Santa Fe, and Mrs. Gurley. 


The 10-car train was one of five to 
be placed in service in mid-July on 
daily runs between Chicago, Ill. and 
Los Angeles, Calif., the Santa Fe said. 
Each of the new trains would cost the 
company more than $4 million, it was 
stated. Each train would have seven 
chair cars, a glass-enclosed dome type 
lounge car, and a diner, all of which 
were “hi-level.” The trains would have 
reserved seat accommodations for 496 
passengers, the Santa Fe added. 

As to the design, Mr. Gurley said “we 
decided on a two-story train not just 
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to be ‘different’ but to help solve some 
of Santa Fe’s special problems. . .” 
The train was designed, he said, to 
enable passengers on the 2,224-mile trip 
between the midwest and the west coast 





Passengers for the Santa Fe’s new ‘El Capitan’ 

train step directly from the platform level into 

doors located at the center of all cars on both 

sides. The cars are 152 feet high and seat 72 

passengers, or 28 more patrons than the cars 

now in use. Spacious windows give passengers 
a panoramic view of the scenery. 


to see more, to be more comfortable, and 
to be as far as possible from the sound 
of the rails. 

Two cars for experimental purposes 
were placed in service in 1954, Mr. Gur- 
ley stated. Based on results of the tests, 
trucks were redesigned, “dozens” of re- 
finements made, and 49 cars were pur- 
chased from the Budd Co. Increased 
seating capacity of the new cars per- 
mitted Santa Fe to carry 496 in the 
new seven-car train, against only 350 
in the present eight-car El Capitan, an 
increase Of 146 people and a decrease of 
one chair car and one dining car in 
operating and maintenance costs, he 
added. 

Now on exhibition in the northeastern 
region of the nation, the train would 
be christened on July 8 at Albuquerque, 
N.M., in conjunction with the two hun- 
dred fiftieth anniversary celebration of 
the city, the Santa Fe said. 

The “hi-level” train was 15% feet in 


The Santa Fe says that the dining cars on its new ‘Hi-Level El Capitan’ train have a seating capacity 

larger than that of any other railroad dining car in service. Eighty persons may be served at 

one time at 19 tables for four dnd two tables for two, all on the upper deck. A 36-foot kitchen, 
on the lower level, is said to be the largest ever built for railroad service. 
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height, two feet higher than conven- 
tional equipment, the Santa Fe stated. 
It was constructed of stainless steel, air 
conditioned, and powered by a conven- 
tional diesel unit. All passengers would 


be seated on upper decks of the all- 
chair car train in reclining seats eight 
feet above the rails, or four feet higher 
than the floor of a regular chair car. 
Lower decks were reserved for luggage 
and rest room facilities, the Santa Fe 
added. 

Company Officials said regular runs of 
the new train were to begin about July 
15. 





Hearings on Cabinet Committee Bills 
Concluded June 20: Record Held Open 


Secretary of Commerce Weeks Is Final Witness. Statements Filed 


With House Subcommittee by Numerous Interests. Subcommittee 
Chairman Holds Record Open for 10 Days for Further Statements. 


Hearings which began April 24 be- 
fore the transportation and com- 
munication subcommittee of the 
House interstate and foreign com- 
merce committee on H.R. 6141 and 
H.R. 6142, identical bills based on 
the recommendations of the Presi- 
dential Advisory Committee on 
Transport Policy and Organization, 
and related bills, came to an end 
on June 20, with a further appear- 
ance on the witness stand of Sin- 
clair Weeks, Secretary of Commerce, 
who headed the advisory committee. 


Representative Harris, of Arkansas, 
chairman of the subcommittee, said that 
the record would be held open for 10 
days so that those who desired to file 
supplemental statements might do so, 
and those who had not filed statements 
' might have an opportunity to do so. 

Mr. Weeks read a 53-page statement 
in which he reviewed testimony heard by 
the committee on various phases of the 
bills. He concluded his statement as 
follows: 


Public Interest ‘Paramount’ 


“Let me sum up as follows: The 
various testimony and other evidence 
submitted to this committee, which we 
have discussed in part today, in my 
judgment impels continued support of 
the recommendations of the Advisory 
Committee. In fact, the deliberations 
have strengthened our initial conviction 
on the necessity for improvement in 
policy and practice. 

“By far the overwhelming majority of 
witnesses have been representatives of 
types of transportation—experienced, 
sincere, able men whose first concern is 
in the particular industry they are 
championing. 

“But absent from your hearings has 
been another group whose physical pres- 
ence, of course, cannot ever be manifest 
at hearings. That absentee is the general 
public—the millions whose _ welfare 
waxes or wanes in pace with the spirit 
and scope of regulatory power. 


“The public interest must be para- 
mount in all of our ultimate decisions. 
This committee already has shown its 
concern for the public interest by the 
conscientious manner in which the 
whole problem has been exploded. I am 
confident that its final judgment and 
eventual recommendations will be in 


the best interests of all the people of the 
United States.” 

Mr. Weeks offered a separate state- 
ment of amendments proposed by the 
Department of Commerce to H.R. 6141. 


Defense Dep’t Statement 


When Mr. Weeks had completed his 
testimony, Earl B. Smith, director of 
transportation and communications, 
Office of the Assistant Secretary of De- 
fense (Supply and Logistics), offered a 
supplementary statement as to the por- 
tions of the bills proposing to modify 
government rate provisions, (section 22) 
and as to H.R. 525, which would repeal 
the permission to carriers to grant re- 
duced rates to the government. 


Mr. Smith asserted that the depart- 
ment was urging that “government rate 
provisions be amended to preserve the 
good and destroy the undesirable fea- 
tures of section 22.” Later, after saying 
some abuses would occur with a person- 
nel as large of the department’s, and 
asserting that infractions were the ex- 
ception rather than the rule, and that 
action was taken to correct them when 
they occurred, Mr. Smith said: 


“Much of the testimony presented rep- 
resents honest differences with respect 
to the need for government rate provi- 
sions—some represents misunderstand- 
ings—some is designed to mislead—a 
portion is just frivolous—there appears 
to have been more heat than light 
placed on this subject.” 


In discussion of contentions that rates 
established on government traffic were 
in many cases below standard levels of 
reasonableness, and that reduced rates 
for the government resulted in increased 
rates to other shippers, Mr. Smith re- 
ferred to the existence of class rates and 
commodity rates, likened the section 22 
rates quoted the government to com- 
modity rates made to shippers whose 
commodities moved regularly and in 
volume, and said that rates quoted to the 
government had been at levels the same 
as, or higher than, commodity rates on 
comparable commodities of industrial 
concerns. He added that “the revenue 
contribution to the carriers has been 
higher than that of comparable com- 
modities shipped by industrial concerns.” 
He attached a set of exhibits showing in- 
dividual shipments in which he compared 
the tariff rate and the negotiated rates 
on those shipments, with the earnings 
under each rate. 

Mr. Smith concluded his statement by 
saying that the Department of Defense 
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“unqualifiedly” supported the government 


rate proposal in H.R. 6141 and H.R. 6142 ff 
and urged that they be favorably re- 


ported, recommending, conversely, that 


H.R. 525 be unfavorably reported in its f 


present form. 
A.A.R. Supplemental Statement 


A supplemental statement was filed 


with the subcommittee by the Associa- 
tion of American Railroads in opposition 
to a provision in H.R. 6141 and H.R. 
6142 concerning the cancellation of 
through routes, which would require 
agreement of all carriers embraced in 
an existing through route before it could 
be canceled unless the Commission found 
cancellation consistent with public in- 
terest, the burden of proof to be on the 
carrier or carriers to show that cancel- 
lation was consistent with the public 
interest. 

The A.A.R. observed that James M. 
Hood, president of the American Short 
Line Railroad Association, had supported 
the objective of the proposed amend- 
ment, and it added that “we oppose 
the American Short Line Railroad’s sug- 
gestion. -’ The A.A.R. also opposed 
a proposal by Mr. Hood to repeal all 
of the present section 15(4) of the act 
except its final sentence. The A.AR. 
said that the result would be removal 
of all the presently effective limitations 
on the Commission’s power to prescribe 
through routes. 


Former Commissioner’s Views 


J. Haden Alldredge, former member 
of the Commission, filed a statement on 
behalf of Commercial Barge Lines, Inc., 
Commercial Transport Corporation, Inc., 
and American Barge Lines, Inc. 

Mr. Alldredge asserted that if control 
over the rate structures of common. car- 
riers was relaxed and restricted “as con- 
templated by the pending bills,” the 
stated objective of the Cabinet Commit- 
tee— maintenance of a modern and 
financially strong common carrier in- 
dustry—would be unattainable. 

He then reviewed the development of 
transportation law and regulation and 
asserted that the “record of performance 
of the present scheme of regulation” 
spoke well for the wisdom of Congress in 
discharging its responsibilities under the 
commerce clause of the Constitution. 

Turning to various provisions of the 
proposed legislation, Mr. Alldredge said, 
as to the suggested change in the trans- 
portation policy statement, that “if the 
new version should be adopted by Con- 
gress, the prior Commission and court 
precedents will be nullified or seriously 
impaired and perhaps a decade of litiga- 
tion will ensue before the administrative 
agency can get its bearings.” 

He asserted that the authority of the 
regulatory agency to prescribe minimum 
reasonable rates was intended “as a pro- 
tection for the carriers themselves with 
the public interest in the maintenance of 
an adequate transportation system lurk 
ing in the background.” 

As to elimination of the Commission's 
power to prescribe precise rates, Myr. 
Alldredge said that under the proposed 
legislation “control over discriminations 
would be considerably weakened if no! 
completely shattered.” 


He asserted that “the advocates o 
the new philosophy of regulation’ 
seemed to stress the advantages to indi- 
vidual shippers of greater freedom 0 
carrier competition, but he added tha 
the Supreme Court had made it plail 
that the interests, not only of the carry- 
ing companies, shippers and receiver 
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were to be considered, but of consumers, 
producers and communities as_ well. 
Subsequently, Mr. Alldredge said, “Con- 
gress has expanded the ambit of con- 
sideration to include sections, regions 
and territories.” 


Classification Threatened 
“Preight classification is another sub- 


» ject of major importance which has re- 


ceived the attention of the framers of 
the amendatory bills,” said Mr. Alldredge 
in a third numbered section of his 
statement. He then reviewed the long 
effort to have established a uniform 
classification, saying that “finally, the 
efforts of the Commission were crowned 
with success in 1952, when the first 
nationally uniform classification became 


) effective.” 


Asserting that the proposed legislation 


+ sought to limit the Commission’s author- 
' ity over the establishment of minimum 


meee corms 


and maximum relationships, Mr. Al- 
dredge said it was difficult to rationalize 
such a limitation, or interpret its mean- 


| ing, “except on the theory that the pur- 
| pose is to limit this function of rate- 


making almost exclusively to the initia- 
tive and judgment of the carriers.” Such 
action, he asserted, would “undo all the 
constructive work heretofore accom- 
plished over a period of seven decades,” 
and that “it would be the beginning of 
the end of systematic classification of 
freight in the United States.” 


State Law Conflict 


After discussing the proposals to 
amend the fourth section of the act, 
asserting that the effect might be to 
drive inland waterway carriers out of 
business, and touching briefly on pro- 
posed changes in section 22, which he 
said were not “very radical,” Mr. All- 
dredge asserted that the proposal relating 
to service requirements of state authori- 
ties in section 13 of the act did not 
expressly limit the “increased federal 
power” to passenger trains. He then sug- 
gested that, by changing the standard of 
reasonableness in section 1 of the act 
without corresponding changes in state 
laws, or under the restrictions on the 
I.C.C.’s power over the level of interstate 
rates, “it is not difficult to imagine the 
beginning of extensive litigation before 
this subject could be clarified.” 

Mr. Alldredge called the proposed sec- 
tion 25 of H.R. 6141—making outstanding 
minimum, maximum, or maximum-and- 
minimum rate orders without effect as 
to rates filed 180 days after enactment 
of the proposed legislation as “the bold- 
est of all the proposals to change the 
cumulative thought of the past in the 
field of transportation regulation.” 

“In one fell swoop,” said Mr. All- 
dredge, after quoting the proposed sec- 
tion, “this would place the power in 
the hands of the carriers to nullify, by 
the mere filing of revised tariffs, all 
prior decisions of the Commission—many 
of which have been reviewed and upheld 
by the courts—respecting rates, fares, 
or charges .. .” 

Mr. Alldredge touched briefly on pro- 
posals concerning private and contract 
Carriage and said, in conclusion: 

“The total effect of this proposed leg- 
islation would not be constructive. It 
would precipitate rate wars that would 
eventually react upon the carriers them- 
Selves. While some large shippers would 
probably secure immediate rate reduc- 
tions, they could not be maintained 
without an impairment of transportation 
Service to the country as a whole.” 

A statement on behalf of the Private 


Truck Council of America, Inc., filed 
with the subcommittee by James D. 
Mann, managing director, said: 

“We earnestly appeal to you, and your 
associates on the House committee on 
interstate and foreign commerce, to in- 
sist on maintaining ‘the primary business 
test,’ to oppose any tampering with it, 
and to stop in their incipiency these re- 
newed attacks which find expression in 
H.R. 6141 and the Commission’s letter, 
upon the right of American industry to 
operate its own trucks in the bona fide 
course of its own non-transportation 
businesses.” 


G. C. Taylor, president of the Missis- 
sippi Valley Barge Line Co., in a state- 
ment filed with the subcommittee, took 
exception to the statement which had 
been made that not more than 10 per 
cent of the traffic moving on the inland 
waterways would be affected by regula- 
tion. He said that the 10 per cent figure 
might be reasonably accurate as to tons 
carried by water, but was wide of the 
mark when ton-miles of transportation 
were considered. He set the regulated 
traffic on the Mississippi River system as 
34 per cent of the total traffic expressed 
in ton-miles, and said that, if 33 per cent 
of the ton-miles handled in private car- 
riage were added, “some 67 per cent” of 
the total water transportation, expressed 
in ton-miles, “stands to be affected by 
this legislation.” 


Air Carrier Representative 


D. W. Markham, assistant general 
counsel of the Air Transport Associ- 
ation of America, in a statement made 
to the subcommittee, said the interest 
of his group was in section 22 of the 
act. He said that the principle of lower 
rates for federal, state and local govern- 
ments “although completely inconsistent 
with the basic principles upon which 
transportation regulation has developed 
in this country, has persisted to the 
present day.” Mr. Markham said that, 
although the Cabinet committee had 
touched on the matter, the question was 
not a new one and there was no reason 
why the subcommittee could not handle 
it “as a separate matter.” He urged 
a prompt reporting of H.R. 525 “without 
waiting to resolve the other difficult and 
controversial issues raised by the Cab- 
inet committee . “ 


Herbert G. West, executive vice- 
president of the Inland Empire Water- 
ways Association, said that “our people 
view the entire report” of the Cabinet 
committee as “a document made up of 
meaningless slogans in the main.” Sum- 
marizing aids granted the railroads, the 
air lines, and the maritime industry, 
Mr. West asserted that direct benefits 
had come from “these transportation 
subsidies.” He said his association was 
opposed to repeal of the bulk commodity 
exemptions on the waterways; repeal of 
the fourth section’s long-and-short- 
haul clause; repeal of the maximum- 
minimum rate control now in the law; 
shortening of the suspension period and 
amendment of the agricultural exemp- 
tion. He concluded by saying that the 
recommendations of the Cabinet com- 
mittee on those matters were not in the 
national interest, and that his associ- 
ation recommended “retention of those 
parts of the interstate commerce act, in- 
cluding the national transportation 
policy as now constituted.” 

On behalf of the Movers Conference 
of America, James F. Rowan, its general 
manager, filed a supplemental state- 
ment in which he said he would “en- 
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deavor to show the net loss of revenue 
suffered on the handling of government 
transportation at reduced rates.” He 
estimated the net loss of revenue to 
household goods carriers “because of 
rate reductions from published tariffs,” 
as amounting to approximately $7.5 mil- 
lion based on “a median rate reduction 
of 23 per cent” on the 60 per cent of the 
government traffic which moved at 
reduced rates. 


More Than 125 Exhibitors 
Obtain Space at Western 


Materials Handling Show 


The sixth Western Packaging and 
Materials Handling Exposition, to be 
held in the Pan Pacific Auditorium, 
Los Angeles, Calif., July 10, 11 and 12, 
will be “the largest of these shows 
produced so far,” according to the 
firm of Clapp & Poliak, Inc., which 
will produce and manage the exposi- 
tion. 


“Contracts for exhibit space already 
processed, exceeding 125 as of June 1,” 
the exposition managers said, “are well 
above any of the previous expositions, 
with more anticipated during the weeks 
before the exposition date. Not only 
will there be a larger number of exhibi- 
tors than in any of the previous shows, 
but there will be much more actual ex- 
hibit space in use, swelled by the many 
exhibitors expanding their displays to 
occupy two or more booths. 

“The insistent theme sensed in the 
vast majority of the packaging exhibits 
is increased automatic operation. This 
is the case in both the machines and 
the various types of materials for use 
in them.” 


It was announced that the exposition 
would be open to the public from 1 to 
6 p.m. on July 10 and 12 and from 1 to 
10 p.m. on July 11. 


Advance registration cards may be 
obtained, without cost, on written re- 
quests addressed to Clapp & Poliak, Inc., 
759 Monadnock Building, San Francisco. 
Such cards, the exposition managers said, 
may be ordered in sufficient quantities 
to accommodate all the executives or 
other interested members of companies 
in the packaging and materials handling 
industries, and for use by clients and 
customers of these companies. 


T.A.A. ‘Workshop’ Planned 
For June 26, at Stockton 


A regional workshop conference on 
national transportation policy and prob- 
lems for transportation leaders and 
shipping executives will be held at the 
College of the Pacific, Stockton, Calif., 
June 26, the Transportation Association 
of America has announced. 


Dr. Alonzo L. Baker, widely known 
lecturer and professor of political science 
at the College of the Pacific, will be 
moderator during a two-hour panel 
discussion, beginning at 4 p.m., in An- 
derson Hall, says the T.A.A. In this dis- 
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cussion, it says, transportation industry 
leaders will appraise the recommenda- 
tions of the Presidential Advisory Com- 
mittee on Transport Policy and Organ- 
ization from the viewpoints of airlines, 
motor carriers, and all agricultural and 
industrial users of transportation. 

Sponsors of the conference include 
the College of the Pacific; the Cham- 
bers of Commerce of Stockton, Lodi, 
Manteca, Tracy, and Stanislaus County; 
the Mother Lode-Stanjoaquin Council 
of the Transportation Association of 
America, and the National Defense 
Transportation Association. 

Leaders engaged for the Stockton 
workshop panel, according to the T.A.A. 
announcement, include: Elmo E. Fer- 
rari, director of the port of Stock- 
ton; W. R. Thigpen, special assistant to 
the president of United Air Lines; Robert 
L. Pierce, general attorney for Southern 
Pacific Co.; Robert E. Mayer, president 
of Pacific American Steamship Associa- 
tion; J. B. Costello, general traffic man- 
ager of Sperry Operations, General Mills, 
Inc.; E. Guy Warren, president of Cali- 
fornia Trucking Associations, and C. L. 
Mayfield, traffic manager of the Cali- 
fornia Walnut Growers Association. 

Invitations to 2000 central California 
operators and users of transportation 
have been forwarded, according to F. W. 
H. Beauchamp, of San Francisco, re- 
gional manager of the Transportation 
Association of America, who is handling 
arrangements with College of the Pacific 
campus leaders. Mr. Beauchamp em- 
phasized that the sessions would be open 
to all persons connected with transpor- 
tation, without special invitation. 





‘Mo-Pac’ Institutes New 


Trucks-by-Train Service 


A new method of hauling trucks by 
train was placed in operation by the 
Missouri Pacific Lines on June 15. 
Initially, the service was made available 
between St. Lous-East St. Louis and 
the Kansas City commercial area. 

The “Mo-Pac” said its method differed 
from the so-called piggyback style in 
that only the body of the trailer was 
handled by train. It described the new 
operation as follows: 


“The trailer is spotted at shipper’s 
platform and sealed after loading is 
completed. A tractor delivers the trailer 
to a gondola or any type of flat-bottom 
freight car that may be available. An 
electrically-operated gantry crane lifts 
the truck body from the chassis and 
deposits it in the freight car. The crane 
operating procedure is reversed on ar- 
rival of the freight car at its destination 
city. After the body has been lifted 
from the freight car, it is secured to the 
chassis and a tractor hauls it to the con- 
signee’s door. 


“Cranes have been erected at St. Louis 
and Kansas City and soon are to be 
erected at Houston, San Antonio, Fort 
Worth, Corpus Christi and Longview, 
Tex.; Little Rock, Ark.; Wichita, Kan.; 
New Orleans and Monroe, La., and Mem- 
phis, Tenn., served by the ‘Mo-Pac,’ and 
at Dallas and Abilene, Tex., served by 
the Texas & Pacific. This type of serv- 
ice will be confined exclusively to cities 
served by these two railroads. 


“In tests and demonstrations which 
have been under way for some months, 
the handling operation has been remark- 
ably smooth and remarkably fast, with 
a minimum of time required for both 





loading into the gondola and unloading 
from it. As shown in the photograph, 
lifting hooks, which are a part of the 
crane assembly, whisk the container 
from chassis to car and from car to 
chassis in a matter of minutes. Locked 
into position on the trailer chassis, the 
container looks like the usual trailer 
and it is pulled in highway or street 
service by a tractor. . .” 





ATA Foundation Again Gets 
$50,000 From White Motor 


Renewal of a $50,000 grant by the 
White Motor Co. to the ATA Foundation, 
the public information, research and edu- 
cational organization of the American 





trucking industry and its suppliers, was 
announced on June 19 by the American 
Trucking Associations, Inc. 


J. N. Bauman, president of The White 
Motor Co., presented the check renewing 
the company’s participation to Walter F. 
Carey, foundation chairman. 

In the photograph, C. J. Williams (left), 
president of the A.T.A., looks on as Mr. 
Bauman hands the $50,000 check to Mr. 
Carey (right). 





Aide to C.A.B. Vice-Chairman 


The Civil Aeronautics Board has an- 
nounced the appointment of Morris 
Chertkov as assistant to Joseph P. 
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Adams, vice-chairman of the board 
succeeding Gilbert L. Bates, who has 
resigned, effective July 1, to join the 
staff of the Air Transport Association 
in Washington, D.C. Mr. Chertkov is 
presently serving as legal advisor on 
rates in the office of the general counse] ff 
of the board. 





S.E.C. Unit Would Exempt 
Alleghany Corporation’s 
New Preferred Stock Offer 


The division of corporate regula- 
tion of the Securities and Exchange 
Commission, Washington, D.C., on 
June 19 filed its recommended find- 
ings and conclusions regarding pend- 
ing applications to exempt from 
section 7 of the investment company 
act Alleghany Corporation’s issuance 
of new convertible preferred stock in 
exchange for old preferred stock 
“with substantial arrearages in ac- 
cumulated and unpaid dividends.” 


The S.E.C. said its division recom- 
mended that the requested exemption 
be granted, subject to certain conditions 
which resulted, it said, from a violation 
of the securities act of 1933. 


Alleghany Corporation made the ex- 
change offer in February, 1955, at a time 
when it contended that it was subject 
to the interstate commerce act and there- 
fore exempt from the investment com- 
pany act and the securities act, the 
S.E.C. said in an announcement. 


The agency stated that its corporate 
regulation division, represented by At- 
torney Harold C. Lohren, made the 
recommendation which represented the 
views of the division’s staff, which par- 
ticipated in the proceedings, and that 
it did not represent the views of the 
commission, which had not yet acted 
on the matter. 

Certificates of old preferred stock 
whose holders desired to participate in 
the exchange were deposited in accept- 
ance of Alleghany’s offer, the announce- 
ment said, and added that later, in 
June, 1955, on receipt of an order from 
the Interstate Commerce Commission, 
new preferred stock certificates were 
issued in exchange until halted by a 
temporary restraining order obtained by 
certain common stockholders. The an- 
nouncement said the temporary re- 
straining order “ripened” into a pre- 
liminary injunction. 

“The injunction was _ subsequently 
made final and has now been appealed 
to the Supreme Court of the United 
States,” the announcement continued. 
“The injunction prohibits the issuance 
of approximately 400,000 shares new 
preferred stock to holders of the old 
preferred stock whose certificates are 
still on deposit. Trading in approxi- 
mately $00,000 shares of new preferred 
stock which were issued before the in- 
junction was imposed has been effective- 
ly banned by the New York Stock 
Exchange and the National Association 
of Securities Dealers. 


“In December of 1955 the three-jucge 
federal court in New York held that 
Alleghany Corporation was not subject 
to the interstate commerce act and was 
therefore subject to the investment com- 
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pany act which had been violated by 
Alleghany’s failure to register with the 
Securities and Exchange Commission. 
Certain prefered stockholders as well as 
certain common stockholders and the 
company itself filed applications for 
relief with the Securities and Exchange 
Commission, and the company registered 
as an investment company. The common 
stockholders who obtained the injunction 
intervened in the exemption proceedings 
to oppose the relief requested. Public 
hearings were held before a trial ex- 
aminer and parties other than the staff 
have earlier filed briefs and proposed 
findings. Oral argument before the com- 
mission is scheduled for June 27 at 
10:00 a.m. 

“The division of corporate regulation 
based its recommended relief upon a 
proposed finding that the exchange plan 
was in the range of fairness. Despite a 
difficult question whether the exemption 
would be contrary to the policies of the 
investment company act because of the 
conversion rights of the new prefered, 
it concluded that the public interest and 
the interest of investors would be better 
served in these particular circumstances 
by granting the exemption. It is also 
recommended, however, that the exemp- 
tion be conditioned upon an offer of 
rescission to the preferred stockholders 
and registration under the _ securities 
act.” 


Frisco Railway Announces 
Faster Freight Schedule 


The St. Louis-San Francisco Railway 
announced on June 13 that it was 
“slashing” its freight schedules between 
Kansas City, Mo., and Birmingham, 
Ala., effective June 15, cutting a mini- 
mum of 61 minutes and a maximum of 
10 hours from existing schedules, and 
adding one new train between the two 
points daily. 

The effect of its action, the Frisco said, 
would be to give faster service on ship- 
ments moving into and from the south- 
east, southwest, west, and west coast. It 
said that transcontinental freight would 
arrive at its destination 24 hours* earlier 
than under the previous schedules. 


Port of Stockton Studies 


Proposal to Charter Ships 


The port of Stockton, Calif., has re- 
ported that its port commissioners, “in 
an effort to alleviate the extreme short- 
age Of bulk cargo ships,” has decided 
to explore the possibility of chartering 
10 wartime Liberty ships from the 
“mothball fleet” at Suisun Bay to reduce 
a "eee stockpile of iron ore at this 
port. 

Elmo Ferrari, director of the port 
oi Stockton, had been authorized by the 
port commissioners to communicate with 
the Federal Maritime Board “to deter- 
mine the legality of the port breaking 
the ships out of mothballs and employ- 
ing them in the shipment of the ore 
to Japan,” the port stated. 


Recalling that a recent cave-in at 
the ore loading dock had caused more 
‘an $150,000 damage, Mr. Ferrari said 
nat the stockpile of iron ore had climbed 

more than 100,000 tons and was still 
erowing, 

“Our entire bulk loading operation is 


at stake unless we get some ships here,” 
he declared. 

Mr. Ferrari told the commissioners 
that four Victory ships recently had 
been withdrawn from bulk ore carrying 
service and that there was a possibility 
that “the three remaining ships” engaged 
in such service at Stockton would be 
withdrawn shortly. 

If the port went ahead with the ship- 
chartering plan, Mr. Ferrari said, it 
would be the first time in history that 
any port had sought to charter ships 
to transport cargo. Each Liberty ship 
could carry 10,000 tons of ore and could 
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make the round trip to Japan in 47 days, 
he said. He noted that there was pend- 
ing in Congress a bill to enable the 
government to pay a portion of the cost 
of ships taken out of the ‘“mothball 
fleet.” The port of Stockton could ship 
a million tons of iron ore a year for 
the next three years if it suceeded in 
chartering 10 of the Liberty ships from 
the laid-up fleet. 





Topics at Shipper Board Meeting Include 
Industrial Gains in West, Supply of Cars 


Canning Company President Tells Pacific Coast Advisory Board About 
Post-War Changes in Western Industry and Transport. Third-Quarter 
Loading Increase Forecast. Reports on Freight Car Program Heard. 


A California industrialist’s asser- 
tion that the west was “just entering 
a period of dynamic, long-term 
growth,” a forecast that carloadings 
in the board’s area in the third 
quarter of 1956 would exceed actual 
loadings for the corresponding 1955 
period by 7 per cent, and several 
reports and statements relating to 
freight car supply went into the rec- 
ord of the one hundredth regular 
meeting of the Pacific Coast Ship- 
pers Advisory Board, June 14 and 15, 
in the Sheraton-Palace hotel, San 
Francisco, Calif. 

About 400 shippers, receivers and rail- 
road transportation executives attended 
the meeting. 

In a report of the less-carload sub- 





committee, presented by its chairman, 
J. N. Shearbourne, supervisor of freight 
protection, merchandise and _ station 
service of the Southern Pacific Co., San 
Francisco, it was stated that John W. 
Witherspoon, president of the National 
Association of Shippers Advisory Boards 
and assistant general traffic manager of 
he U.S. Rubber Co., Los Angeles, had 
announced that a meeting of Officers of 
the N.A.S.A.B. had been planned for 
July 24, in Chicago, and that the L.C.L. 
Committee of the Association of Ameri- 
can Railroads, under the chairmanship 
of G. Homer Hill, was expected to con- 
vene in Chicago on July 23 and to at- 
tend the N.A.S.A.B. officers’ meeting the 
following day. 
‘Surprise’ for Nation 

Roy G. Lucks, president of the Cali- 
fornia Packing Corporation, San Fran- 
cisco, spoke on “Western Economic Ex- 


Railroad executives welcome Roy G. Lucks, president of the California Packing Corporation (second 
from left), principal speaker at the luncheon of the Pacific Coast Shippers Advisory Board, 
June 15. In the picture (left to right) are: Leo E. Sievert, executive representative of the Santa 
Fe Railway System, San Francisco; Mr. Lucks; F. B. Whitman, president of the Western Pacific Rail- 
road Co.; C. R. Megee, vice-chairman of the car service division of the Association of American 


Railroads, and W. D. 


Lamprecht, general manager of the Southern Pacific Co., San Francisco. 
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pansion” at the board’s luncheon ses- 
sion, June 15. Before World War II, he 
said, “the west was the stepchild of the 
east, and the real pulse of the nation 
was the other side of the Mississippi.” 
Since the war, he stated, the west had 
“surprised the nation by maintaining 
the wartime gains of industrialization,” 
and this advance had continued. 


“A sign of the times,” he said, “may 
be noted in current advertising. Use of 
such expressions as ‘higher west of the 
Rockies’ or slightly higher west of the 
Mississippi’ are gradually disappearing 
from the advertisements of national dis- 
tributors. This is a natural development 
as corporations realize that it is foolish 
to serve the fastest growing territory 
from remote producing plants. Sim- 
ilarly, home office control is gradually 
shifting westward as the main market 
expansion area demands proximate at- 
tention. It is amazing how contagious 
this manufacturing shift to the west 
becomes! One large corporation makes 
the move, and other businesses realize 
that such a step merits careful consid- 
eration. So the hegira to the west picks 
up momentum. Remember, this is only 
the beginning. In 1956 we’ve only seen 
the advent of the advance vanguard. 
That’s what makes the picture in the 
west look so bright and full of promise. 


“| This western transformation... 
is primarily reflected in a shift in em- 
phasis. From heavy dependence on raw 
materials, the west has shifted to a 
balanced program of both resource and 
market development. The western market 
can stand on its own merits. More im- 
portant, the conversion of resources is 
being accomplished at the point of sup- 
ply. Transportation men know well what 
I mean. The flow of finished goods has 
changed its pattern in the last 10 years. 
Instead of separate one-way streets for 
raw materials and finished goods, the 
strange picture of western heavy indus- 
try producing for the markets of the east 
is becoming ever more common. Re- 
luctant as some might be to admit it, 
the western states are capturing a dispro- 
portinate share of the nation’s rapid in- 
dustrial growth... 


Diversified Industries 
“_.. California need no longer stake its 


reputation or its future on fruits and. 


vegetables and the movie industry. The 
diversified patterns introduced by aircraft 
plants, oil refineries, chemicals, auto as- 
sembly, atomic power development, elec- 
tronics, the construction industry, and 
many others, preclude the cyclical dan- 
gers of specialization .. . 

“ .. With western population increase 
outstripping all other areas, and growth 
prospects so bright, the western canner 
enthusiastically anticipates a shortening 
of the supply line connecting his ware- 
house with the buyer-consumer. If that 
sounds a sour note for you gentlemen 
who represent the various carriers, let 
me hasten to add that you have no cause 
for worry. Increased volume will more 
than compensate for a shorter average 
ae 

“... Using the 1935-39 average volume 
of shipments as a base figure of 100, the 
estimated volume of shipments for 1955- 
56 shows an increase of all U.S. canners 
of slightly more than 100 per cent. For 





this same period, we at Calpak are antici- 
pating an increase of around 220 per cent. 
The real growth of our company has 
occurred during the past eight or nine 
years. In that time, our dollar sales have 
climbed from $150 million to about $250 
million a year. Post-war capital additions 
to plant and equipment amounted to 
about $8 million in 1946. By 1955 the total 
for this account had grown to approxi- 
mately $78 million ... At last count, we 
had 47 operating plants in 12 states, the 
territories of Hawaii and Alaska, and the 
Philippines . . . We own or lease and 
farm nearly 100,000 acres of farms and 
plantations .. . Right now, negotiations 
are under way for the purchase by our 
company of a two-thirds interest in 
Canadian Canners, Ltd., the leading food 
canning concern of the British Common- 
wealth...” 


General Session of Board 


George E. Vawter, general chairman of 
the Pacific Coast board and traffic man- 
ager of Sun-Maid Raisin Growers of 
California, Fresno, presided in the gen- 
eral session of the board on June 15. Ed- 
ward Rutherford, general secretary of the 
board and district traffic manager of 
Schenley Industries, Wine _ Division, 
Fresno, presented the report of the exec- 
utive committee, in which election of 19 
2s new memebrs of the board was an- 
nounced. 


Harold L. Buma, associate economist 
of the Federal Reserve Bank, San Fran- 
cisco, then presented an analysis of the 
board’s commodity committee reports, 
showing that the estimated total of car- 
loadings for the third quarter of this 
year in the board’s territory was 505,085 
cars, as against actual loadings of 471,- 
833 cars in the same 1955 period. Among 
commodity groups moving in substantial 
volume, the principal increases predicted 
were for ore and concentrates (81.9 per 
cent); gravel, sand and stone (10.9 per 
cent); paper, paperboard and prepared 
roofing (20 per cent), and sugar beets 
(15.8 per cent). Largest of the de- 
creases predicted for major commodity 
groups were those for automobiles and 
trucks (25.3 per cent); petroleum and 
petroleum products (16.6 per cent); 
oranges and grapefruit (14.4 per cent ); 
cantaloupes (23.4 per cent), and manu- 
factures and miscellaneous (9 per cent). 

Paul Porton, division traffic manager 
of Libby, McNeill & Libby, San Fran- 
cisco, newly elected chairman of the 
board’s “DF” (damage-free) car com- 
mittee, reported that within a few days 
his committee would send to the board 
members a questionaire designed to de- 
velop information as to use or non-use 
of such cars, and that a report based 
on the questionnaire returns would be 
presented at the board’s meeting in 
September. 


Contact Committee’s Report 

Reporting as chairman of the board’s 
railroad contact committee, F. N. Stuppi, 
assistant general manager of the Sante 
Fe, Los Angeles, said that in the com- 
mittee’s meeting the preceding day it 
had been suggested, in connection with 
the forthcoming beet loading season, 
that shippers be urged to load and un- 
load seven days a week, instead of five, 
so as to keep the cars from being idle two 
days out of seven. 

Mr. Stuppi said that an ample supply 
of refrigerator cars for loading of pota- 
toes, the movement of which was at its 
peak in the week of June 11, had been 
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available, and that no _ shortage 
anticipated for the handling of 
other perishable commodity. 


Chairmen of local clean car commit- — 
tees at Stockton and in the Long Beach- ff 
Los Angeles Harbor area (A. G. Perkins 
and N. B. Eddlestone) had made re- 
checks in those localities and had re- 
ported that much benefit had been de- 
rived from those programs, Mr. Stuppi 
said. His committee, he stated, had de- 
cided to extend its clean car campaign f 
and make additional checks within the f 
next 60 days on the Southern Pacific f 
and Western Pacific in the San Jose- 
Santa Clara-Sunnyvale areas, and also 
on the Santa Fe and the Southern Pa- 
cific at Fresno. 


A motion that the contact committee 
“express a special vote of appreciation f 
for the splendid efforts exerted by Ed- ff 
ward Rutherford in conducting the 
shippers advisory board’s freight loss 
and damage prevention activities in the 
past had been carried unanimously in 
the committee’s meeting, said Mr. 
Stuppi. 


Was 
any § 













High Car-Detention Percentage 


The percentage of cars detained beyond 
the free time of 48 hours in the board’s 
area for the first four months of this 
year had been 23.1 per cent, as against 
17.9 per cent in the corresponding 1955 
period, and thus was higher than the 
national average of 20.1 per cent for the 
same 1956 period, said Lloyd W. Cragg, 
traffic manager of Kaiser Gypsum Co, 
Oakland, Calif., in his report as chair- 
man of the board’s general car efficiency 
committee. However, he said, for the 
week ended May 31 the percentage of cars 
held over the 48-hour free time period 
in the board’s territory was 14.9—‘“the 
best weekly record this year.” 


Noting that the Commission’s service 
order No. 910, designed to prevent rail- 
roads from deliberately slowing down 
cars in transit by such means as back- 
hauling or terminal delays was now in 
effect, Mr. Cragg commented that “it is 
to be hoped that good results will be de- 
rived” from enforcement of the service 
order. 


Rail Demurrage Rule Changes 


His committee, Mr. Cragg said, had 
noted that after a hearing in Chicago on 
May 28 which was attended by more 
than 100 shipper representatives in oppo- 
sition to proposed changes in the rail- 
roads’ demurrage rules, the A.A.R. had 
announced that three demurrage rule 
changes had been submitted to member 
roads for a vote, and that if a majority 
of the member roads voted in favor of 
these changes they would be put into 
effect by September 1, 1956. The three 
changes submitted to the railroads for 
a vote were specified as follows: 


(1) Reduce cancellable debits from four 
to two; increase demurrage charges to 
$4 per day for first two chargeable days, 
to $7 each for the next two days, and to 
$10 for each subsequent day; (3) charge 
straight plan cars on same basis as 
average-agreement cars. 

One committee member, Mr. Crag 
stated, had expressed a belief that th 
proposed demurrage charge increas 
would not accomplish the desired re 
sults, that those who were presently 
incurring demurrage charges would not 
be deterred in their practices, and that 
the proposed increzses were not high 
enough to have any material effect on 
the present “violators.” 


Another committee member, he said, 
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stated the view, with reference to the 
proposal in S. Res. 171 that the Com- 
mission investigate the possibility of 
) establishing a separate corporation to 
finance the supply of an adequate supply 
of box cars, that such a corporation was 
“still some time away,” that evaluation 
of the possible effect of this legislative 
proposal could not be made without 
knowledge as to how it would operate, 
but that it might be a good thing for 
the carriers if administered properly. 


Penalty ‘Per Diem’ 


On the ground that the proposal was 
primarily a carrier matter, and a con- 
troversial one, his committee took no 
position on S. 2770, a bill to empower 
the Commission to impose, under speci- 
fied conditions, “penalty” per diem 
charges on the railroads, Mr. Cragg said. 

Describing the current national rail 
transportation association in a talk at 
the board’s general session, C. R. Megee, 
vice-chairman of the A.A.R. car service 
division, said that carloadings in the 
first 21 weeks of 1956 had been about 6 
per cent greater than in the same 1955 
period. A year ago, he said, “bad order” 
cars had totaled 117,000, and in May this 
year that total had been reduced to 
73,000. After observing that the rail- 
roads now had on order 137,436 cars, 
Mr. Megee said that 6,300 new cars were 
put in service in May and that the car 
manufacturers were progressively speed- 
ing up their output of new cars to the 
extent that 70,000 to 75,000 new cars 
were expected to be placed in service 
this year, with retirements totaling about 
50,000 to 55,000 cars. He asked shipper 
cooperation in prompt loading and un- 
loading of cars, more expeditious turn- 
around of cars, and heavier loading. 

Cecil McCall, traffic manager of the 
Southern County Gas Co., Los Angeles, 
reporting for the board’s loss and dam- 
age prevention committee in the ab- 
sence of its chairman, R. E. Tewson, 
regional traffic manager of Montgomery 
Ward & Co., Oakland, said that 209 per- 
sons, including 67 shippers, had attended 
the committee’s meeting on June 14. 
Railroad and shipper contributions to 
the April Perfect Shipping campaign 
were reviewed in that meeting by Mr. 
Witherspoon and Mr. Rutherford. The 
latter stated that substantial savings, 
through prevention of damage to wine 
shipped from the Schenley wine divi- 
sion’s plant at Fresno had been effected 


by packing the bottles of wine upside 
down. 


Shipper’s Question 

In his report for the board’s L.C.L. sub- 
committee, Mr. Sherbourne said that a 
shipper spokesman had raised a question 
as to why rail platform forces at Oakland 
did not work after 8:30 p.m. and had re- 
ceived an explanation that platform load- 
ing work schedules were keyed to the 
hours of departure of trains making 
overnight runs to other areas and that 
it was not possible to work freight at an 
origin station all night long and expect 
he freight to be delivered the following 
morning at destinations from 200 to 500 
miles from the origin point. 

E. A. Read, traffic manager of the 
transportation department of the Oak- 
and Chamber of Commerce and chair- 
nan of the board’s legislative committee, 
reported that because of nearness of the 
ime for adjournment of Congress his 
ommittee was making no recommenda- 
tions with respect to transportation bills 
now pending in Congress. 


In a short talk in the course of the 
board’s general session, Mr. Witherspoon 
complimented the Traffic Club of Los 
Angeles on the exposition it sponsored in 
connection with the April Perfect Ship- 
ping campaign. He said more than 5,000 
people attended the exposition. He also 
complimented the board on the large 
number of spot checks he said it was 
making with a view to eliminating un- 
clean cars placed for loading. He called 
attention to plans for the annual meeting 
of the National Association of Shippers 
Advisory Boards, October 16, 17 and 18, in 
the Ambassador hotel, Los Angeles. 


New Rail Equipment 


G. D. Davis, district manager of the 
A.A.R. car service division at San Fran- 
cisco, said that for the first four months 
of 1956 the railroads and refrigerator 
lines in the Pacific Coast board’s district 
installed the following new freight- 
carrying equipment: 900 box cars, 44 
covered hoppers, 300 stock cars, 100 
“flats” and 110 refrigerator cars—a total 
of 1,461 units. As of May 1, he said, 
they had on order 11,410 box cars, 3,400 
gondolas, 1,675 hoppers, 1,260 covered 
hoppers, 1,468 flat cars and 350 “reefers,” 
for a total of 19,563 cars. The percentage 
of bad order cars to total ownership 
of the railroads in the board’s territory, 
he said, was 2.9 per cent as of May 1. 

As vice-chairman of the _ board’s 
simplification of tariffs committee, Ed- 
ward J. Dunne, assistant traffic manager 
of Shell Oil Co., San Francisco, reported 
that the Pacific South Coast Freight 
Tariff Bureau had completed “one or 
two more tariffs” in the last two months 
in which Ex Parte 162, 166 and 168 rate 
increases had been included. He said 
that four tariffs remained to be com- 
pleted and that “it is expected that the 
job will be finished shortly.” 


Tribute to R. J. Bayer 


S. ©. Knight, general traffic manager 
of Kaiser Steel Co., Oakland, and chair- 
man of the board’s resolutions commit- 
tee, offered the following resolution, 
which the board membership adopted 
unanimously: 


“Let it be resolved, that this board 
be recorded as noting and mourning the 
passing of Robert J. Bayer, editor, vice- 
president and assistant to the president, 
of TRAFFIC WorRLD, whose lifetime was 
dedicated to the education and improve- 
ment of all who labor in the field of 
traffic and _ transportation—a friend 
whose place it will be hard to fill.” 


Trucking Firm Announces 


Trailer-Ship Arrangement 


Hermann Forwarding Co. of New 
Brunswick, N.J., has announced an agree- 
ment with Pan-Atlantic Steamship Co. 
for through trailer service from New 
York. 

The company said that under the ar- 
rangements with Pan-Atlantic, freight 
tonnage “will not be physically handled 
piece by piece, but the entire trailer body 
will be hoisted by crane directly onto 
the deck of the cargo vessel.” 

Hermann said that a few shippers had 
already begun to use the service. It said 
that sailings from New York would be 
on Thursday of each week and that the 
deadline for less-truckload and truckload 
freight would be 4 p.m. on Wednesday. 
Truckload shipments, the company said, 
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were subject to prior booking reserva- 
tions, to be made by contacting Pan- 
Atlantic at Port Newark, N.J., or at New 
York City. 


Attached to the Hermann announce- 
ment was a statement by Pan-Atlantic 
in which the steamship company said 
that the first phase of its “sea-land” 
service would use only New York and 
Houston as ports of call, but that its 
operation, when a shipbuilding program 
was completed, was expected to- serve 
most of .the ports where the line was 
certificated. 


U.S.D.A. Agency Announces 
Transport Panel Program, 
Aug. 1, at Raleigh, N.C. 


Transportation costs now account- 
ed for “an estimated 12 per cent of 
the spread between what the farmer 
gets and the consumer pays,” said 
the Farmer Cooperative Service of 
the U.S. Department of Agriculture 
as it announced that “transportation 
problems will get an all-day airing 
by carrier and shipper panel mem- 
bers at the twenty-eighth annual 
session of the American Institute 
of Cooperation, North Carolina State 
College of Agriculture, Raleigh, N.C., 
August 1.” 


The F.C.S. said that four farmer co- 
operative shippers would discuss “Ship- 
pers’ Needs in Furthering Farm Prog- 
ress” with respect to the services of 
rail, truck, inland water and air trans- 
portation companies, at the morning 
session of the institute, with C. B. Fun- 
derBurk, treasurer of the Cotton Pro- 
ducers Association of Atlanta, Ga., serv- 
ing as moderator. The announcement 
continued as follows: 


“The panel members assigned to dis- 
cuss the different forms of transporta- 
tion from the standpoint of shippers 
are: Rail, T. Vernon Hansen, general 
traffic manager, Cooperative Mills, Inc., 
Baltimore, Md.; motor truck, Mark L. 
Keith, manager, traffic department, 
Ohio Farm Bureau Cooperative Associa- 
tion, Inc., Columbus, O.; inland water- 
way, Fred Watts, Jr., general manager, 
Illinois Grain Corporation, Chicago, IIl., 
and air, Joffre C. David, general man- 
ager, Florida Fruit and Vegetable Asso- 
ciation, Orlando. 

“Representatives of common carrier 
rail, motor truck, inland waterway and 
air transportation agencies will discuss 
‘Carrier Achievements in Furthering 
Farm Progress’ at the afternoon session. 
James K. Knudson, former I.C.C. com- 
missioner and now a Washington, D.C., 
attorney, will be moderator. 

“The panel members and types of 
transportation to be discussed are as 
follows: Rail, R. O. Lawhon, general 
agricultural and forestry agent, Southern 
Railway, Washington, D.C.; Robert J. 
McBride, executive director, Regular 
Common Carrier Conference, American 
Trucking Associations, Inc., Washing- 
ton; inland waterway, A. C. Ingersoll, 
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Jr., president, Federal Barge Lines, Inc., 
St. Louis, Mo.; air, Charles L. Hood, 
vice-president, Riddle Airlines, Inc., 
Miami, Fla. 

“Question-and-answer periods will fol- 
low each panel presentation at both the 
morning and afternoon sessions. 


“A similar transportation program was 
held at last year’s A.I.C. meeting at 
Purdue University. Interest in trans- 
portation was evidenced by the attend- 
ance of representatives from 27 states, 
the District of Columbia, Canada, France 
and Switzerland. ... Programs for both 
meetings have been arranged by L. N. 
Conyers, chief, transportation branch, 
Farmers Cooperative Service, U.S. De- 
partment of Agriculture, Washington, 
D.C. Anyone interested in agricultural 
transportation is invited to attend.” 


Meeting in Rockford, Ill. 
Planned by Shipper-Motor 
Carrier Group, July 17-18 


A panel discussion of motor car- 
rier packing requirements will be the 
main feature of the fifteenth regular 
meeting of the Middlewest Shipper- 
Motor Carrier Conference, to be held 
at the Faust hotel in Rockford, I1l., 
July 17 and 18, the conference an- 
nounces. 

The panelists, the conference says, 
will include Nick Behme, of Washing- 
ton, D.C., chairman of the National 
Motor Freight Classification Board; 
Glen Jacob, of Be-Mac Transport Co., 
of St. Louis, Mo., chairman of the Na- 
tional Freight Claim Council of the 
American Trucking Associations; Ed 


Hayes, of Chicago, Ill., general traffic 
manager of the Container Corporation 
of America, and Mel Northey, of Minne- 
apolis, Minn., general traffic manager of 
Minneapolis Honeywell. 

John E. Venn, traffic manager of the 
Midwest Division of Lily-Tulip Cup 
Corporation and chairman of the cus- 
tomer and public relations committee 
of the conference, will act as moderator 
for the panel discussion. 

After stating that the panel would 
discuss the question, “Are the present 
motor carrier packing requirements ade- 
quate?”, beginning at 1:30 p.m., July 
18, the conference said it was bringing 
shipper and carrier interests together to 
discuss methods for improving packing 
and handling of shipments by motor 
carriers. In its announcement it said: 

“The Middlewest Shipper-Motor Car- 
rier Conference includes shippers and 
motor carriers from a 12-state area, and 
more than 300 persons are expected to 
attend the Rockford meeting. The Rock 
River Valley Traffic Club will be host to 
the conference at a barbecue Tuesday 
night, July 17, on the Verdi Club 
Grounds along Rock River. 


“Committee meetings will be held on 
July 17, beginning at 9 am. Commit- 
tees meeting include: Customer and 
public relations; legislation and defense 
transportation; classification, rate and 
tariffs; tracing, routing and L.T.L serv- 
ice; by-laws, finance and planning; and 
freight claims, loss and damage. The 
executive committee of the conference 
will hold a session at 2 p.m., July 17. 
The general membership of the con- 
ference will meet at 9:00 a.m., on the 
second day of the conference, with 
luncheon being served at 12:15 p.m. 


“At 1:30 p.m., the conference will hear 
the panel discussion featuring experts 
in the field of motor carrier shipping 
and handling. 


“The president of the conference, M. 
E. Holt, president of Interstate Dispatch, 
Inc., Chicago, will preside at the various 
sessions of the conference. Arrange- 








Private Carrier Conference Group Host to I.C.C. Members 


* 
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The executive committee of the Private Carrier Conference of the American Trucking Associations, 
Inc., was host to eight members of the Commission at a ‘get-acquainted’ luncheon on June 19, 
when the committee held a meeting in Washington, D.C. Presiding at the luncheon was Harry 
Cooke, of Penn Fruit Co., Philadelphia, Pa. Others pictured on the far side of the table (left to 
right) are: Commissioner Freas; A. E. Cudlipp, of Lufkin Foundry & Machine Co.; Commissioner 
Hutchinson; R. J. Van Liew, of Blue Bell, Inc.; Commissioner Winchell; John J. Gill, of Petroleum 
Heat & Power Co.; Commissioner Murphy; W. Y. Blanning, director of the Commission’s Bureau 
of Motor Carriers, and Joseph E. Keller, general counsel of the conference. In the row nearer the 
camera, left to right, are: Commissioner Clarke; F. B. Hufnagel, of Sun Oil Co.; Commissioner Minor; 
G. A. Schwab, of Atlantic Refining Co.; Commissioner Walrath; H. H. Lincoln, of Standard Brands, 


Inc.; Commissioner McPherson, and Vincent O'Donnell, manager of the Private Truck Conference. 
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ments for the Rockford meeting are 


being handled by Thomas A. Boint, | 


traffic manager of National Lock Co, 
who is chairman of the local arrange- 
ments committee and W. H. Tucker, 


traffic manager of Atwood Vacuum Ma- § 


chine Co., co-chairman of local arrange- 
ments... 


“The sixteenth regular meeting of the 
Middlewest Shipper-Motor Carrier Con- 
ference will be held in St. Louis, Mo.” 


Short Haul Carriers Section 
Of L.C.N.C. Is Established 


The Local Cartage National Confer- 
ence of the American Trucking Associ- 
ations has annnounced the _ recent 
establishment of a Short Haul Carriers 
Section of the conference, with Rubert 
F. Biter, of Biter’s Transfer Co., Trenton, 
N.J., as head of the section. By virtue of 
that office, Mr. Biter became a vice- 
president of the L.C.N.C., it was stated. 


The conference that there was a need 
for national representation for “the 
large number of carriers” engaged in 
short haul service, and added: 


“The operations of a short haul car- 
rier are similar to those of a local 
cartageman. The only difference is that 
where a local cartageman only handles 
freight in the town where his terminal 
is located, the short haul carrier goes 
out and distributes freight to the sur- 
rounding towns and countryside in an 
area sometimes over 100 miles, and the 
driver returns back to his home ter- 
minal the same day.” 





Rail Safety Group Hears 
R. G. May, J. E. Tilford 


Each new technological development 
in the railroad industry brings about a 
generally improved safety performance, 
the safety section of the Association of 
American Railroads was told, June 19, 
at the opening session of its annual 
~igaaaal in the Brown hotel, Louisville, 

y. 

Richard G. May, of Washington, D.C., 
vice-president in charge of the A.A.R. 
operations and maintenance depart- 
ment, said that the two outstanding 
recent developments in American rail- 
roading had been the automatic coupler 
and the diesel locomotive. 


“Safety is, has been, and will always 
be of paramount importance to the rail- 
road industry,” Mr. May stated. 

He said that safety was the keynote 
of all new equipment, both passenger and 
freight, undergoing tests or being oper- 
ated on the nation’s railroads today, and 
added that “the more than 80 separate 
engineering and mechanical research 
projects under way at the present time 
within the A.A.R. alone should contrib- 
ute materially to the safety of all per- 
sons connected with the railroads—pas- 
~~. employes, and the general pub- 
ig 

Discussing protection of users of rail- 
road transportation, Mr. May pointed 
to the work of railroad safety officers 
in bringing railroad safety messages 
directly into classrooms, Boy Scout 
meetings, and civic and national club 
conventions. 


Railroad safety programs were aimed 
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at “educating the individual to be acci- 
dent-conscious and not take for granted 
that the law of averages will prevail 
regardless of the manner in which he 
works or acts,” Mr. May said. 

He indicated that inadequate earn- 
ines eventually would force the railroads 
to cut down on all phases of their opera- 
tions, including safety improvements, 
and that enactment by Congress of leg- 
islation to implement the _ so-called 
Cabinet report would enable the rail- 
roads to earn more money. 

Extensive highway construction pro- 
grams now contemplated by federal and 
state governments would require much 
added attention to railroad-highway 
crossings in the near future, said John 
E. Tilford, of Louisville, president of the 
Louisville & Nashville Railroad, who was 
the principal speaker at the opening 
session of the safety section meeting. 

“The large number of grade crossings 
involved under the expanded highway 
program will cost the railroads a sub- 
stantial sum, in the aggregate,” he said. 


State laws generally placed a much 
larger proportion of crossing project 
costs on the railroads than did the fed- 
eral government, Mr. Tilford stated. 


“Grade crossings should be held to a 
minimum, and public authority should 
bear a greater proportion of the cost of 
removing the hazard caused by the 
great increase in highway traffic,” he 
said. 


On the subject of employe safety, Mr. 
Tilford said that “proper indoctrination 
of our foremen and supervisors closest to 
the employes holds the best promise for 
safety improvement.” 


“Careful examination of applicants for 
railroad employment, with maintenance 
of high standards, will also improve the 
record,” he added. 


Maryland Port Authority 


Holds Its First Meeting 


The new Maryland Port Authority re- 
ported, after its first meeting, June 14, in 
Baltimore, that it was beginning opera- 
tions “toward what local interests hope 
will make the port of Baltimore the best 
in the nation.” 

The port authority was created in the 
1956 session of the Maryland state legis- 
lature. It said its principal aims were 
to have new facilities built in Maryland 


port areas and to promote and sell this 
area to shippers. 

At the first meeting, during which 
Robert W. Williams, chairman and the 
authority representative of the city of 
Baltimore, presided, the group elected 
D. Luke Hopkins as vice-chairman. Mr. 
Hopkins represents the Baltimore County 
area. Mr. Williams is a former member 
of the Federal Maritime Board. 

The other members of the port author- 
ity are R. Paul Smith, of Hagerstown; 
Avery W. Hall, of Salisbury, and Edward 
S. Corcoran, of Tydings-on-the-Bay. 

“Arrangements were made at the first 
meeting,” the port authority said, “to 
have James W. Davis, director of the 
Port of Baltimore Commission, serve as 
temporary secretary-treasurer of the new 
authority. Mr. Davis’ salary will be di- 
vided equally between the authority and 
the Commission while he serves in the 
two posts. 

“The Maryland comptroller’s office has 
arranged to open a credit of funds for 
the port authority on July 1 so the body 
will have running expenses. Joseph O’C. 
McCusker, deputy comptroller of Mary- 
land, authorized this credit based on 
estimates of revenues to be received in 
the coming year by the state from the 
new corporation income tax imposed for 
the purpose of the port authority. The 
tax amounts to one-half of one per cent 
on the income of Maryland corporations. 

“Governor McKeldin told the bold at 
its first meeting that ‘in organizing this 
authority and launching its work, we 
are recognizing the fact that our great 
harbor facilities are of major concern to 
all Maryland—its rapidly expanding in- 
dustrial plant and its growing com- 
merce in many lines of production.’ 

“Mayor D’Alesandro, of Baltimore, 
pledged his full co-operation and said 
he believed the men in charge of the 

authority had the foresight to build 
Baltimore into the best port in the 
nation. 


“The new Maryland agency intends 
to take steps within a month towards 
the selection of a general manager or 
executive director. A subcommittee will 
be set up to screen all applicants first. 
The entire committee will act on the 
final choice, which may not be until the 
early fall.” 


Texas Traffic League Officers 


Lon L. Nusom, of San Antonio, Tex., 
was elected president of the Texas In- 





These men are the members of the new Maryland Port Authority. Left to right, seated: Edward 
S. Corcoran and R. Paul Smith; standing, D. Luke Hopkins, vice-chairman; Robert W. Williams, 


chairman, and Avery W. Hall. 
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dustrial Traffic League at its annual 
meeting held June 5 in Dallas, Tex., the 
league has announced. 

Other officers elected were: Paul G. 
Stallings, of Dallas, first vice-president; 
C. M. Dawkins, of Houston, Tex., second 
vice-president; Robert B. Reedy, of Lub- 
bock, Tex., third vice-president; and 
Frank A. Leffingwell, of Dallas, secretary 
and treasurer. 

The league announced that its next 
meeting would be held July 10 at Gal- 
veston, Tex. 


Express Agency Purchases 
500 High-Speed ‘Reefers’ 


Five hundred new 50-ton, high-speed 
refrigerator railroad cars have been pur- 
chased by the Railway Express Agency, 
Inc., at a cost of $10.6 million, A. L. 





Each of the 500 new high-speed express ‘reefers,’ 
such as the one here pictured, is of riveted cop- 
per-bearing steel construction and has a capacity 
of 2,358 cubic feet. The new cars are designed 
for operation in trains running at speeds up to 85 
miles an hour with a 65,800-pound load and up 
to 100 miles an hour with a 57,800-pound load. 


Hammell, president of the agency, has 
announced. 


“Equipped for use in passenger train 
service,” Mr. Hammell said, “the new 
express refrigerator cars—which will re- 
flect the latest technical and engineering 
advancements for this type equipment— 
will be capable of operating at speeds up 
to 100 miles per hour. 


“Designed and built to the agency’s 
specifications, the new cars will be man- 
ufactured by the General American 
Transportation Corporation at its East 
Chicago, Ind., shops. Component parts 
and materials that will go into the 
construction of the units will be supplied 
by about 42 other companies. 

“The 500 new cars will bring the 
agency’s directly-owned “reefer” fleet to 
about 1,500. They will augment the 
more than 14,000 railroad-owned cars 
used in express operations in passenger 
train service. When not in use to trans- 
port perishable products in carload re- 
frigerator service, the new cars, which 
have been planned for maximum flexi- 
bility, will carry general merchandise 
and other dry traffic in regular express 
service. 


“This expenditure of nearly $11 million 
is another step forward in the Agency’s 
$70 million modernization program. Al- 
ready more than half, or about $37 mil- 
lion of this amount has been spent or 
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allocated for the construction and ex- 
pansion of terminals and facilities, new 
trucks and tractor-trailers, new refriger- 
ator cars, the latest type materials 
handling equipment plus many other 
important operating tools. This and 
more to come is our ‘investment in prog- 
ress’ and represents the company’s ex- 
pression of faith and confidence in the 
nation’s future under our free enterprise 
system. 


“The new cars are expected to go 
into service as soon as they are received 
beginning next summer. They are ex- 
pected to help expedite the heavy perish- 
able movements which reach a peak dur- 
ing the summer months. 


“Easily recognized, the new units will 
be painted a bright green and will bear 
in four-foot square size, the red and 
white diamond insignia of Railway Ex- 
press Agency. 

“Some of the features in the new 
equipment are: Complete insulation; 
generator-operated overhead electric fans 
for equalizing car temperatures for 
greater refrigeration protection; heavy- 
duty four-wheel, cast steel equalized pas- 
senger-type trucks with coil springs; 
clasp brakes; roller bearings for smoother 
riding, greater stability, and safety; and 
a number of other new developments.” 


Booklet on ‘Future of Traffic 


Management’ Is Available 


The Traffic Service Corporation, pub- 
lisher of TraFric Wort», is offering to 
readers free single copies of the 16-page 
booklet, “The Future of Traffic Manage- 
ment,” describing in detail the opera- 
tions of the traffic department in modern 
industry and suggesting broad plans for 
the future. 


Based on an address by Francis P. 
Ryan, assistant general traffic manager 
—Service, of the Eastman Kodak Co., 
the booklet incorporates several compre- 
hensive tables showing the duties per- 
formed by the individual traffic depart- 
ments of 31 representative industrial 
companies. It is available without charge 
from the book department of the Traffic 
Service Corporation, 815 Washington 
Building, Washington 5, D.C. 





Flying Tiger, Pacific Motor 
Trucking Sign Traffic Pact 


A freight agreement for the inter- 
change of traffic between The Flying 
Tiger Line and the Pacific Motor Truck- 
ing Co., wholly-owned subsidiary of the 
Southern Pacific Co., has been completed 
by the carriers, Mayo Thomas, director 
of sales development for the air freight 
carrier, has announced (T.W., May 5, 
Pp. 28). 

The agreement, according to Mr. 
Thomas, provides that agents of P.M.T. 
as well as certain railroad agents in 
California, Oregon and Arizona may ac- 
cept freight designated as air freight to 
points served by F.T.L. and its interline 
carriers. Freight would move over P.M.T. 
routes to the nearest F.T.L. terminal. 


More Than 1,000 to Attend 
Annual Meetings of Two 
A.A.R. Groups, June 26-28 


More than 1,000 railroad mechani- 
cal and electrical engineering offi- 
cials from the United States, Canada 
and Mexico are expected to attend 
the annual meetings of the mechan- 
ical division and the electrical sec- 
tion of the Association of American 
Railroads, at the Sherman hotel, 
Chicago, June 26, 27 and 28, the as- 
sociation has announced. 


J. P. Kiley, of Chicago, president of the 
Chicago, Milwaukee, St. Paul & Pacific 
Railroad, and Richard G. May, of Wash- 
ington, D.C., vice-president in charge 
of the operations and maintenance de- 
partment of the A.A.R., will address the 
combined opening session the morning of 
June 26, according to the announcement, 
which continues as follows: 

“Speakers to be heard on the second 
day of the meeting include G. Murray 
Campbell, of Baltimore, Md., vice-presi- 
dent and executive representative of the 
Baltimore & Ohio Railroad, and Clarence 
E. Manion, former chairman of the con- 
gressional committee on inter-govern- 
mental relations and until recently dean 
of Notre Dame Law School. 


“William H. Schmidt, Jr., of New York 
City, executive editor of Railway Age, 
will address a separate session of the 
mechanical division on the last day of 
the meeting. Both groups will elect of- 
ficers. for the ensuing year at their final 
sessions. 


“D. S. Neuhart, of Omaha, Neb., gen- 
eral superintendent of motive power and 
machinery for the Union Pacific Railroad 
and chairman of the mechanical division, 
will preside over the business sessions of 
his group. R. I. Fort, of Chicago, electrical 
engineer-equipment, of the Illinois Cen- 
tral Railroad, chairman of the electrical 
section, will preside over the meeting of 
the electrical officials. 


“While both railroad groups will meet 
jointly to hear most of the addresses, 
business sessions will be held separately 
for the presentation and discussion of 
special reports. Eighteen such reports 
will be presented by chairmen of the 
mechanical division’s standing commit- 
tees, and 16 reports covering al] types 
of electrical equipment will be heard 
by members of the electrical section. 


“The A.A.R. mechanical division was 
organized in 1919. Its membership con- 
sists of the leading mechanical engi- 
neers in the railroad and railroad equip- 
ment industries who are primarily con- 
cerned with research into motive power, 
freight and passenger cars and such car 
components as brakes, wheels, couplers 
and draft gears. 


“The electrical section was formed in 
1952 by the merger of earlier commit- 
tees dating back to 1906. It conducts 
varied technical and economic studies 
on such matters as railway electrifica- 
tion and lighting and the application 
of radio and communications systems to 
railroading.” 





A.A.R. Publishes Bibliography 


The Bureau of Railway Economics 
library of the Association of American 
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Railroads, Washington, D.C., has pub- 
lished a 146-page bibliography 


Railroad Industry in the United States” 


It was complied by Helen R. Richardson, 


reference librarian of the A.A.R. Included 
in the bibliography are a number of 
references to editorials and articles which 
have been published in issues of the 
TRAFFIC WORLD. 





N.Y. Airport Tract Leased 


By Pan American Airways 


A 17-acre site in “Terminal City” at 
New York International Airport has 
been leased to Pan American World Air- 
ways for 27 years, for the construction 
of a modern passenger terminal, ac- 
cording to an announcement made by 
Donald V. Lowe, chairman of The Port 
of New York Authority, June 20. 


“Pan American will use the terminal 
for all its flights departing New York 
and for those arrivals not requiring 
government customs and immigration 
clearance,” Mr. Lowe said. “Arriving 
international flights will be cleared at 
the adjacent $27,000,000 International 
Arrival Building now under construction 
by the Port Authority for completion in 
mid-1957. . .” 





Western Canada Highway 
Institute Contemplated 


Possible establishment in western 
Canada of a motor carrier industry tech- 
nical organization, modeled after the 
Western Highway Institute, will be dis- 
cussed at the request of Canadian 
operators, is Vancouver, B.C., on June 
26-27, when a Canadian committee, 
headed by C. T. Watson, of Pacific In- 
land Express, Vancouver, will meet with 
a special committee from the institute, 
according to an announcement by the 
latter organization. 

Named by John Rice, of Great Falls, 
Mont., institute president, to serve on 
this committee were: R. J. Acheson, of 
Black Ball Freight Service, Seattle, 
Wash.; John Macdonald, of Pacific 
Highway Transport, Inc., Seattle; R. B. 
Lytel, of Consolidated Freightways, Inc.., 
Portland, Ore.; and R. Stuart Moore, of 
Los Angeles-Seattle Motor Express, 
Oakland, Calif. The institute will also be 
represented by its executive director, 
John L. Springer, of San Francisco. 
Messrs. Acheson and Macdonald are 
former presidents of the institute. 





Stockton Port Sets Record 


More tonnage and ships were handled 
during April by the Port of Stockton. 
Calif., than in any other single month 
in its 23-year history, the Port of Stock- 
ton has announced. 

It said that 272,650 tons of cargo were 
shipped through the port that month, 
an increase of 51,613 tons over the 
previous high of 221,037 tons, estab- 
lished in December, 1952. The 48 ships 
which called at the port also set a 
record, it added, eclipsing the record 
of 46 ships which went through the 
port in November, 1955. 
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Decisions 





|.C.C. Reverses Division’s 
Prior Report in Granting 
Truck Explosives Rights 


By a report on reconsideration in 
MC-102682, Sub. 228, Hughes Trans- 
portation, Inc., Extension — Inter- 
change Point, the Commission has 
reversed a prior report in which 
former division 5 had denied the 
application of Hughes Transporta- 
tion, Inc., of Charleston, S.C., for a 
certificate authorizing it to trans- 
port, as a common carrier by motor 
vehicle, certain commodities in the 
“explosives” category. 

Specifically, Hughes Transportation 
sought authority to transport dangerous 
explosives, component parts (not includ- 
ing ingredients) thereof, ammunition 
not classified as dangerous or less dan- 
gerous explosives, and empty amunition 
containers, serving a point within five 
miles of the Blue Grass Ordnance Depot, 
near Richmond, Ky., for purpose of 
interchange with other carriers. The 
prior report reference is 64 M.C.C. 46. 

In its report on reconsideration, the 
Commission said: 

“While it may be within the police 
power of a state, or a division thereof, 
or of the Department of Defense, or a 
division thereof, to prohibit an inter- 
change at certain points or within cer- 
tain areas subject to their control, it is 
our responsibility to prevent the dis- 
ruption of services on which the public 
has relied for a long period of time.” 

The Commission said that Hughes 
Transportation, Inc., had filed its ap- 
plication on August 6, 1953, and that in 
the prior report, decided June 24, 1955, 
the Commission, former division 5, had 
found that the applicant had failed to 
establish, through competent evidence, 
that public convenience and necessity 
required the proposed operation, and 
had denied the application. Division 1, 
the Commission said, had entered an 
order on March 26, reopening the pro- 
ceeding for reconsideration on the pres- 
ent record. 

Regarding the prior report the Com- 
mission said: 

“The findings in the prior report were 
predicated on the fact that no shipper 
supported the application and evinced 
24 need for the proposed service. The 
view was there expressed that evidence 
of applicant’s past operations conducted 
through the medium of interchange with 
other carriers both on the depot site and 
at applicant’s terminal near that depot, 
coupled with the circumstances that be- 
cause of an existing Department of 
Army regulation it is now prevented 


from interchanging equipment on the 
depot site, were not sufficient to establish 
a need for the proposed service. 


“Since that decision was rendered, 
certain rules and regulations governing 
deviation from authorized routes by 
motor common and contract carriers, 
dated June 28, 1955, have been issued 
by the Commission, former division 5. 
Included therein is a special condition 
providing for the interchange of equip- 
ment by both regular and irregular route 
common carriers of explosives and other 
dangerous articles at any place within 
10 miles of a municipality or within 
10 miles of the post office of an un- 
incorporated community where inter- 


change is permissable under existing 
authorities. 
“A military installation is not a 


municipality or unincorporated com- 
munity within the: meaning of those 
rules, and consequently they are not 
applicable to the situation in the instant 
proceeding. However, those rules were 
issued not only because of the contri- 
bution to safety they would provide, by 
permitting carriers to effect an inter- 
change of equipment transporting this 
inherently dangerous traffic at a point 
away from habitations or places of com- 
merce, but because, in many instances, 
local police authorities at an authorized 
point of interchange prohibited or ob- 
jected to interchange being made within 
such point or immediately adjacent 
areas. In the latter circumstance inter- 
change between carriers could be pre- 
vented through the exercise of the police 
powers of a _ state, or a division 
thereof .. .” 

The Commission granted the carrier 
authority to transport dangerous ex- 
plosives, component parts (not includ- 
ing ingredients) thereof, ammunition 
not classified as dangerous or less dan- 
gerous explosives, and empty ammunition 
containers, serving points within three 
miles of the Blue Grass Ordnance Depot, 
near Richmond, Ky., for the purpose of 
interchange only, over irregular routes, 
and limited to a period of five years. 





Pipeline Property Value 


The Commission, division 2, by a re- 
port and order in Valuation No. 1368 
(1954 Report), Wyoming Nebraska Pipe 
Line Co., determined that for rate-mak- 
ing purposes the final value of the com- 
mon carrier property owned and used by 
the company for common carrier pur- 
poses was $3,528,100 as of December 31, 
1954. Protests, if any, are due at the 
Commission on or before July 23. 





See Late News, Pages 17, 18 
and 20 for other I.C.C. action. 





Southern’s Rate Proposal 
Held Violative of Condition 


Imposed in ‘Control’ Case 


The Commission has refused to 
let the Southern Railway maintain 
over its system lines from Bessemer 
City, N.C., to Foley, Fla., a point on 
the Live Oak, Perry & Gulf Railway, 
part of the Southern System, a re- 
duced rate on salt cake, published to 
alternate with the present rate on 
that commodity, saying that the 
lower rate and route would displace 
the present rate and route in which 
a third railroad participates, in vio- 
lation of a condition under which the 
Southern has been allowed to control 
the Live Oak. 


By a report an order on reconsidera- 
tion in I. and S. No. 6392, Salt Cake— 
Bessemer City, N.C. to Foley, Fla., the 
Commission required the Southern to 
cancel, on or before July 16, on not 
less than one day’s notice, a commodity 
rate of 40 cents a 100 pounds, minimum 
100,000 pounds, on salt cake, in car- 
loads, from Bessemer City to Foley, re- 
stricted to apply over the lines of the 
Southern Railway System. It found the 
proposed 40-cent restricted rate not 
shown to be lawful. The proceeding was 
discontinued. 


Prior Findings Reversed 

The findings of division 2 in its prior 
report, 297 I.C.C. 320, were reversed. It 
was noted that Commissioner Winchell 
dissented and that former Commissioner 
Johnson did not participate in the deci- 
sion. 

The Commission said that on petitions 
of the Georgia & Florida Railroad and 
the American Short Line Railroad Asso- 
ciation, the proceeding was reopended 
for reconsideration. 

Prior to the establishment of the 40- 
cent-rate, the Commission said, the sole 
rate on salt cake between these points 
was 53 cents, minimum 40,000 pounds. 
The latter rate was not canceled and it 
continued to apply over routes embracing 
the lines of the protestant Georgia & 
Florida Railroad from either Green- 
wood, S.C., or Augusta, Ga., to Adel, Ga., 
as well as over other routes including 
that over which the 40 cent rate was pub- 
lished to apply, the Commission said, 
adding that the level of the latter rate 
was not in question. 

The only issue raised was whether the 
restricted application of that rate was in 
violation of a condition imposed by divi- 
sion 4 in the South Georgia Ry. Co., 
Control, 290 I.C.C. 281, the Commission 
said. 

The condition required that the South- 
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ern and its system lines would keep 
open and unchanged all routes in effect 
at the time of the filing of the appli- 
cation in the control case in accordance 
with a stipulation entered into by the 
parties, which provided, among other 
things, that “where present rates are su- 
perseded by some other type of rate or 
rates, that the same routes will be con- 
tinued in connection with the revised 
rate or rates as were in effect in connec- 
tion with the superseded rates .. .” 


The Commission said the respondents 
pointed out that the 40-cent-rate al- 
ternated with the 53-cent rate, and 
was specifically indicated as being “a 
reduction” and “in addition” to other 
published rates and did not supersede 
the 53-cent rate. 


Supersedes Present Rate 


“In the prior report it was found that 
since the 40-cent rate did not purport 
to cancel or supersede the 53-cent rate 
or the routing in connection therewith, 
the publication of the former with re- 
strictive routing was proper,” the Com- 
mission said. In this we cannot agree. 

“On shipments in excess of approxi- 
mately 75,000 pounds the 40-cent rate, 
minimum 100,000 pounds, would result in 
lower charges than the 53-cent rate, 
minimum 40,000 pounds. Clearly, there- 
fore, on such shipments the former 
supersedes the latter. Further, the rec- 
ord discloses that there is only one 
shipper of salt cake at Bessemer City; 
that its plant was completed in 1955; 
and that since that time no shipments 
have moved to Foley which weighed less 
than 105,000 pounds. It is plain that for 
all practical purposes the 40-cent rate 
would effectively displace and supersede 
the 53-cent rate. 

“While strictly speaking the 40-cent 
rate did not cancel the 53-cent rate, 
since the latter still remains in the tariff, 
we consider the words in the prescribed 
stipulation “that where present rates are 
superseded by some other type of rate 
or rates, that the same routes will be 
continued in connection with the re- 
vised rate or rates” as prohibiting the re- 
spondents, by any device, from super- 
seding the present rate and routes. 


Question of Routing 

“The respondents further contend 
that the condition requiring them to 
‘keep open and unchanged all routes 
in effect at the time of the filing of 
the application’ does not contain words 
of futurity. The requirement that the 
routes be kept open and unchanged un- 
less a change is agreed upon by the 
parties to the stipulation or authorized 
by us is clearly one of futurity. Consid- 
ering the nature of the objections inter- 
posed by the protestants in the control 
proceeding, we interpret those words as 
circumscribing any unilateral action 
which has the effect of limiting the 
participation of the Georgia & Florida 
in traffic that is moving or might move 
over routes to which it was a party at 
the time the control application was 
filed. 

“The 40-cent rate and route would 
circumvent an expressed condition at- 
tached to the approval of an application 
to control lines connecting with the 
protestant in that proceeding and other 
carriers. This condition was designed 


to protect the interest of the inter- 
mediate carriers, as well as the public 
interest in the continued operation of 
the latter lines. It may not be circum- 
vented in the manner attempted by the 
respondents. 


“On reconsideration, we find that the 
proposed 40-cent restricted rate is not 
shown to be lawful. The finding in the 
prior report is reversed. The schedules 
publishing the rate and routing in ques- 
tion will be ordered canceled and the 
proceeding discontinued.” 


1.C.C. Says Pickup Truck 
Used to Haul House Trailers 
Is Not ‘Special Equipment’ 


The Commission, division 1, has 
granted common carrier certificates 
for transportation by two motor car- 
riers of house trailers from Macon, 
Ga., to all points in the United States, 
in two proceedings involving ques- 
tions as to whether special equipment 
is used in this transportation. 


By a report and order in MC-103993, 
Sub. 56, Morgan Drive-Away, Inc., Ex- 
tension Macon, embracing MC-106398, 
Sub. 44, National Trailer Convoy, Inc., 
Extension—Macon, the Commission au- 
thorized Morgan Drive-Away, Inc., of 
Elkhart, Ind., and National Trailer Con- 
voy, Inc., of Tulsa, Okla., to transport 
trailers designed to be drawn by pas- 
senger automobiles, truckaway, in initial 
movements, from Macon to all US. 
points, and over irregular routes in the 
case of Morgan Drive-Away. 


Bell Transportation Co., opposing the 
applications, asserted in substance, the 
Commission said, that the vehicles to 
be used by the applicants should be 
classified as special equipment; that it 
had solicited house-traler traffic and 
was authorized and willing to render 
the service required by the supporting 
shipper from Macon to points in the 
11 states in which it was authorized 
to operate; that there was no need for 
the applicants’ proposed service to points 
in those states, and that the evidence 
did not justify the grants of authority 
as recommended by a Commission ex- 
aminer. 


Pickup Trucks Used 


The Commission said that three-quar- 
ter and one-ton pickup trucks were used 
by the applicants in the transportation 
of trailers and that these were ordinary 
pickup trucks that had been shortened 
by the applicants so that the over-all 
length of the pickup truck and one of 
the longer trailers would not exceed the 
limits imposed by certain states. 


“Although we do not consider the mod- 
ified pickup trucks as special equipment 
in the sense that that term is used in the 
heavy hauling commodity description in 
Bell’s certificate,” said the Commission, 
“nevertheless, the service by applicants 
is of a particular nature, or a specialized 
form of transportation, which ordinarily 
is not rendered by a carrier unless it 
has specific authority for truckaway serv- 
ice, in initial or secondary movements, 
with an appropriate commodity descrip- 
tion which would include house trailers. 
Even if the modified pickup vehicles to 
be used by applicants were considered 
by them to be special, it would not follow 
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necessarily that transportation of the f 
commodity itself, an individual house 
trailer, requires special equipment. Com. f 
pare L. C. Jones Trucking Co. Extension Ff 
—The Dakotas, 62 M.C.C. 539, 541, ip 
which we concluded that new automo. 
biles and new trucks, except in certain 
unusual circumstances, may not properly 
be considered to be commodities requir- 
ing the use of special equipment. 


“Here, there is no loading or unloading 
of the house trailers which would require 
special equipment usually operated by 
heavy haulers. They are transported 
with vehicles which we do not consider 
to be special equipment as that term is 
used in the certificates of heavy haulers, 
We conlude that the movement of house 
trailers by towing in truck-away service 
in the manner proposed by applicants 
and required by the supporting shipper 
is not authorized in that portion of 
Bell’s certificate covering commodities 
the transportation of which, because of 
their size or weight, requires the use 
of special equipment, or handling, and 
parts thereof. To the same effect is our 
recent decision in this carrier’s (Sub-57) 
application, Morgan Drive-Away Exten- 
sion—Wichita, Kan... .” 


“This does not mean, however, that 
Bell could not transport house trailers 
in the same manner as proposed by ap- 
plicants if they are to be used as equip- 
ment in the discovery, development, 
production, refining, manufacture, proc- 
essing, storage, transmission, and distri- 
bution of natural gas and petroleum and 
their products and byproducts, or as 
equipment used in the construction, 
operation, repair, servicing, maintenance, 
and dismantling of pipelines, including 
the stringing and picking up thereof, 
since that portion of the commodity 
description in its certificate is not re- 
stricted to property which requires the 
use of special equipment or handling.” 





Trailer Transport Rights 


Granted Wisconsin Carrier 


The Commission, division 1, has ap- 
proved issuance of a certificate to the 
Kenosha Auto Transport Corporation, 
of Kenosha, Wis., to transport trailers, 
other than those designed to be drawn 
by passenger vehicles, in initial move- 
ments, by truckaway service, from Den- 
ver, Colo., to all points in the United 
States, over irregular routes. The action 
was by a report in MC-30837, Sub. 180, 
Kenosha Auto Transport Corporation, 
Extension—Denver, Colo. 


In exceptions to the examiner’s report 
recommending granting of the author- 
ity, Ashworth Transfer Co. contended 
that the examiner exceeded the proof in 
concluding a need was established for 
the transporation of trailers, other than 
those designed to be drawn by passenger 
automobiles, the Commission said. 


That company argued, the report said, 
that the only commodity shown to be 
moving from the shipper’s plant was 4 
small trailer used as a carrier of cable 
reel and that the authorization should 
have been limited to the commodity for 
which a need was established, namely, 
cable reel carrier trailers, “a description 
easily identifiable, unambiguous, and 
not apt to raise any policing problems.” 
Ashworth Transfer further stated ac- 
cording to the report, that it was appre- 
hensive its operations within its author- 
ized territory would be adversely affected 
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py a broader commodity authorization 
which would enable the applicant to 
transport other types of trailers. 

The Commission said, however, that 
the “evidence fairly establishes that the 
supporting shipper has a need for the 
proposed service which existing author- 
ized carriers are unable to fulfill.” It 
stated that the commodity to be trans- 
ported was basically classified as a trailer 
even though it was designed for carrying 
cable reels. 

“In our opinion, a grant of authority 
to transport trailers, other than those de- 
signed to be drawn by passenger vehicles, 
in initial movements, by truckaway serv- 
ice, is not only sufficiently restrictive 
without further descriptive limitations 
designating the use to which the ve- 
hicles will be put, but is also in con- 
formity with sound policy and the public 
interest,” the Commission said. “Such 
an authorization will not adversely af- 
fect the operations of existing carriers.” 


I.C.C. Sees No Competitive 
Need for Section 4 Relief 


To Reduce Rate on Aluminum 


Noting a heavy demand for 
aluminum and no evidence of a 
competitive necessity for a proposed 
reduction in the rate on that prod- 
uct from Gregory, Tex., to Listerhill, 
Ala., the Commission, division 2, has 
denied fourth section relief on this 
traffic to applicant railroads. 


The action was by a report in Fourth 
Section Application No. 30793, Aluminum 
Billets—Gregory and Point Comfort, 
Tex., to Listerhill, Ala., and fourth sec- 
tion order No. 18353. 

By application filed June 27, 1955, the 
Commission said, railroads parties to 
Agent Kratzmeir’s tariff I.C.C. No. 4139 
sought authority to establish reduced 
rates on aluminum billets, ingots, pigs or 
slabs, which were forms of primary 
aluminum referred to in the report as 
“merely aluminum,” in carloads, from 
Gregory and Point Comfort to Lister- 
hill, “allegedly to meet water carrier 
competition between the same points, 
and to apply higher rates at inter- 
mediate origin and destination points.” 

The Commission said that Reynolds 
Metal Co. maintained primary reduction 
or alumina plants at Gregory, near 
Corpus Christi, Tex., and at Listerhill, 
and a fabrication plant at the latter 
point, the considered movements having 
been plant-to-plant or intra-company 
movements of Reynolds, from Gregory 
to Listerhill. It added that the Alumi- 
num Co. of America had a large plant at 
Point Comfort, but that no evidence re- 
specting traffic from that point to Lis- 

erhill was offered, and that therefore 
the Point Comfort traffic was not fur- 

ner considered in the report. 


Rate of $12.36 Sought 

The present rail rate from Gregory to 
Listerhill, effective July 5, 1952, was 
14.02 a net ton, and the proposed rate 
vas $12.36, the Commission said, adding 
hat neither rate was subject to the Ex 
Parte 175 increases. 

“The present total transportation cost 
to the shipper by water between these 





points is $11.38,” the Commission said. 
“Applicants point out that recently they 
were authorized by us to establish a re- 
duced rate on aluminum from Gregory 
and Point Comfort to Riverdale, Ia., to 
meet water carrier competition, and 
that in that decision a spread or dif- 
ferential of $1 between the rails’ rate 
and the lower water rate was authorized. 
That differential is proposed here also. 
See Aluminum Articles From Texas to 
Illinois and Iowa, 293 I.C.C. 467, decided 
by division 2, October 18, 1954.” 


Aluminum Movement ‘Abnormal’ 


The Southern Railway had moved sub- 
stantial amounts of aluminum to Lister- 
hill, the Commission said, and added that 
the movement today was abnormal be- 
cause of an extreme shortage of alumi- 
num, and because of government stock- 
piling of that metal. 


“Production is not up to demand,” the 
Commission continued. “So far, there has 
been no material decline in rail tonnage, 
but the applicants assert that unless the 
$14.02 rate is reduced, tonnage will be 
diverted to water routes. 


“Reynolds has used barge service. to 
some extent, between the considered 
points. Its traffic manager knows that 
barge costs are lower than rail, and as- 
serts that it is his company’s policy to 
use the low cost agency. Yet, his superior 
officers have constantly insisted that he 
use the rail service from Gregory to Lis- 
terhill because it is faster.” 


Neither the applicants nor the shipper 
disclosed any specific tonnages_ that 
moved by water, the Commission said. 
Union Barge Line Corporation, a prot- 
estant, however, produced its records 
showing that for a period of five years 
up to date it had transported only three 
bargeloads of aluminum, of an aggre- 
gate approximate weight of 1,500 tons, 
from Gregory to Listerhill, and had now 
transported none for more than a year. 


Rail ‘Corrective Measures’ 


“Applicants do not contend,” said the 
Commission, “that they have yet met 
any unfair or destructive competition, 
and do not contend that the present pro- 
portion of the total available traffic which 
they enjoy is not enough. Rather, they 
contend that they have been advised by 
the shipper that the traffic will not con- 
tinue so to move at the existing rail rate, 
and that they are not required to wait 
until the traffic is actually lost, before 
taking corrective measures. 


“Protestants contend that this is not 
a case where the applicants are seeking 
to meet destructive competition, or where 
they are seeking to regain diverted traffic, 
but rather where they are seeking to 
extinguish the small share of traffic 
which the protestants have been able 
to secure after years of effort. 


“If a depression were now to ensue, 
or if demand for aluminum should sud- 
denly cease, the situation would be 
radically different. But this record in- 
dicates no such foreseeable probabilities. 
Instead, it is persuasive that the heavy 
demand will continue and even increase. 
A period of normalcy in the aluminum 
trade is beyond the foreseeable future. 

“We find that there is no evidence of a 
competitive necessity for the reduction 
proposed in the rate from Gregory to 
Listerhill. ‘The present rate is already 
adequately meeting existing competition. 
The reduction proposed is more than 
necessary, and would surely threaten the 
extinction of the legitimate competition 
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by water, and probably accomplish it. 
In view of these findings, it is unneces- 
sary to consider further evidence offered 
by applicants to prove that the proposed 
rate is compensatory. 


Rates at Intermediate Points 


“Virtually no evidence was adduced in 
support of the plea to maintain higher 
rates from intermediate origins and to 
intermediate destinations. One inter- 
mediate origin, New Orleans, was shown, 
and it is testified that 500,000 pounds of 
aluminum moved from there to Sheffield 
(12 miles from Listerhill) during the last 
9 months of 1955. Both of these points 
are on the water route from Gregory to 
Listerhill. This surely is not evidence 
of such different circumstances and con- 
ditions as to justify different treatment 
at the intermediate points. In any event, 
our conclusions herein make necessary 
the denial of this part of the application. 


“We find that justification for the re- 
lief prayed in the instant application has 
not been presented. The application will 
be denied, and an appropriate order will 
be entered.” 


1.C.C. Reverses Prior Grant 
Of Permit to Motor Carrier 


Stating that “we would not be foster- 
ing a sound transportation system by 
refusing to allow an existing carrier to 
obtain additional traffic,” the Commis- 
sion, by a report on reconsideration in 
MC-19917, Sub 1, Arthur B. Jarrell, 
Extension—Norfolk, Va., has reversed a 
prior decision of division 1 and has 
denied an application of Arthur B. 
Jarrell, of Pittsburgh, Pa., for a permit 
to transport prepared food products, and 
advertising material and stationery used 
in the sale of such products, from 
Pittsburgh, Pa., to certain points in 


Virginia, and rejected shipments on 
return. 

In its report the Commission, with 
Commissioners Mitchell and Tuggle 


noting dissents, and Commissioner Mc- 
Pherson not participating, said that in 
a prior report decided December 6, 1955, 
a majority of division 1 had authorized 
the issuance to the applicant of a permit 
to operate as a contract carrier by motor 
vehicle of prepared food products, and 
advertising material and stationery used 
in the sale of such products, from Pitts- 
burgh to Norfolk, over irregular routes. 


The Commission said that by an 
application filed June 18, 1954, the ap- 
plicant sought a permit to transport 
the aforementioned commodities from 
Pittsburgh to Norfolk, Portsmouth, 
Newport News and Suffolk, Va., and 
rejected shipments on return. Preston 
Trucking Co. Inc. and Trunkline 
Territory railroads, except the Ches- 
apeake & Ohio, opposed the application, 
the Commission said. 


The Commission said that Preston 
Trucking Co., Inc., contended that (1) 
it was ready, willing and able to per- 
form the service and that the con- 
sidered service did not require special 
handling characteristic of a contract 
carrier operation, and (2) that no need 
had been shown for the proposed service 
from Pittsburgh to Norfolk. In its reply, 
the Commission said, the applicant 
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contended that the protestant was not 
in a position to supply at Pittsburgh 
sufficient vehicles adequately to serve 
the H. J. Weinz Co., the supporting 
shipper. ’ 

The Commission said the H. J. Heinz 
Co. desired to reduce its inventory. This 
together with a growing practice of sell- 
ing truckload lots direct to supermarkets 
which were‘not generally located on rail- 
road sidings, had prompted the company 
to support the application, the Commis- 
sion said, adding that the H. J. Heinz 
Co. had shipped to its Norfolk warehouse 
only by rail. The use of rail service, it 
said, “entails longer transit time and 
necessitates the maintenance of larger 
inventories.” 


After stating that the evidence pre- 
sented had established that there was 
now available motor common carrier 
service from Pittsburgh to Norfolk which 
had not been used or otherwise shown to 
be inadequate in a material respect, the 
Commission said: 

“On reconsideration, we find that ap- 
plicant has failed to establish that the 
proposed operation would be consistent 
with the public interest and the national 
transportation policy, and that the ap- 
plication should be denied.” 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission. 





Cigars 


MC-C-1812, Jno. H. Swisher & Son, Inc. 
v. R. C. Motor Lines, Inc. By division 
2, Commissioner Freas dissenting. Com- 
plaint dismissed on finding applicable 
the rates, including Ex Parte 175 in- 
creases, charged by defendant motor 
common carrier on less-than-truckload 
shipments moved on and between De- 
cember 1, 1953, and January 10, 1954, 
typical of which were four shipments of 
cigars, weighing 475,150, 241, and 125 
pounds, from Jacksonville, Fla., to Tren- 
ton, N.J., Cumberland, Md., and North- 
umberland, and Altoona, Pa., respec- 
tively. Division 2 said the issue pre- 
sented solely a question of tariff inter- 
pretation. The complainant contended 
that it was overcharged to the extent 
that the total charges on each shipment 
included a 15 per cent surcharge similar 
to that authorized in Ex Parte 175, In- 
creased Freight Rates, 1951, the Com- 
mission said. It stated that, considering 
the governing tariff as a whole, it was 
clear that the intent of its framers was 
to continue in effect the Ex Parte 175 in- 
creases, and that the purpose behind 
the publication of supplements 18 and 21 
of the tariff was to provide for such in- 
creases on L.T.L. traffic. 


General Commodities 


MC-C-1669, E. R. Holeman, et al. v. 
John Vander Pol, et al. By division 2. 
Complaint dismissed on finding motor 
common carrier class rates on general 
commodities, with exceptions, maintained 
by John, Gus and Henry Vander Pol, 
doing business as Oak Harbor Freight 


Lines, over circuitous routes between 
Seattle and points in Skagit County, 
Wash., via Oak Harbor on Whidby Is- 
land, Wash., not shown to be unjust, un- 
reasonable, or otherwise unlawful. As to 
an allegation that maintenance of higher 
rates at intermediate points on Whidby 
Island resulted in unjust discrimination 
and undue prejudice against those points, 
the Commission said that those interme- 
diate rates were not attacked in the pro- 
ceeding. Citing defendants’ cost of about 
58 cents per mile indicated, and citing 
a third-class rate from Seattle to Mount 
Vernon, Wash., of 61 cents per 100 pounds, 
yielding 89.8 cents per truck-mile, the 
Commission said that the round-trip 
truck-mile earnings at the latter rate 
would be less than 89.8 cents but more 
than 58 cents on a shipment of 14,000 
pounds in one direction and a return 
movement of half that weight. The Com- 
mission added that the burden of proof 
was on the complainants and that the 
evidence was insufficient to support a 
finding that the assailed rates were not 
compensatory. 


Milled Rice 


No. 31800, Arkansas Rice Growers 
Cooperative Association v. Missouri 
Pacific Railroad Co. et al. By division 3. 
Complaint dismissed on finding not 
shown to have been unjust or unreason- 
able, rates charged on five carloads of 
milled rice shipped from Crowley, La., 
on August 20, 21 and 22, 1953, stopped 
in transit at Stuttgart, Ark., for storage 
and repackaging, and forwarded to 
Brooklyn, N.Y., Boston, Mass., and Ivy 
City, D.C. The charges collected to 
Stuttgart were based on the rate to 
Ilimo, Mo., applied under the _ inter- 
mediate rule, which rate was applicable 
over the route used by the shipments 
into the transit point, the report said, 
adding that the charges collected out- 
bound from Stuttgart were based on 
one-factor Column 26 rates, which were 
applicable over the routes of movement. 
The complainant alleged that the rates 
charged were unjust and unreasonable 
to the extent that they exceeded those 
based on through one-factor Column 
26 rates, plus transit charges, from 
Crowley to the destinations, said the 
Commission. It added that the latter 
rates were not applicable over the routes 
used by these shipments. The Commis- 
sion said that no evidence of unjustness 
and unreasonableness of the assailed 


rates was Offered other than the exist-° 


ence of a lower rate over other routes. 
It was well established that the mere 
showing of lower rates over other routes 
was insufficient to condemn as unjust 
or unreasonable the applicable rates 
over the routes used, the Commission 
stated. It cited Shore’s Abattoir v. 
Texas & P. Ry. Co., 269 I.C.C. 115, 123. 


RAILROAD ABANDONMENTS 


Paris & Mt. Pleasant 


The Commission, division 4, by a 
memorandum, has announced approval 
of a report and certificate in Finance 
No. 19312, Paris and Mt. Pleasant Rail- 
road Co. Abandonment. In its applica- 
tion, the Paris & Mt. Pleasant asked 
authority to abandon its entire line of 
railroad, consisting of 51.43 miles of 
main line track and 8.33 miles of siding 
and switch track, extending from Paris, 
Lamar County, Tex., to the end of the 
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line at Mt. Pleasant, Titus County, Tex, 


all in Lamar, Red River, Franklin, and 


Titus counties. 


Illinois Central 


The Commission, division 4, by a re- 
port and certificate in Finance No. 
18951, Illinois Central Railroad Co. 
Abandonment, has permitted the appli- 
cant to abandon a portion of its railroad 
line extending from a point near Mande 
to Reevesville, approximately 29 miles, in 
Williamson and Johnson counties, Ill. 
According to the report, protests were 
filed by the Marion, Ill., Chamber of 
Commerce and certain railway labor as- 


sociations, and a hearing was held. The f 


Commission said that the small volume 
of traffic originating or terminating on 
the line did not warrant rail service, 
particularly when such service could be 
provided only at a large loss to the 
railroad. It said that overhead traffic 
now moving over the line could be 
handled as well over an alternate route. 
Also, it said, certain evidence relating 
to negotiations for a site to locate an 
industry in the area was “too speculative 
to deserve serious consideration.” The 
continued operation of the line was un- 
warranted and would impose an undue 
and unnecessary burden on the applicant 
and on interstate commerce, it added. 
The Commission imposed the same con- 
ditions for the protection of railway 
employes as those prescribed in Chicago, 
B. & Q. R. Co. Abandonment, 257 I.C.C. 
700. The certificate would be issued 
effective from and after 40 days from 
June 8, the Commission added. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-59077, Sub. 28, Inland Motor 
Freight, of Spokane, Wash., Extension 
—Helix, Ore. Certificate denied. Gen- 
eral commodities, with exceptions, serv- 
ing Helix, Ore., as an off-route point in 
connection with presently authorized 
regular route operations. 


* MC-50002, Sub. 24, T. Clarence Bridge 
and Henry W. Bridge, dba Bridge Broth- 
ers, of Lamar, Colo., Extension—Liquid 
Fertilizer. Certificate granted. Over ir- 
regular routes, (1) fertilizer ammoniated 
solutions, in bulk, in tank vehicles, from 
Etter, Tex., and points within five miles 
thereof, to points in Colo., Kan., Neb., 
Wyo., and described areas in Mo. and 
Okla., and (2) anhydrous ammonia and 
nitrogen fertilizer solution, in bulk, in 
tank vehicles, from Pryor, Okla., and 
points within five miles thereof, to 
points in Colo., Kan., Neb., and Wyo. 

* MC-18088, Sub. 20, Floyd & Beasley 
Transfer Co., Inc., of Sycamore, Ala., Ex- 
tension—Boaz, Ala. Certificate granted 
on reconsideration. Textile products, 
from Boaz, Brundidge, Haleyville, and 
Troy, Ala., to Sycamore, Ala., over ir 
regular routes. 


* MC-100463, Sub. 15, Smith Transport 
Ltd., of Toronto, Ontario, Canada. Ex- 
tension—New York and New Jersey. 
Certificate granted. Newsprint, from 
the United States-Canadian border at 
or near Rouses Point, Roosevelttown, and 
Alexandria Bay, N.Y., to Olean, N.Y.., 
over irregular routes. 
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June 23, 1956 


MC-107369, Sub. 10, Vernon Lloyd 
Miler, dba Vernon L. Miller Trucking, of 
Cheyenne, Wyo., Extension—Cement. 
Certificate granted. Cement, in bulk, (1) 
from Laramie, Wyo., to points in a des- 
ignated area in Colo. and Neb., and (2) 
from Boettcher, Colo., to points in a 
designated area in Wyo. and Neb., over 
irregular routes. 

MC-109598, Sub. 20, Carolina Scenic 
Stages (J. R. Lewis and J. W. Wolfe, 
Trustees), of Spartanburg, S.C., Exten- 
sion—Orangeburg, S.C.—Savannah, Ga. 
Certificate denied. Passengers and their 
baggage, mail, newspapers, and express, 
between Orangeburg, S.C., and Savan- 
nah, Ga., over a regular route, serving 
all intermediate points. 

* MC-1849, Sub. 84, Northern Trans- 
portation Co., of Denver, Colo. Ex- 
tension—Alternate Route. Certificate 
granted. General commodities, with ex- 
ceptions, between a specified point near 
Bishop, Calif., and Reno, Nev., over U. S. 
Highway 395 and return, as an alternate 
route in connection with presently au- 
thorized regular route operations, with 
no service at intermediate points. 

* MC-5267, Sub. 8, William R. Brum- 
field and Olivet Atwood Brumfield, dba 
Atwood Truck Lines, of Fort Morgan, 
Colo.—Extension—Cement and Aggre- 
gate. Certificate granted. Over irregular 
routes, cement and aggregates, from 
Laramie, Wyo., and points within five 
miles thereof, to points in a specified 
area of Colorado, subject to restriction. 

*MC-107515, Sub. 195, Refrigerated 
Transport Co., Inc., of Atlanta, Ga., Ex- 
tension—Gelatin Salad. Certificate 
granted. Gelatin salads, in vehicles 


equipped with mechanical refrigeration, 
from Atlanta, Ga., to New Orleans, La., 


points in Alabama, and designated points 
in Fla., N.C., S.C., and Tenn., over ir- 
regular routes. 


* MC-109638, Sub. 6, Woodrow Everett, 
dba W. Everett Truck Lines, of Washing- 
ton, N.C., Extension—Lumber—Eight 
States. Certificate granted. Lumber, 
except plywood and veneer, from points 
in a described portion of eastern North 
Carolina to points in N.Y. and O., over 
irregular routes. 

* MC-113678, Sub. 1, Curtis, Inc., of 
Washington, D.C., Extension Wearing 
Apparel. Certificate denied. Wearing 
apparel, other than on hangers, from 
New York, N.Y., to Denver, Colo., over 
irregular routes. 

* MC-114340, Sub. 4, Thomas Par- 
ran, Jr., dba Suburban Transit Co., of 
Wheaton, Md., Extension—Ashton, Md. 
Certificate granted. Passengers and 
their baggage, newspapers, express, and 
mail, between Ashton, Md., and Wash- 
ington, D.C., over US. Highway 29, 
serving all intermediate points. 


* MC-115048, Joseph P. Purshock, Jr., 
of Collingdale, Pa., Common Carrier, 
embracing MC-115062, Paul Conte, Com- 
mon Carrier. Certificates denied. In 
MC-115048, storm windows and storm 
doors, uncreated, glazed or not glazed 
from Philadelphia, Pa., Baltimore, Md., 
Cincinnati, O., Newark, N.J., and New 
York, N.Y., to points in 15 states and 
Washington, D.C. over irregular routes. 
In MC~115062, uncrated combination 
aluminum storm sashes, windows, and 
storm doors and component parts and 
accessories thereto, between Philadel- 
phia and points in 13 states and Wash- 
ington, D.C., over irregular routes. 


* MC-115435, John Miele and Carmine 
Miele, dba Miele Bros. Trucking Co., of 
Kearny, N.J., Common Carrier. Certifi- 


cate denied. Refrigerators, ranges, ra- 
dios, televisions, phonographs, com- 
binations thereof, and parts thereof, air 
conditioners and air humidifiers, wash- 
ing machines, drying machines, and 
combinations thereof, electrical appli- 
ances, sinks, cabinets and lawn mowers, 
between Newark and Kearny, N.J., on 
the one hand, and, on the other, points 
in Rockland, Orange and Dutchess coun- 
ties, N.Y., over irregular routes, with 
service restricted to transportation of 
shipments originating at or destined to 
carrier’s warehouses and terminals at 
Newark and Kearny. 

* MC-4405, Sub. 268, Dealers Transit, 
Inc., of Chicago, Ill., Extension—Lima, 
O. Certificate granted. Trailers, except 
those designed to be drawn by passen- 
ger automobiles, semitrailers, trailer 
chassis, and semitrailer chassis, in ini- 
tial movements, truckaway, (1) from 
Lima, O., to all points in the United 
States, and (2) initial movements, 
driveaway, from Lima to all points in 
the United States, except points in Ariz., 
Nev., Ore. and Vt. 


* MC-112479, Sub. 6, Chester A. Smith, 
of Cadiz, O., Extension — Additional 
Destination Points. Permit granted. 
Earthenware, from Scio, O., to Wash- 
ington, D.C., Baltimore, Md., Philadel- 
phia, McKeesport and Dickersons Run, 
Pa., Newark, Atlantic City, Camden, 
Elizabeth, Jersey City, Passaic, Pater- 
son and Trenton, N.J., over irregular 
routes. 


* MC-110698, Sub. 59, Miller Motor 
Line of North Carolina, Inc., J. Archie 
Cannon, Jr., Trustee, of Greensboro, 
N.C., Extension—West Henderson. Cer- 
tificate granted. Over irregular routes, 
liquid chemicals, in bulk, in tank ve- 
hicles, (1) from West Henderson, Ky., to 
points in North Carolina and South 
Carolina, and (2) from the Spencer 
Chemical Co., near Vicksburg, Miss., to 
points in North Carolina, South Caro- 
lina and that part of Florida on and east 
of the Appalachicola and Chattahoochee 
rivers. 

* MC-109136, Sub. 9, The Oriole Ter- 
minal & Transportation Co., of Balti- 
more, Md., Extension—Atglen, Pa. 
Permit granted. Caustic soda, in bulk, 
in tank vehicles, from the Diamond 
Alkali Co. plant, near Edgewood, Md., 
to points in a designated area of Penn- 
sylvania, over irregular routes. 

* MC-59457, Sub. 1, Joseph A. Ruber- 
tone and John E. Drago, dba Eastern 
Lines Transportation, of Hamden, Conn., 
Extension—Waste Paper. Certificate de- 
nied. Waste paper, in bales, between New 
Haven, Conn., on the one hand, and, on 
the other, points in Conn., Mass., Vt., 
R.I., N.H., NJ. and points in named 
counties and specified points in New 
York over irregular routes. 

* MC-29988, Sub. 57, Denver-Chicago 
Trucking, Inc., of Denver, Colo., Exten- 
sion—Compressed Gas. Certificate 
granted. Government-owned compressed 
gas trailers, empty or loaded with com- 
pressed gases other than liquefied pe- 
troleum gas, between points, and in the 
manner which applicant is author- 
ized to transport other commodities, in 
Ariz., Calif., Colo., Conn., Ida., Iil., Ind., 
Kan., Mass., Mo., Neb, NJ., N.M., N.Y.. 
O., Ore., Pa., R.I., Utah, Wash., and 
Wyo., as described in certificates MC- 
29988, and Subs. 23, 27, 28, 29, 30, 32, 
35, 39, 40, 41, 48, 49 and 50. 

* MC-85154, Sub. 2, R. J. Crouthamel, 
of Norristown, Pa., Extension—New Jer- 
sey Points. Certificate denied. Wire, 
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battery cables, rubber hose, steel tubing, 
conduit pipe, pipe fittings, junction 
boxes and cable housings, from the 
Walker Brothers plants, at Spring Hill 
and Conshohocken, Pa., to points in a 
designated area of New Jersey, over ir- 
regular routes. 


* MC-73688, Sub. 2, Southern Trucking 
Corporation, of Memphis, Tenn., Exten- 
sion—Louisiana, embracing MC-73688, 
Sub. 3, Same, Extension, Alabama. In 
MC-73688, Sub. 2 certificate granted. In 
MC-73688, Sub. 3, certificate denied. (a) 
Structural steel, from Memphis, Tenn., to 
points in Louisiana, and (b) scrap metals, 
between Memphis, and points in Louisi- 
ana, over irregular routes. In MC-73688, 
Sub. 3, structural steel, stee! piling and 
scrap metal, between Memphis, Tenn., on 
the one hand, and, on the other, points 
in Alabama. 


* MC-73165, Sub. 155, Eagle Motor 
Lines, Inc., of Birmingham, Ala., Exten- 
sion—Central States. Certificate granted 
on reconsideration, Commissioner Mit- 
chell noting a dissent. (1) Cast iron 
pressure pipe and cast iron soil pipe, (a) 
from Birmingham and Holt, Ala., to 
points in Ja., Kan. and Mo., except St. 
Louis, Mo., and (b) from Gadsden, Annis- 
ton and Talladega, Ala., to points in Kan. 
and Mo., except St. Louis, Mo., and (2) 
road building machinery and contractor’s 
equipment which because of size or 
weight requires the use of special equip- 
ment, from Peoria, Pekin and Joliet, IIl., 
Detroit, Mich., Marion, O., Milwaukee, 
Wis., and Cedar Rapids and Waverly, Ia., 
to points in Alabama, over irregular 
routes. 


* MC-77055, Sub. 3, Dart Transit Co., 
St. Paul, Minn., Extension—Specified 
Commodities. Permit denied. Over ir- 
regular routes, (1) paper of all kinds, 
paper products, and related items, be- 
tween points in St. Paul-Minneapolis, 
Minn. commercial zone on the one hand, 
and, on the other Omaha, Neb., and 
points in eight states; (2) sugar, and 
equipment, material and supplies for 
sugar refiners and manufacturers, from 
East Grand Forks, Moorhead, Chaska, 
and Crookston, Minn., to Omaha, Neb., 
specified points in Mich., and points in 
eight other specified states; (3) frozen 
foods and preserved foods, between 
points in Minnesota on the one hand, 
and, on the other, Omaha, Neb., spec- 
ified points in Mich. and points in 
eight specified states; (4) meat, meat 
products and meat by-products, dairy 
products, and articles distributed and 
used by meat packers, between points 
in Chicago, Ill., commercial zone and 
Albert Lea, Owatonna, and Faribault, 
Minn.; and (5) beer, ale, malt beverages, 
carbonated beverages, in cans, bottles, 
and kegs, between points in St. Paul- 
Minneapolis commercial zone and points 
in Ill. and Wis. 


UNCONTESTED FINANCE CASES 


Third supplemental report and third sup- 
plemental order approved by division 4 in 
F.D. No. 19139, Baltimore & Ohio Railroad 
Co. Equipment Trust Certificates, granting 
authority to assume obligation and liability, 
as guarantor, in respect of not exceeding $3,- 
600,000 of Baltimore & Ohio Railroad equip- 
ment-trust certificates, Series GG, bearing 
dividends at the annual rate of 35% per 
cent, to be issued by the Chemical Corn 
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Exchange Bank, as trustee, and sold at 99.426 
per cent of principal and accrued dividends 
in connection with the procurement of cer- 
tain new equipment. 

a ~ * 


Report and order in F.D. No. 19369, South- 
ern Pacific Co. equipment trust certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $9,660,000 
of Southern Pacific Co. equipment trust cer- 
tificates, series TT, bearing dividends at the 
annual rate of 342 per cent, to be issued by 
The First Pennsylvania Banking and Trust 
Co., as trustee, and sold at 99.65 per cent of 
principal and accrued dividends in connec- 
tion with the procurement of certain new 
equipment. Approved. 


ce * * 


Report and order in F.D. No. 19364, Denver 
& Rio Grande Western Railroad Co. equip- 
ment trust certificates, granting authority 
to assume obligation and liability, as guar- 
antor, in respect of not exceeding $2,820,000 
of Denver & Rio Grande Western Railroad 
equipment trust certificates, series U, bear- 
ing dividends at the annual rate of 314 per 
cent, to be issued by the City National Bank 
and Trust Co. of Chicago, as trustee, and 
sold at 99.06 per cent of principal and ac- 
crued dividends in connection with the pro- 
curement of certain new equipment. Ap- 
proved. 


* = * 


Report and order in F.D. No. 19363, Refiners 
Transport & Terminal Corporation Stock, 
granting authority to issue not exceeding 
10,000 shares of common stock of the par 
value of $10 a share, pursuant to a proposed 
restricted stock option plan, to be sold to 
certain officers and key employes of ap- 
plicant and its subsidiaries at a price equal 
to the fair market value of applicant’s com- 
mon stock on the date of the granting of 
the options, but not less than par, the pro- 
ceeds from the sale of the stock to be used 
only for capital purposes. Approved. 


MOTOR FINANCE CASES 


MC-F-6080, Darl D. Womeldorf—Purchase 
(Portion)—Fred E. Wiley. Purchase by Darl 
D. Womeldorf, dba W. I. Womeldorf & Sons, 
of Lewistown, Pa., of certain operating rights 
of Fred E. Wiley, dba Wiley’s Chester Auto 
Express, of Glenolden, Pa., approved, subject 
to condition. 





a * * 


MC-F-5970, W. D. Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase—M. B. 
McLendon. Purchase by Baggett Transporta- 
tion Co., of Birmingham, Ala., of certain op- 
erating rights and property of M. B. Mc- 
Lendon, dba McLendon Motor Freight Serv- 
ice, of Union Springs, Ala., and acquisition 
by W. D. Sellers, Jr., of control of the rights 
and property through the purchase, ap- 
proved, subject to conditions. 

* * am 


MC-F-5718, Ralph E. Faylor—Purchase 
(Portion)—Greig Freight Line, Inc. (Kent 
W. Woodward, Trustee), embracing MC-F- 
5721, H. L. Grubb—Control; Keystone Motor 


Express, Inc.—Purchase (Portion )—Greig 
Freight Line, Inc. (Kent W. Woodward, 
Trustee). Purchase by Ralph E. Faylor, dba 


Travelers Motor Freight, of Wheeling, W.Va., 
and Keystone Motor Express, Inc., of Hunt- 
ington, W.Va., of certain separate portions 
of operating rights of Greig Freight Line, 
Inc., (Kent W. Woodward, Trustee), of 
Akron, O., and acquisition by H. L. Grubb 
and Alpha H. Grubb, of Huntington, W.Va., 
of control of the rights through the pur- 
chase by Keystone, approved, subject to 
conditions. 
* * * 


MC-F-6295, Tennessee Carolina Transpor- 
tation, Inc.—Lease (Portion)—Hoover Motor 
Express Co., Inc. Application of Tennessee 
Carolina Transportation, Inc., of Nashville, 
Tenn., for temporary operation of a portion 
of the motor carrier rights of Hoover Mo- 


tor Express Co., Inc., also of Nashville, de- 
nied. 


* * * 


MC-F-6284, Haeckl’s Express, Inc.—Pur- 
chase—Thomas G. Akmon. Application of 
Haeckl’s Express, Inc., of Hamilton, O., for 
temporary operation of the motor carrier 
rights and properties of Thomas G. Akmon, 
of Detroit, Mich., granted, with conditions. 


MC-F-5959, Abram J. Novick—Control; 
Novick Transfer Co., Inc.—Purchase—C. R. 
Clem. Purchase by Novick Transfer Co., 
Inc., of Winchester, Va., of the operating 
rights of Charles Russell Clem, dba C. R. 
Clem, of Stephen City, Va., and acquisition 
by Abram J. Novick, also of Winchester, of 


control of the rights through the purchase, 
denied. 


* ca *~ 


MC-FC-57434, B & H Transfer & Storage, 
Inc.—Purchase—C. B. Boydston and J. C. 
Hilton. Transfer to B & H Transfer & Stor- 
age, Inc., of Lubbock, Tex., of the operating 
rights covered by certificate MC-106799, Sub. 
1, issued to C. B. Boydston and J. C. Hilton, 
partners doing business as B & H Transfer 


and Storage, also of Lubbock, authorized, 
_with conditions. 





Orders 





1.C.C. Division Suspends 
Motor Minimum Charges a 


Shipment in Eastern Areas 


The Commission, division 2, has 
suspended from June 18 to January 
17, 1957, tariff schedules proposing 
to establish motor common carrier 
increased minimum charges a ship- 
ment on traffic within Middle Atlan- 
tic Territory, and between that terri- 
tory and New England Territory, also 
between New York, N.Y., and Phila- 
delphia, Pa., and within the so-called 
Philadelphia “short-haul” area. 


The action was by an order in I. and 
S. M-8643, Minimum Charges—Middle 
Atlantic Conference, Agent, which iden- 
tified the suspended schedules as having 
been published in supplement 58 to 
MF-I.C.C. No. A-666, supplement 22 to 
MF-I.C.C. No. A-742, and other sched- 
ules of the conference. 


Among protestants who asked for in- 
investigation and suspension of the con- 
ference schedules were the National 
Small Shipments Traffic Conference, the 
Eastern Industrial Traffic League, the 
Associated Industries of New York State, 
Inc., the Shippers’ Conference of Great- 
er New York, the Richmond (Va.) 
Chamber of Commerce, the Standard 
Paper Manufacturing Co., the American 
Home Products Corporation, Johnson & 


Johnson, and the Virginia Dare Extract 
Co. 


One protestant described the protested 
schedules as imposing on small ship- 
ments minimum charges ranging from 
$3.10 a shipment to $5.40 a shipment, 
with resulting increases ranging from 
42 cents a shipment to $1.42 a shipment 
higher than the presently applicable 
minimum charges. 

In addition, it said the protested 
schedules provided for imposition of an 
additional minimum arbitrary charge 
of 35 cents a shipment on shipments 
moving to or from steamship piers in the 
Port of New York that reflected an in- 
crease of two cents a shipment higher 
than the minimum arbitrary charge in 
effect. This charge, it said, was super- 
imposed on the minimum charge ap- 
plicable to shipments moving to or from 
locations in the Port of New York other 
than the steamshippers, with the result 
that waterborne shipments were subject 
to two minimum charges. 


Motor carriers, parties to Middle At- 
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lantic Conference tariff 10-K, MF-I.C Cc. 
No. A-666, it was said, had taken sub- 
stantial increases in the minimum 
charges applicable to small shipments. It 
was said that the total increases since 
1947, ranged from $1.95 a shipment to 
$2.05 a shipment including the increase 
proposed to become effective June 18 

Motor carriers, according to this pro- 
testant, had offered no justification for 
the higher minimum charges protested 
but continued, without justification, it 
said, to pyramid the minimum charge 
on small shipments thereby imposing 
an increasing hardship on small ship- 
pers who were “simultaneously plagued 
with small shipment arbitraries assessed 
by the motor carriers on shipments of 
less than 6,000 pounds allegedly to off- 


set the cost of handling such ship- 
ments.” 


Another protestant asserted that the 
proposed minimum charges not only ex- 
ceeded those currently in effect within 
other territories, but also exceeded those 
that applied from or to Middle Atlantic 
or New England territories, on the one 
hand, and points located beyond those 
territories, on the other hand, such as 
from or to Middle Atlantic Territory or 
New England Territory to or from 
Central States Territory, Illinois Terri- 
tory, Southeastern Territory, Middle- 


west Territory, and Southwestern Terri- 
tory. 


Minimum Charge on Drugs 

“Indicative of the unreasonable mini- 
mum per shipment charges proposed 
is the fact that the minimum charge on 
a shipment of drugs at a distance of 
801 to 1,000 miles is proposed to be 
$5.40,” said this protestant. “The mini- 
mum charge on a shipment of drugs 
from New York to Pacific coast destina- 
tions such as Los Angeles, Calif., $6.11 
(Rocky Mountain Motor Tariff Bureau 
MF-I.C.C. 65, item No. 6430, and MF- 
I.C.C. 79, item No. 930), a distance of 
at least 2,000 miles greater.” 

One protestant said that a proposal 
to add 50 cents more to the various 
minimum charges currently applicable 
to the various rate scale groupings in the 
New York-Philadelphia and Philadel- 
phia short-haul territories, would pro- 
duce percentage increases of approxi- 
mately 16 per cent, which was described 
as “an attempt at adding a very large 


increase to a more than adequate cur- 
rent charge.” 


Conference Files Reply 
Replying to the requests for suspen- 
sion, the Middle Atlantic Conference 
said, among other things, that through 
the years it had had “the greatest dif- 
ficulty in getting full costs out of mini- 
mum charge shipments, to say nothing 
of a small margin of profit.” It added 
that some of the carriers could ordinarily 
subsidize minimum charge shipments out 
of the revenues on larger shipments but 
that in the trucking industry, with so 
many different types of carriers, some 
of them with a preponderance of smal] 
shipments and others with a preponder- 
ance of large shipments, it was impor- 
tant that different sizes and types of! 
shipments “pay costs or very close there- 
to.” 

The conference, in illustrating this 
cited a one-day traffic and revenue 
study made in May by 41 carriers, in 
which, it said, the revenue derived from 
minimum charge shipments ranged from 
1.5 per cent to 18.8 per cent of the total 
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revenue from traffic moving under tariffs 
published by the conference. 

“With this wide range in character of 
freight with the different carriers, it is 
highly important that no category of 
traffic be subject to rates and charges 
which are below cost,” the conference 
said. 

The minimum charges that had been 
published to become effective June 18 in 
the New York-Philadelphia area and the 
Philadelphia short-haul area, were rela- 
tively higher than those published for 
general application, the conference said. 
It added that these were high cost areas 
and the minimum charges for a long 
period of time had been in excess of 
those elsewhere in the considered terri- 
tory for comparable distances and were 
higher today. 

With respect to references in the pro- 
tests filed with respect to a 6 per cent 
increase in Middle Atlantic Territory 
which became effective April 16, accom- 
panied by expressions to the effect that 
increases now proposed should not be 
pyramided on that increase, the confer- 
ence stated, among other things, that it 
was a case of recognizing first the inad- 
equacy of the 6 per cent increase insofar 
as it applied to minimum charge ship- 
ments, and second, the need for at least 
taking steps promptly to stop the losses 
which were actually being incurred in 
the handling of minimum charge ship- 
ments and subsidizing them from the 
revenue derived from more profitable 
freight. 


SacramentoNorthern Reroute 


Order to Remain in Effect 


By amendment No. 2 to Taylor’s I.C.C. 
order No. 64, issued under revised service 
order No. 562, the effective period of 
order No. 64 has been extended from 
11:59 p.m., June 30, to the same hour on 
August 31. 


Order No. 64, as issued in January, 
authorized the Sacramento Northern 
Railroad to reroute traffic because of 
floods, washouts, and slides on its lines 
in California. 


Under revised service order No. 562, 
Rerouting of Traffic—Appointment of 
Agent, Charles W. Taylor, director of 
the Commission’s Bureau of Service, as 
agent of the Commission is empowered 
to authorize rerouting of traffic when, 
in his opinion, emergencies exist in which 
railroads are currently unable to move 
traffic over their lines. 





Rule Allowing Shipper Ads 
On Truck Equipment Probed 


The Commission, Board of Suspension, 
by an order in I. and S. M-8636, Adver- 
ising of Shipper on Carrier’s Equipment, 
uspended from June 18 to January 17, 
(957, tariff schedules proposing a motor 
‘ommon . carrier rule providing that 
vhen a shipper engaged the exclusive 
ise of a motor vehicle unit, it was his 
yption or choice to have the vehicle 
painted and lettered to his specifications. 

Later, the board, by an order in MC- 
C-1980, ‘Shipper’s Advertising on Car- 
rier’s Equipment, -instituted, on the 
Commission’s own motion, an investiga- 
tion into the lawfulness of certain rules, 
regulations, and practices applicable in 


connection with a rule providing that 
when a shipper engaged the exclusive 
use of a motor vehicle unit, it was his 
option or choice to have the vehicle 
painted or lettered to his specifications. 


In the suspension order, the board 
identified the considered tariff schedules 
as those published in supplement No. 18 
to tariff MF-I.C.C. No. 12 (Joseph G. 
Krajack, Sr., series) of Krajack Tank 
Lines, Inc., of Roselle Park, N.J. 


In its investigation order in MC-C- 
1980, the board said the rules, reg- 
ulations and practices applicable in 
connection with the considered rule in 
that proceeding were set forth in Rule 
115 on fourth revised page 14E of tariff 
MF-I.C.C. No. 191 of P. B. Mutrie Motor 
Transportation, Inc. The matter was 
assigned for hearing at a time and place 
to be determined later. 


Service Order Limits Free 
Time for Unloading Export 
Freight at Great Lakes Ports 


The Commission, division 3, late 
on June 15, made public its service 
order No. 914, Free Time on Unload- 
ing Export Freight From Cars at 
Great Lakes Ports, which was made 
effective from 5 p.m., June 14, to 
11:59 p.m., December 31. 


The order prohibits railroads from 
allowing, granting, or permitting more 
than two days’ free time or any car 
loaded with freight for export (except 
coal, coke, bulk grain, flaxseed, and 
soybean shipments) held for. un- 
loading at any Great Lakes port for 
transfer from car to vessel or storage 
or when held short of such transfer 
point. 

Text of Service Order 


Pertinent provisions of the 
follow: 


“It is ordered, That: 

“Section 95.914 Free Time on Unloading 
Export Freight From Cars at Great 
Lakes Ports. (a) No-common carrier or 
carriers by railroad subject to the inter- 
state commerce act shall allow, grant, 
or permit more than two (2) days’ free 
time on any car loaded with freight for 
export (except coal, coke, bulk grain, 
flaxseed, and soyabean shipments) held 
for unloading at any Great Lakes port 
for transfer from car to vessel or stor- 
age or when held short of such transfer 
point. The provisions of this paragraph 
shall not be construed to require or 
permit the increase of any free time 
published in tariffs lawfully on file with 
this Commission, and in effect on the 
effective date of this order. 


“(b) Computation of free time. (1) 
All Saturdays, Sundays, and the holi- 
days listed in item 25 of Agent Hinsch’s 
Demurrage Tariff 4-C, I.C.C. No. 4677 
and subsequent issues thereof shall be 
excluded in computing the free time 
provided in paragraph (a). 


“(2) The free time provided in para- 
graph (a) hereof shall be computed 
from the first 7:00 a.m., after notice 
of arrival or constructive placement is 
sent or given to the party entitled to 
receive same until final release of the 
car, less time required to move a con- 
structively placed car from hold point 
to point of unloading. 


order 
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“(c) Application. The provisions of 
this order shall apply to intrastate, 
interstate, and foreign commerce, in- 
cluding commerce with insular posses- 
sions and the territories of Alaska and 
Hawaii. 

“(d) Effective date. This order shall 
become effective at 5:00 p.m., June 14, 
1956. 


“(e) Expiration date. This order shall 
expire at 11:59 p.m., December 31, 1956, 
unless otherwise modified, changed, 
suspended, or annulled by order of this 
Commission. 


“(f) This order shall not change De- 
murrage Rule 8 of tariff I.C.C. No. 4677 
as amended or reissued, or sumilar rules 
in other tariffs adjusting, canceling, or 
refunding demurrage charges arising 
from the unusual conditions or circum- 
stances described in said Rule 8 or simi- 
lar rules in other tariffs.” 


In its order the Commission said there 
was a critical shortage of freight cars, 
that such cars were being delayed unduly 
in unloading at ports, and that free time 
published in tariffs for unloading such 
cars aggravated the shortage. It said 
that in the Commission’s opinion an 
emergency existed at all ports requiring 
immediate action to promote car service. 


“Accordingly,” the order continued, 
“the Commission finds that notice and 
public procedure are impracticable and 
contrary to the public interest, and that 
good cause exists for making this order 
effective upon less than 30 days’ notice.” 


Free Time Tariffs Rejected 


The Commission, division 2, voted 
late June 14 to reject for filing, tariffs 
published by western railroads increas- 
ing the free time allowance at Great 
Lakes ports on all freight for export, 
with exceptions relating mainly to bulk 
traffic, from two days to six days, on 
the ground that the tariffs violated pro- 
visions of service order No. 914. 


The Board of Suspension had voted 
not to suspend the schedules, and pro- 
testing eastern railroads appealed to 
division 2 for action (T.W., June 16, 
p. 57). 





Northern Pacific Intervention 


Permitted in Spokane Case 


The Northern Pacific Railway Co. has 
been permitted to intervene in Finance 
No. 19315, Spokane International Rail- 
road Co. Control, by an order of the 
Commission by Commissioner Mitchell. 


The case involves an application of 
the Union Pacific Railroad Co. for 
authority to acquire control of the 
Spokane International through acqui- 
sition of at least 80 per cent of the 
latter’s outstanding capital stock. 

Commissioner Mitchell said, in his 
order, that the Northern Pacific, in 
asking for leave to intervene, alleged 
that it employed the Spokane Inter- 
national as an intermediate carrier be- 
tween Spokane, Wash., and Sand Point, 
Ida., on the one hand, and Kingsgate, 
British Columbia, Canada, on the other 
hand, in the interchange of a substantial 
volume of traffic with the Canadian 
Pacific Railway Co., at the latter point. 
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He added that the Northern Pacific also 
stated that it maintained joint rates 
between points in the United States, on 
the one hand, and points in and via the 
western provinces of Canada, on the 
other hand, via Spokane International. 


Plea to Deny Petition 


The Union Pacific Railroad Co., has 
asked the Commission, by a motion in 
Finance No. 19315, to deny a petition of 
the Minneapolis, St. Paul & Sault Ste. 
Marie Railroad Co., and the Canadian 
Pacific Railway Co., for leave to inter- 
vene in this proceeding involving U.P’s. 
application seeking authority to acquire 
control of the Spokane International 
Railroad Co. 


In the motion, U.P. asserted that the 
petition of the Soo Line and the 
Canadian Pacific “fails to show or allege 
any interest, factual, financial or other- 
wise within or ‘resonably pertinent’ to 
the issues involved in the Union Pacific’s 
application to acquire control of the 
Spokane International Railroad Co.” 


On the contrary, U.P. said, the petition 
plainly indicated that the two aforemen- 
tioned railroads desired to become parties 
to the proceeding “merely for the pur- 
pose of bringing into issue the matters 
of rates, routes and divisions applicable 
on traffic handled by them in conjunc- 
tion with the Spokane International.” 
It further asserted that since these 
matters could not possibly be or become 
pertinent to the case, the petition nec- 
essarily sought unduly to ‘broaden’ the 
issues, even to the extent of injecting 
questions wholly beyond the Commis- 
sion’s power to decide. 


Meanwhile, the Northern Pacific Rail- 
way Co. filed with the Commission a 
petition “for leave to intervene in op- 
position or, in the alternative, to be 
included in the transaction or to acquire 
exclusive control of Spokane Inter- 
national Railroad Co.” It said its peti- 
tion superseded its earlier request for 
leave to intervene. 





Division 2 Decides Against 


Forwarder Rate Suspension 


In a notice it issued late June 14 the 
Commission announced that its division 
2, acting as an appellate division, had 
voted that day not to suspend, but to 
investigate, in Docket No. 32012, schedules 
reducing freight forwarder class rates 
from Chicago, Ill., to points in Texas, 
as published in supplements Nos. 120 and 
123 to Agent T. J. Fox’s tariff I.C.C.-FF 
No. 38, scheduled to become effective 
June 15 and later, and also to investi- 
gate, in No. 32012, the present rates of 
Texas Shippers’ Association, Inc., as 
published in its tariff I.C.C.-FF No. 3. 

The Board of Suspension had conclud- 
ed not to suspend the protested sched- 
ules and the action by division 2 fol- 
lowed an appeal from the board’s action, 
the Commission said. It stated that the 
action by the board and by division 2 did 
not constitute approval of the protested 
schedules. 

The Commission, division 2, acting as 
an appellate division, by an order in No. 
32012, Class Rates—Chicago, IIl., to Texas, 
has, on its own motion, instituted an 


“13, 


investigation into the rates, charges, 
rules, regulations and practices, applica- 
ble on freight forwarder service from 
Chicago to points in Texas, as set forth 
in supplements 120 and 123 to I.C.C.-FF 
No. 38 of Agent T. J. Fox, and I.C.C.-FF 
No. 13 of Texas Shippers Association, 
Inc. 





N.Y. ‘Piggyback’ Terminal 


Proceeding Is Discontinued 


The Commission, division 2, by an or- 
der, has discontinued its proceeding in 
I. and S. No. 6512, Terminal Area of New 
York City—D. L. & W. in which it 
had originally suspended, until June 15, 
schedules published by the Delaware, 
Lackawanna & Western Railroad, the 
Lehigh Valley Railroad, and the Erie 
Railroad proposing performance of mo- 
tor carrier service in connection with 
trailer-on-flat-car service to and from 
the borough of Queens, N.Y., and pro- 
posing, also, broadening the definition of 
the railroads’ collection and delivery area 
within New York City (T.W., Nov. 19, 
1955, p. 56, and May 26, p. 81). 

The Commission, division 2, had en- 
tered an order vacating the order of sus- 
pension. The vacating order was ap- 
pealed to the United States district court 
for the eastern district of New York, 
where the court denied a motion by the 
Commission for summary judgment. 

In discontinuing the proceeding, the 
Commission said that the period during 
which it might suspend the involved 
schedules expired on June 15. It noted 
that the matters involved in the pro- 
ceeding were the subject of a complaint 
in No. 31979, Long Island Rail Road Co., 
v. D. L. & W. 


The action by division 2 followed by 
one day the issuance of an order in the 
same proceeding by the Commission, 
Chairman Arpaia, discontinuing the 
proceeding. Later in the day of issuance 
of the the order by the chairman, June 
the Commission issued a _ notice 
stating that “a purported order of the 
Commission, Chairman Arpaia, bearing 
date of June 13 . . . was issued at 9:30 
a.m., today through inadvertence. It is 
therefore without force and effect and 
should be disregarded.” 


Division 2 said in its order that it 
appeared that the period during which 
it might suspend the schedules con- 
tained in supplement No. 17 to the 
Lackawanna’s tariff I.C.C. No. 24541, 
named in the orders of November 15, 
1955 (in which the schedules were sus- 
pended) and February 29 (in which the 
order of suspension was vacated), ex- 
pired on June 15. 


Division 2 ordered that this proceed- 
ing, insofar as it related to the sched- 
ules in the named tariff, be discontinued 
as of June 16. 


It noted that the complaint proceed- 
ing had been set for hearing before an 
examiner in New York City on July 19. 





‘Piggyback’ P. U. & D. Service 


The Commission, division 2, acting as 
an appellate division, voted not to sus- 
pend tariff schedules of the New York, 
Chicago & St. Louis Railroad Co., pro- 
posing to extend the area in New York, 
N.Y., to and from which pickup and de- 
livery service would be performed in 
connection with its trailer-on-flat car 
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service, to include the Borough off 
Queens, effective June 16. The schad-f 
ules were set forth in supplements 13 
and 16 to I.C.C. No. 6270. © 


“The board of suspension had con-f 
cluded not to suspend the protested 
schedules and the action of division 2 
followed an appeal for reconsideration of 
the board’s action,” the Commission said 
“This action of the board and of divi- 


sion 2 does not constitute approval of ff 


the protested schedules.” 





Less-Truckload, Any-Quantity 
Rate Hike in South Allowed 


The Commission, division 2, late on 


June 15, announced by a notice that itt 
had voted that day not to suspend sched- § 
ules naming a general increase of 6 perf 
cent in motor common carrier class and J 


commodity rates on less-truckload and 
any-quantity shipments between points 
within the south. 

The Commission said the increases did 
not apply from or to points in Florida 
east of the Apalachicola River. 

It said the higher rates were published 
in supplements 87 and 88 to MF-I.C.C. 


No. 611 of the Southern Motor Carriers f 


Rate Conference, and various other tar- 
iffs of that agent and the Motor Carriers 
Traffic Association, to become effective 
June 18. 

It stated that the action of division 2 
did not constitute approval of the pro- 
tested ‘schedules. 


Administrative Ruling Issued 
On ‘Grocery Store’ Articles 


Aluminum foil in small retail packages 
is included in household supplies gen- 
erally sold in grocery stores and may 
be transported under such authority, but 
aluminum foil in other forms and sizes 
may not be transported, according to an 
administrative ruling of the Commis- 
sion’s Bureau of Motor Carriers. 

The ruling (No. 101) was made in 
response to questions propounded by the 
public and indicates what is deemed by 
the bureau to be the correct application 
and interpretation of part II of the 
interstate commerce act. Rulings of this 
kind, it was stated in a notice by W. Y. 
Blanning, director of the bureau, were 
tentative and provisional, and were made 
in the absence of authoritative decisions 
on the subject by the Commission. 

The question posed and the bureau's 
answer follow: 

Question: 

“Does a certificate authorizing trans- 
portation of ‘articles generally sold in 
grocery stores’ authorize transportation 
of aluminum foil from a manufacturer 
to a food processing plant at which it is 
used to wrap such articles as cheese, 
margarine, candy, etc.? What limitation, 
if any, does such certificate place upon 
the carrier?” 

Answer: 

“In Sanders, 47 M.C.C. 210, it was 
decided that certificates of this nature 
do not limit the carrier to transporta- 
tion to or from a grocery store, but do 
limit the commodities which may be 
transported to articles sold in grocer’ 
stores. A grocery store is a place whos? 
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principal business is the sale of gro- 
ceries and meats. The term ‘articles 
generally sold in grocery stores,’ includes 
articles other than groceries and meats, 
and includes all articles (except spirit- 
uous liquors) intended for consumption 
by human beings, and also household 
supplies, such as soaps, paper towels 
and napkins, dog and cat food, waxes 
and furniture polish and other similar 
articles as distinguished from household 
equipment, such as pots and pans, cut- 


' lery, dishes and other similar articles. 


Some grocery stores in certain localities 
sell other articles, such as hardware, 
periodicals, drugs, cosmetics, or garden 
implements, but these are not included 
in the authorization to transport ‘ar- 
ticles generally sold in grocery stores.’ 
Aluminum foil in small retail packages 
is included in household supplies gen- 
erally sold in grocery stores, and may be 
transported under such authority, but 
aluminum foil in other forms and sizes 
may not be transported.” 


.C.C. Issues Two Orders 


Amending Explosives Rules 


By order No. 24 in No. 3666, Miscel- 
laneous Amendments, the Commission, 
division 3, has amended certain reg- 
ulations governing the transportation of 
explosives and other dangerous articles, 
in the manner and to the extent set 
forth in Appendix A attached to its 
notice No. 24, dated February 23, except 
for specific deletions and modifications 
set forth in in the instant order. The 
order was made effective August 31. 

The Commission said in its new order 
that written views and arguments sub- 
mitted to it with respect to the amend- 
ments proposed in the notice of Feb- 
ruary 23 were such as to warrant cer- 
tain, revisions. 

By order No. 26, in No. 3666, Miscel- 
laneous Amendments, the Commission 
amended, effective August 31, certain 
regulations governing the transportation 
of explosives and other dangerous 
articles in the manner and to the ex- 
tent set forth in Appendix A attached 
to its notice No. 26, dated April 18. It 
said that no request for hearing and no 
written views or arguments were sub- 
mitted in favor of or against these pro- 
posed amendments. 





1.C.C. Approves Water Right 


Transfer to Corporation 


By a second amended permit and 
order, effective July 27, in W-105, Jacob 
Rice & Sons, Contract Carrier Applica- 
tion, the Commission, division 4, has 
granted authority, subject to conditions, 
to Jacob Rice & Sons, Inc., to furnish 
at New York, N.Y., as a contract car- 
rer by water, for compensation, non- 

lf-propelled deck scows ‘to persons 
other than carriers, to be used by them 

1 transportation of their own property. 

This authority was granted by an 
mended permit and order in the pro- 
eeding, to Estelle, Emily, Mathilde, 
felen, Margaret, Maurice H., Frank V., 
Nilliam R., and Edward E. Rice, doing 
yusiness as Jacob Rice & Sons, on Feb- 





ruary 6, 1945, according to the order. 
It was stated in the order that the 
Commission reopened the proceeding on 
April 9, 1956, and made and filed its 
report and entered its order in Finance 
No. 18922, Jacob Rice & Sons Permit 
Transfer, approving transfer of the 
rights to Jacob Rice & Sons, Inc. That 
transaction now had been consum- 
mated, the Commission said. 

By the instant second amended permit 
and order, the Commission said the 
amended permit and order of February 
6, 1945, to the extent it authorized oper- 
ation as a water carrier, would be super- 
seded and canceled. 





Effective Period of M-K-T 


Rerouting Order Extended 


The expiration date of Taylor’s I.C.C. 
order No. 70, authorizing the Missouri- 
Kansas-Texas Railroad Co. to reroute 
traffic because of a washout between 
Altus and Victory, Okla., has been post- 
poned from 11:59 p.m., June 15, to the 
same hour on September 15 (T.W., 
June 9, p. 43). 

The action was by amendment No. 1 
to Taylor’s I.C.C. order No. 70 under re- 
vised service order No. 562, Rerouting 
of Traffic—Appointment of Agent. Under 
the revised service order, Charles W. 
Taylor, director of the Commission’s Bu- 
reau of Service, as the Commission’s 
agent, is empowered to authorize diver- 
sion or rerouting when, in his opinion, 
emergencies exist in which ralroads are 
unable to move traffic currently over 
their lines. 


6 Per Cent Class Rate Rise 
In Midwest Not Suspended 


The Commission, division 2, announced 
on June 19 that it had concluded not to 
suspend operation of a proposed interim 
general increase of 6 per cent in class 
rates between points in Central, including 
Illinois, Territory. 

The Commission said the rates were 
set forth in conversion table supplements 
to numerous tariffs of Central States 
Motor Freight Bureau, Inc., agent, indi- 
cated to become effective June 20. 

Suspension of the proposal was asked 
by American Home Products Corporation, 
The National Small Shipments Traffic 
Conference, Inc., Borg-Warner Corpora- 
tion, and the Burlington (Ia.) Shippers 
Association, Inc. 

“This action does not constitute ap- 
proval of such schedules,” the Commis- 
sion said. “They may be made subject to 
investigation through formal complaint 
filed in accordance with the Commission’s 
rules of practice.” 





Self-Insurer Rights Revoked 


By an order in No. 34228, Northern 
Indiana Transit, Inc., the Commission, 
division 1, has revoked the authority of 
Northern Indiana Transit, Inc., to self- 
insure, 

The Commission said the action was 
taken after the company had filed an 
application to discontinue as a self- 
insurer effective from and after April 2. 
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SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commission. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 


I. and S. No. 6606, Alcoholic Liquors— 
Kentucky to Raleigh, N.C., the Commis- 
sion, on its own motion, suspended from 
June 15 to and including January 14, 
schedules published in I.C.C. No. 1519 
of C. A. Spaninger, agent, published to 
become effective June 15. The suspended 
schedules propose to reduce the rate on 
liquors, alcoholic, including wine, in car- 
loads from Frankfort, Sam Clay, Cliffside 
and Elsinore, Kv., to Raleigh, N.C., with- 
out observing the provisions of section 
4 of the interstate commerce act 

I. and S. No. 6607, Confectionery and 
Soaps—From Chicago to Ohio, the Com- 
mission, Board of Suspension, suspended 
from June 18 to and including January 
17, 1957, schedules published in supple- 
ments 4 and 7 to I.C.C. 6281 of The New 
York, Chicago and St. Louis Railroad 
Co., Cleveland, O. The suspended sched- 
ules propose to establish reduced com- 
modity rates applicable on candy or 


confectionery, minimum 24,000 pounds 
alternating with 20,000 pounds, from 
Chicago, Ill., to Cleveland, O., and 


laundry sour, and soap and related 
articles, minimum 30,000 pounds alter- 
nating with 20,000 pounds, from Chicago, 
tll., to Toledo, O., in lieu of higher 
commodity rates. 


I. and S. No. 6608, Sugar—New York, 
N.Y., to Toledo, O., the Commission, 
Board of Suspension, suspended from 
June 20 to and including January 19, 
1957, schedules published in supplements 
12 and 14 to tariff I.C.C. 24565 of the 
Delaware, Lackawanna & Western Rail- 
road Co., New York, N.Y. The sus- 
pended schedules propose a_ reduced 
commodity rate on sugar invert and 
refined sugar, minimum 30,000 pounds, 
loaded in or on trailers and trans- 
ported on flat cars, from New York, 
N.Y. to Toledo, O. 


I. and S. No. 6609, Lard and Related 
Articles—New York to Buffalo, the Com- 
mission, Board of Suspension, suspended 
from June 20 to and including January 
19, 1957, schedules published in supple- 
ments 12 and 14 to tariff I.C.C. 24565 
of The Delaware, Lackawanna and 
Western Railroad Co., New York, N.Y. 
The suspended schedules proposed re- 
duced alternating commodity rates on 
lard, lard substitutes or vegetable oil 
shortening, minimums 23,000 and 30,000 
pounds, loaded in or on trailers and 
transported on flat cars, from New York, 
N.Y., and points taking same basis, to 
Buffalo, N.Y. 

I. and S. M-8624, Malt Beverages— 
Milwaukee, Wis., to N.D. and Minn., the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, schedules published in sup- 
plement No. 3 to MF-I.C.C. No. 2 of E. 
Verl Maxwell and Gordon D. Gifford, 
doing business as G & M Contract Car- 
rier, Fargo, N.D. The suspended sched- 
ule proposes a new motor contract carrier 
minimum rate on malt beverages, in- 
cluding ale,.beer, beer tonic porter or 
stout, minimum 32,000 pounds, to alter- 
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nate with a present higher minimum rate 
subject to a truckload minimum of 24,000 
pounds. 


I. and S. M-8630, Bulbs & Tubes— 
Michigan to Marion, Ind., the Commis- 
sion, Board of Suspension, suspended 
from June 15 to and including January 
14, schedules published on fifth revised 
page 34 to MF-I.C.C. No. 9 of Craig 
Trucking, Inc., Albany, Ind. The sus- 
pended schedules propose to establish 
reduced motor common carrier rates on 
radio transmitting bulbs or cathode ray 
tubes, minimum 12,000 pounds, from 
Albion and Battle Creek, Mich., to 
Marion, Ind. 


I. and S. M-8631, Electrical Ap- 
pliances—New Brunswick, N.J., to Osh- 
awa, Ont., the Commission, Board of 
Suspension, suspended from June 18 to 
and including January 17, schedules 
published in supplement No. 19 to MF- 
I.C.C. No. 5 of Niagara Frontier Tariff 
Bureau, agent, Buffalo, N.Y. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on battery boxes, covers or vents, 
N.O.1., asphalt composition, impregnated 
fibre or rubber, loose or in packages, 
minimum 28,000 pounds, in lieu of a 
higher class rate. 


I. and S. M-8632, Photographic Mate- 
rial—New York to Boston, the Commis- 
sion, Board of Suspension, suspended 
from June 15 to and including January 
14 schedules published on original page 
No. 42A of tariff MF-I.C.C. No. 6 of Val- 
letta Motor Trucking Co., Inc., En-Joie 
Park, Endicott, N.Y. The suspended 
schedules propose new motor common 
carrier commodity rates on cameras, 
photographic materials, film, sensitized 
paper, acid, amateur outfits, and adver- 
tising matter, less-than-truckload, from 
Binghamton and Johnson City, N.Y., to 
Boston, Mass. 


I. and S. M-8633, Anhydrous Ammonia 
—Philadelphia, Pa., to Lake Denmark, 
N.J., the Commission, Board of Suspen- 
sion, suspended from June 15 to and 
including January 14, schedules published 
in supplement Nos. 52, 53, and 54 to MF- 
I.C.C. No. 74 of Coastal Tank Lines, Inc., 
York, Pa. The suspended schedules pro- 
pose to establish a reduced motor com- 
mon carrier commodity rate on anhy- 
drous ammonia, minimum 26,000 pounds, 
from Philadelphia, Pa. to Lake Den- 
mark, N.J. 


I. and S. M-8634, Dry Paint—Glens 
Falls, N.Y., to Philadelphia, Pa., the 
Commission, Board of Suspension, sus- 
pended from June 15 to and including 
January 14, schedules published in 
tariff, MF-I.C.C. No. 80, issued by 
Dorn’s Transportation, Inc., Rensselaer, 
N.Y. The suspended schedules propose 
to establish, in lieu of presently effec- 
tive class rates, reduced motor common 
carrier commodity rates on dry paint, 
in bulk, in barrels, or six-ply paper bags, 
from Glens Falls, N.Y., to Philadelphia, 


Pa., in both less-than-truckload and 
truckload quantities, minimum 23,000 
pounds. 


I. and S. M-8635, Commodities—From 
and to Points in Mich., Ill., and Wis., 
the Commission, Board of Suspension, 
suspended from June 15 to and including 
January 14, schedules published in first 
revised pages 16, 19 and 20 to MFF-I.C.C. 
No. 5 of De Rosa Transportation, Inc., 


Chicago, Ill. The suspended schedules 
propose to establish new motor common 
carrier commodity rates on automobile 
parts, minimum 30,000 pounds, from 
Monroe, Mich., to Kenosha, Wis.; on 
household products, minimum 20,000, 
from Chicago, Ill., to Detroit, Mich.; and 
on transmissions or torque converters, 
minima 20,000 and 30,000, between Chi- 
cago, Ill., and Detroit, Mich. 

I. and S. M-8636, Advertising of Shipper 
on Carrier’s Equipment, the Commission, 
Board of Suspension, suspended from 
June 18 to and including January 17, 
1957, schedules published in supple- 
ment No. 18 to tariff MF-I.C.C. No. 12 
(Joseph G. Krajack, Sr., series) of Kra- 
jack Tank Lines, Inc., Roselle Park, N.J. 
The suspended schedules propose a motor 
common carrier rule providing that when 
any shipper engages the exclusive use 
of any motor vehicle unit, it is his option 
or choice to have the vehicle painted and 
lettered to his specifications. 

I. and S. M-8637, Printing Paper— 
Cloquet, Minn. to Nebraska and Iowa, 
the Commission, Board of Suspension, 
suspended from June 16, and later, to 
and including January 15, 1957, sched- 
ules published in supplements Nos. 48, 
51 and 55 to MF-I.C.C. No. 260 of Mid- 
dlewest Motor Freight Bureau, Kansas 
City, Mo. The suspended schedules 
propose to establish new motor common 
carrier commodity rates, minimum 30,- 
000 pounds, on printing paper, from 
Cloquet, Minn., to Sioux City, Ia., and 
Omaha and Lincoln, Neb. 

I. and S. M-8638, Plumbers Goods—Ell- 
wood City, Pa. and Zanesville, O., the 
Commission, Board of Suspension, sus- 
pended June 18, 1956, to and including 
January 17, 1957, schedules published 
in supplement No; 1 ‘to MF-I.C.C. No. 63 
of Benjamin H. Herr, d/b/a Herr’s 
Motor Express, Quarryville, Pa. The sus- 
pended schedule proposes to establish a 
new contract carrier on plumbers goods, 
minimum 20,000 pounds, between Ell- 
wood City, Pa., and Zanesville, O. 

I. and S. M-8639, Aluminum Articles— 
Chicago, IIll., to Wichita, Kan., the Com- 
mission, Board of Suspension, suspended 
from June 18 to and including January 
17, 1957, schedules published in sixth 
revised page 30-B -to MF-I.C.C. No. 9, 
issued by Wheelock Bros., Inc., Kansas 
City, Mo. The suspended schedules pro- 
pose a reduced motor common carrier 
commodity rate on aluminum articles 
such as angle bars, rods, plate or sheet, 
minimum 40,000 pounds, from Chicago, 
Ill., to Wichita, Kan. 

I. and S. M-8640, Canned Foodstuffs— 
Milton, Pa. to Portsmouth, O., the Com- 
mission, Board of Suspension, suspended 
from June 17 to and including January 
16, 1957, schedules published in supple- 
ment No. 1 to MF-I.C.C. No. 55 of Gar- 
land C. Flint, agent. The suspended 
schedules propose to establish a new 
motor common carrier commodity rate 
on a list of canned, preserved or pre- 
pared foodstuffs, minimum _ 30,000 
pounds, from Milton, Pa., to Portsmouth, 
O., in lieu of a higher class rate. 

I. and S. M-8641, L.T.L. Shipments— 
Between Louisville and Nashville, the 
Commission, Board of Suspension, sus- 
pended from June 16 and later, to and 
including January 15, 1957, schedules 
published in supplements Nos. 86, 87, 90 
and 91 to MF-I.C.C. No. 611 of Southern 
Motor Carriers Rate Conference, agent 
Atlanta, Ga. The suspended schedules 
propose reduced motor common carrier 
class rates on shipments weighing less 
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than 2,000 pounds, between Louisville, 
Ky., and Nashville, Tenn., on trafic 
handled direct by Dennis E. White, do- 
ing business as White Motor Express, 
and other carriers. 

I. and S. M-8642, Cabinets—From New 
York, N.Y. To Boston, Mass., the Com- 
mission, Board of Suspension, suspended 
from June 18 to and including January 
17, 1957, schedules published in tariif, 
MF-I.C.C. No. 32, issued by Westchester 
Motor Lines, Inc. The suspended sched- 
ules propose to establish a new motor 
common carrier commodity rate on cab- 
inets, metal, NOS. S.U., minimum 
4,500 pounds, from New York, N.Y., to 
Boston, Mass., and points within 25 miles 
of such destination. 

I. and S. M-8643, Minimum Charges— 
Middle Atlantic Conference Agent, the 
Commission, division 2, suspended from 
June 18 to and including January 17, 
1957, schedules published in  supple- 
ment No. 58 to MF-I.C.C. No. A-666, 
supplement No. 22 to MF-I.C.C. No. A- 
742, and other schedules of Middle At- 
lantic Conference, agent, Washington, 
D.C. The suspended schedules propose 
to establish motor common carrier in- 
creased minimum charges a shipment on 
traffic within Middle Atlantic Territory, 
and between that territory and New 
England Territory; between New York, 
N.Y., and Philadelphia, Pa., territory, 
and within the Philadelphia-short-haul 
area. 

I. and S, M-8644, Edible Flour—Lyons, 
N.Y., to Chicago, Ill., the Commission, 
Board of Suspension, suspended from 
June 18 to and including January 17, 
1957, schedules published in supplement 
No. 18 to tariff MF-I.C.C. No. 39 of Safe- 
way Truck Lines, Inc. (series of Lee 
Brothers, Inc.), Chicago, Ill. The sus- 
pended schedules propose to establish a 
new motor common carrier commodity 
rate on edible flour, made of grain, cot- 
tonseed or soybean, with other ingredi- 
ents in excess of 40 per cent, also cake 
or muffin preparations, minimum 30,000 
pounds, from Lyons, N.Y., to Chicago, Ill. 

I. and S. M-8645, Paper Articles— 
Nashua, N.H., to Atlanta, Ga., the Com- 
mission, Board of Suspension, suspended 
from June 21 to and including January 
20, 1957, schedules published on original 
page No. 10-A to tariff MF-I.C.C. No. 15 
of Law & Ingham Transportation Co., 
Inc., Nashua, N.H. The suspended sched- 
ules propose a new motor common car- 
rier commodity rate on paper articles, 
including advertising matter, books and 
empty boxes, in mixed truckload ship- 
ments only, minimum 23,000 pounds 
from Nashua, N.H., to Atlanta, Ga. 


I. and S. M-8646, Boxes—Richmond, 
Va., to D.C., Md., N.J., N.Y., and Pa., 
the Commission, Board of Suspension, 
suspended from June 19 and later, to and 
including January 18, 1957, schedules 
published in supplements Nos. 42 and 43 
to tariff MF-I.C.C. No. A-704 of Middle 
Atlantic Conference, agent, Washington, 
D.C. The suspended schedules propos: 
reduced motor common carrier com 
modity rates on wooden boxes, N.O.I., an: 
bottle shipping carriers, minimum 20,00: 
pounds, from Richmond, Va. to Balti 
more, Md., New York, N.Y., Philadelphia 
Pa., Trenton, N.J. and Washington, D.C 

I. and S. M-8647, Soapstone and Talc— 
Chatsworth, Ga. to South Carolina, th: 
Commission, Board of Suspension, sus- 
pended from June 20 to and including 
January 19, 1957, schedules published iz 
supplement No. 51 to MF-I.C.C. No. 79% 
of Southern Motor Carriers Rate Con- 
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ferece, agent, Atlanta, Ga. The sus- 
penied schedules propose to establish 
a new local motor common carrier com- 
modity rate on soapstone and talc tail- 
ings. in packages or in bulk, minimum 
70,0u0 pounds, from Chatsworth, Ga., to 
Charleston and North Charleston, S.C., 
in lieu of a higher class rate at lower 
minimum. 

I. and S. M-8648, Intermediate Appli- 
cation—Motor Express, Inc. of Indiana, 
the Commission, Board of Suspension, 
suspended from June 22 to and in- 
cluding January 21, 1957, schedules 
published in tariff MF-I.C.C. No. 44 of 
Motor Express, Inc., of Indiana, Indian- 
apolis, Ind. The suspended motor 
common carrier schedule proposes to 
establish a provision governing the ap- 
plication of truckload commodity rates to 
intermediate points. 


I. and S. No. M-8649, Plastic Materials 
—Cincinnati to Detroit, the Commis- 
sion, Board of Suspension, suspended 
from June 20 to and including January 
19, 1957, schedules published in supple- 
ment No. 40 to tariff MF-I.C.C. No. 809 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill.- The suspended 
schedule proposes to establish a motor 
common carrier commodity rate on 
plastic materials or products, including 
powder, granules, etc., minimum 30,- 
000 pounds, from Cincinnati, O., to De- 
troit, Mich. 

I. and S. M-8650, Glassware—Co- 
lumbus to Chicago and St. Louis, the 
Commission, Board of Suspension, sus- 
pended from June 20 to and including 
January 19, 1957, schedules published in 
supplement No. 40 to tariff MF-I.C.C. 
No. 809 of Central States Motor Freight 
Bureau, Inc., agent, Chicago, Ill. The 
schedules propose reduced 


suspended 
motor common carrier rates on glass- 
ware, N.O.I., minima 22,000, 23,500 and 
25,000 pounds, from Columbus, O., to Chi- 
cago, Ill., and St. Louis, Mo. 

I. and S. M-8651, Chewing Gum—Chi- 
cago, Ill., to Detroit, Mich., the Commis- 


sion, Board of Suspension, suspended 
from June 22 to and including January 
21, 1957, schedules published in supple- 
ment No. 29 to MF-I.C.C. No. 819 of 
Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose to establish a reduced 
motor-common-carrier commodity rate 
on chewing gum, minimum 20,000 pounds, 
from Chicago, Ill., to Detroit, Mich. 
[. and S. M-8652, Calcium-Phosphate 
—St. Louis to O. & Ky., the Commis- 
sion, Board of Suspension, suspended 
from June 22 to and including January 
21, 1957, schedules published in supple- 
ment No. 29 to MF-I.C.C. No. 819, issued 
by Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
ehedules propose to establish new motor 
ommon carrier commodity rates on cal- 
um phosphate, from St. Louis, Mo., 
Cincinnati, O., and Louisville, Ky., 
bject to truckload minima of 32,000 
‘nd 30,000 pounds, respectively, in lieu 
higher class rates. 
I. and S. M-8653, Paper Boxes—Med- 
‘ord, Mass., to Baltimore Md., the Com- 
ission, Board of Suspension, sus- 
nded from June 21, to and including 
‘nuary 20, 1957, schedules published 
1 supplement No. 14 to MF-I.C.C. No. 
2 issued by G. F. Morgan, Sr., agent, 
Vashington, D.C. and supplement No. 
9 to MF-I.C.C. No. A-745, issued by 
liddle Atlantic Conference, agent, Wash- 
ngton, D.C. The suspended schedules 
‘ropose to establish reduced motor com- 


mon carrier commodity rates fibreboard, 
pulpboard or strawboard boxes, not 
corrugated, minimum 30,000 pounds, 
from Medford, Mass., to Baltimore, Md. 


TARIFFS NOT SUSPENDED: 
APPELLATE ACTION 


_ 

Reproduced below are notices issued by 
the Commission of decisions by its divi- 
sion 2, acting as an appellate division, not 
to suspend the tariffs indicated. Such 
notices are issued by the Commission’s 
Secretary when the disposition of protests 
is appealed from the Commission’s Board 
of Suspension to the division. 


Division 2, acting as an appellate divi- 
sion, voted June 14 not to suspend sched- 
ules establishing new motor common Car- 
rier commodity rates on wood pulpboard 
and kraft paper, minima 36,000 and 70,000 
pounds, from West Point, Va., to Pitts- 
burgh and Oakmont, Pa., as published in 
supplement No. 14 to MF-I.C.C. No. 7 
of J. A. Throckmorton, doing business as 
Archie’s Motor Freight, scheduled to be- 
come effective June 15, 1956. The Board 
of Suspension had concluded not to-sus- 
pend the protested schedules and the 
action of division 2 followed the filing of 
an appeal for reconsideration of the 
board’s action. The action of the Board 
of Suspension and of division 2 does 
not constitute approval of the protested 
schedules. 


COMMISSION ORDERS 


I. & S. 6277, Petroleum—Mobile, Ala., to 
Hattiesburg, Miss.; I. & S. M-6563, Petro- 
leum—Mobile, Ala., to Hattiesburg, Miss. 
Proceedings reopened for reconsideration. 
Order of Jan. 25, requiring carriers to can- 
cel suspended schedules on not less than 
one day’s notice, reinstated and further 
modified to postpone effective date until 
further order of Commission. 
cs * ad 


MC-668, Sub. 58, Inter-City Transporta- 
tion Co., Inc., Extension—N.J. Effective date 
of recommended order stayed pending fur- 
ther order of Commission. 

* tke ‘~ 


MC-1150, Sub. 6, Heeren Trucking Co., 
Extension—Dickinson, N.D.; MC-89238, Sub. 
10, Eldon D. Ayres, Extension—Same. Ef- 
fective date of recommended orders further 
postponed to June 18. 

ok oe of 


MC-75531, Sub. 2, Lenox Trucking, Inc. 
Order of June 12, permitting taking of a 
deposition of Mark Upson, vacated. Hearing 
now assigned on June 28, at Columbus, O., 
canceled and reassigned July 17, at US. 
Post Office (Old), Columbus, O., before joint 
board No. 60. 





* * * 


MC-89066, Sub. 5, Thomas Mairs, Exten- 
sion—Pulpboard. Petition of Los Angeles- 
Seattle Motor Express, Inc., et al., for fur- 
ther hearing, denied. 


a * * 


MC-C-1932, Distance Class Rates—Middle 
Atlantic and New England. Proceeding dis- 
continued because respondent proposes to 
increase these rates, and protestants have 
informed Commission they have no further 
interest in this proceeding. 


* x * 


I. & S. M-8230, Transit—Frozen Food Ex- 
press. Matter referred to Examiner James 
C. Heatherly for appropriate proceedings 
thereon, and for recommendation of an ap- 
propriate order thereon accompanied by rea- 
ons therefor. 

* x * 


MC-F-5677, John C. Devenne—Control— 
Allmen Transfer & Moving Co. (Ralph Cole- 
man, Trustee). Period within which au- 
thority granted by order of Jan. 27 may be 
exercised, and temporary authority is to 
continue, extended to expire Sept. 5. 

a * « 

No. 31649, Tube Turns, Division of Na- 
tional Cylinder Gas Co. v. A.C.L., et al. 
Complainant’s petition for reconsideration 
denied. 
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Applications having not been the subject 
of formal hearings, and applicants having 
requested dismissal of their applications, 
the Commission has issued orders dismissing 
the applications in the following: 

MC-26907, Sub. 11, Ripon Trucking Co. 

MC-112995, Subs. 2 and 3, Dairy Despatch. 

MC-115589, L. C. Foesch Transfer Lines. 


* * * 


MC-105516, George B. Smith. Proceeding 
with respect to possible revocation of car- 
rier’s operating authority for non-compliance 
with Commission’s insurance filing require- 
ments discontinued for reason that carrier 
is now in compliance with requirements of 
section 215 of interstate commerce act. 

7 * ok 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuing the proceedings in the following: 

I. & S. M-8192, Benzol, Styrene & Toluol 
—Producers Transport, Inc. 

I. & S. M-8272, Resin Compounds, Surface 
Coating——-Pa. to Me. 

I. & S. M-8296, Frozen Foods—N.Y. to Fla. 

I. & S. M-8312, Alcoholic Liquors—Owens- 
boro, Ky. to Ill. & Mo. 

I. & S. M-8338, Meats & PHP—Between 
Dubuque, Ia. and St. Louis, Mo. 

I. & S. M-8340, Candy—Port Chester, N.Y. 
to Cleveland, O. 

I. & S. M-8350, Extracts, Chemicals, Liquors 
—Md. to Conn., Mass., N.J. 

I. & S. M-8378, Iron and Steel—Cleveland 
to Riverton, N.J. 

I. & S. M-8400, Aluminum Rods—Great 
Falls, Mont. to Los Angeles. 

I. & S. M-8408, Paper Boxes—Philadelphia, 
Pa. to N.Y. Points. 

I. & S. M-8412, Intermediate Rule—Har- 
court & Cowan, Inc. 

I. & S. M-8416, Metals or Alloys--N.J. to 
Pittsburgh Area. 

I. & S. M-8420, Iron or Steel Articles— 
Johnstown, Pa. to Cleveland. 


I. & S. M-8424, Alcoholic Liquors—Detroit 
to Long Island City. 


I. & S. M-8426, Iron and Steel—Utah to 
N.M.. and Tex. 


I. & S. M-8428, Twine—From Va. Ports to 
N.C. 


I. & S. M-8436, Aluminum—Between Chi- 
cago, Ill. and points in O. 


I. & S. M-8440, Meats—Dallas and Fort 
Worth, Tex. to Troy, N.Y. 


I. & S. M-8444, Alcoholic Liquors—Bet. 
Lexington, Ky. & Schenley, Pa. 


* 7” * 


I. & S. M-8431, Various Commodities— 
Baltimore, Md. to Norfolk, Va. Suspension 
order of Apr. 18 vacated as of June 23, in- 
sofar as it suspended rate from Baltimore, 
Md. to Norfolk, Va. as shown in index 7328. 


* * * 


MC-1150, Sub. 6, Heerin Trucking Co., 
Extension—Dickinson, N.D.; MC-89238, Sub. 
10, Eldon D. Ayres, Extension—Same. Ef- 
fective date of recommended orders further 
postponed to July 18. 


* * # 


MC-51018, Sub. 3, Besl Transfer Co.—Ex- 
tension O. and Additional Ind. and Ky. 
Points. Effective date of recommended or- 
der stayed pending further order of the 
Commission. 

* * a 


Method and Form of Records to be Kept 
by Carriers Relating to Time on Duty of 
Employees and Movement of Trains. Form 
of record desired to be kept by The Balti- 
more & Ohio R.R. Co., embodying informa- 
tion additional to that prescribed by the 
Commission, and titled “‘Dispatcher’s Record 
of Movement of Trains, For Toledo Division 
—Third-Findlay-Bowling Green and Wellston 
Sub-Divisions,’’ Form 832-A-Spl. Rev., ap- 
proved. 

ok * * 


I. & S. 6555, Soda Ash—Solvay & Syracuse 
to Ill. & Mo. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective June 8, canceling 
the schedules under suspension. 

* * * 


I. & S. 6561, Cocoanut Oil—Baltimore to 
Chicago. Proceeding discontinued because 
respondent under special permission filed 
schedules effective June 13, canceling the 
schedules under suspension. 

*« * ~ 

I. & S. 6583, Bituminous Coal—Ind. Mines 
to Ill. Points. Proceeding discontinued be- 
cause respondent under special permission 
filed schedules effective June 12, canceling 
the schedules under suspension. 
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Tee Pee Willie’s Statement 


“Modesty forbids Willie to speak-um of his many outstanding 
qualities. Besides, it take-um too long to tell everything | 
do to show constituents my appreciation. | not seek office... 
let-um office seek the man — just so it's Tee Pee Willie”. 








June 23, 1956 49 


Sign the petition for Willie! Specify T.P.&W.—that’s another 
‘signature to “draft Willie”. Willie’s successful campaign of 1952 
is going to be dwarfed in 1956 — it’s another election year... 
another year to “get out the vote” for Willie! 
It makes good sense to re-elect Tee Pee Willie — your 
ion for faster, better service. He still takes your car 
straight acro inois, avoiding congested big cities... and dur- 
ing his present term iven you transcontinental service - 
via the Transcontinental Peoria 
So send that next car...and the next.™ enext...via 
T.P.& W.— every one of them a signature on the petition to draft 
e shipper’s choice... your friend and mine... Tee Pee Willie! 


a 
this election year progresses, | sincerely hope that “Willie's” campaign 
serves also reminder of every American's obligation to vote — and not just to 
vote, but to vote that high spirit of the greatest good for the greatest number 
which has always beefPour nation’s unconquerable fortress. 
President 












of Toledo, Peoria & Western Railroad Company 


“ 
\ OFFICES IN 19 PRINCIPAL CITIES 
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GENERAL OFFICES: PEORIA, ILLINOIS 
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MC-82507, Landwehr Transfer and Storage, 
Inc. Certificate corrected to include coun- 
ties of Benton and Sherburne, Minn., which 
are included in the 35-mile territorial grant 
of authority originally authorized. 

7” 7 


MC-111507. Sub. 2, T. L. Burns. Order 
directing issuance of operating authority 
vacated. Application dismissed for failure to 
file rate publications. : 

a os 

No. 31765, Pan-Atlantic Steamship Corp. 
Operating Rights. Petition of Atlantic Coast 
Line R. R. Co. for reconsideration denied. 

> - a 


MC-98625, Sub. 1, W. C. Spruill. Report 
and order of Feb. 13, directing issuance of a 
certificate, vacated. Application dismissed at 
applicant’s request. E : 


MC-109425, Sub. 8, Levitan Interstate 
Transport, Inc. Application accepted for 
filing as an application to institute new 
operation in interstate or foreign commerce. 

* ~ 


MC-C-1613, Albrent Freight and Storage 
Corp. and Steffke Freight Co. v. Neuendorf 
Transportation Co. Compliance date of 
cease and desist order of Jan. 10 further post- 
poned from June 18 to July 20. 

* 7 ~ 


MC-C-1904, White Truck Line, Inc. v. 
Dickey Freight Line, Inc. Defendant’s mo- 
tion to dismiss complainant’s petition over- 
ruled. Complainant’s petition for vacation 
of order of Feb. 14 and reinstatement of com- 
plaint denied. . 

% a 

MC-C-1938, Industrial Steel and Supply Co., 
Inc. v. Freight Ways, Inc., et al. Order of 
Mar. 15, directing modified procedure, va- 
cated. Proceeding assigned for oral hearing 
at a time and place to be fixed. 

* * 7 


MC-C-1956, Middlewest Motor Freight Bu- 
reau v. Service Transfer & Storage, Inc., et 
al. Order of Apr. 18, directing modified pro- 
cedure, vacated. Proceeding assigned for 
oral hearing at a time and place to be fixed. 

- >» - 


Respondents having canceled the _ sus- 
pended schedules under special permission, 
the Commission has issued an order discon- 
tinuinmg the proceedings in the following: 

I. & S. M-8365, Plumbers’ Goods, etc.— 
Mansfield, O. to Chicago, Ill. 

I. & S. M-8369, Iron and Steel Bolts, Nuts, 
etc.—Pa. to Chicago. 

I. & S. M-8381, Iron or Steel—Bet. Central 
& Trunk Line Territories. 

I. & S. M-8395, Meats—St. Louis, Mo. -to 
Manchester, N.H. 

I. & S. M-8407, Paper—Albany to Philadel- 
phia, Camden, Trenton. 

I. & S. M-8409, Malt Liquors—St. Louis, 
Mo. to Danville, Ill. 

I. & S. M-8415, Chromium Sulphate—Balti- 
more, Md. to Akron, O. 

I. & S. M-8417, Aluminum Castings, N.O.I. 
—Bedford, Ind. to Toledo, O. 

I. & S. M-8419, Rules—Elimination of 
Charges for Power Derricks, etc. 

I. & S. M-8429, Reclaimed Rubber—Akron 
to Oaks, Pa. 


I. & S. M-8433, Soap—Louisville, Ky. to 
Grand Rapids, Mich. 


I. & S. M-8441, Animal Feeds—Between 
Twin Cities, Minn. and Chicago. 


I. & S. M-8447, Cleaning Compounds— 
Canton, O. to Pittsburgh, Pa. 


I. & S. M-8479, Iron or Steel—W.Va. to Va. 


I. & S. M-8487, Cellulose Film—Va. to Md., 
N.J. to Pa. 


ORDERS STAYED 


Notice of stay of the order in each of 
the proceedings shown below, in accord- 
ance with section 17(8) of the interstate 
commerce act, has been issued by the 
Secretary of the Commission. Section 
17(8) provides for stay of a decision or 


order of an individual commissioner, a 
division, or a board until action has been 
taken on petitions for rehearing, reargu- 
ment or reconsideration filed before the 


effective date of the order. The Com- 
mission’s Secretary issues such notice 
under a delegation of authority by the 
Commission. 





I. & S. M-6815, Rubber Accelerators— 
Wyandotte, Mich. to Louisville. Order of 
Apr. 3 stayed pending disposition of peti- 
tion of Federal Express, Inc. for further 
hearing and/or rehearing. 


MC-F-6079, Mrs. Annie Ford—Purchase— 
H. W. Masters. Order of Apr. 18 stayed 
pending disposition of applicants’ petition 
for reconsideration. 





Applications 
and Petitions 





Midwest Motor Bureau Asks 
1.C.C. to Probe Truck Rates 


On Iron and Steel Articles 


The Middlewest Motor Freight 
Bureau has petitioned the Commis- 
sion for a general investigation of 
the reasonableness and lawfulness of 
rates maintained by motor common 
and contract carriers applicable to 
the transportation of iron and steel 
and iron and steel articles, from, to 
and between points in a middlewest 
territory, defined as including Illi- 
nois, Wisconsin, Minnesota, Missouri, 
Kansas, Iowa, Nebraska, North Da- 
kota, South Dakota, Indiana (points 
in the Chicago, Ill. district), Michi- 
gan (upper peninsula), and points 
in Colorado east of the Rocky 
Mountains (Colorado “common 
point territory”). 

The petition was given the Commission 
docket number of MC-C-1984. 

Competition among the various modes 
of transportation for iron and steel traffic 


was described by the petitioning bureau 
as “extremely intense.” 


‘Competition—Rate War’ 

“The fact of competition, no matter 
how intense,” it continued, “would not be 
cause for alarm were it not for the fact 
that this competition, particularly within 
the regulated motor carrier industry, has 
evidenced itself in the form of a rate war. 
Despite the fact that motor carrier op- 
erating costs have increased steadily and 
tremendously during the past several 
years, and motor carriers have been 
forced to offset these cost increases by 
increasing the levels of their rates gen- 
erally, new depressed rates have been 
established to attract iron and steel traf- 
fic, and carriers have been precluded 
from adjusting existing rates because of 
competition. 

“This competition consists primarily 
of certain motor contract carriers, and 
common carriers holding irregular route 
authority who specialize in transporting 
only heavy loading commodities. These 
carriers do not maintain terminal fa- 
cilities necessary to the handling of 
small shipments. Many of them operate 
entirely, or primarily, by leasing equip- 
ment from so-called ‘owner-operators,’ 
thus avoiding investment in equipment 
and equipment maintenance expenses. 

“Obviously such carriers can realize 
some measure of profit despite their 
depressed rates, since they have vir- 
tually no investment in their businesses. 
In most instances, carriers operating in 
this manner do not maintain sales 
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forces, but rely entirely upon the leve] 
of their rates to attract business. 


“Since iron and steel moves in such 
tremendous quantities the only factor of 
real importance in the selection of a 
transportation agency is the level of the 
rate, and ‘solicitation by rate cutting 
is extremely effective. 


“The common carriers which endeavor 
to provide the shipping public with an 
over-all transportation § service, and 
which have substantial investments in 
equipment, terminals, et cetera, cannot 
operate profitably at the unduly de- 
pressed rates maintained by those which 
pick and choose the cream of the traffic. 
However, they are faced with the choice 
of meeting the competitive rates or fore- 
going the traffic entirely.” 


The petitioning bureau asserted that 
the common carriers which maintained 
the facilities necessary to the handling of 
less-than-truckload, as well as truckload, 
traffic constituted the “foundation of the 
transportation system upon which indus- 
try generally and our highly diversified 
economy is reliant.” It said that the 
Commission should not permit the finan- 
cial stability of the common carrier in- 
dustry to be undermined by the activities 
of a few “fly-by-night” truck operators 
who did not serve the public generally, 
but who transported only such traffic as 
satisfied their personal whims, and only 
those shipments on which they could 
make a “fast buck.” 

The bureau said it appeared that the 
situation complained of was too great in 
scope to be remedied through a complaint 
proceeding, and that it would be impos- 
sible to discover and identify all carriers 
having authority to transport iron and 
steel articles so as to make them defend- 
ant$ in a complaint. It said that if the 
Commission, in a complaint proceeding, 
should prescribe a minimum basis of 
rates, its order would be binding only on 
‘he carriers named as defendants in the 
complaint. Such an order, the bureau 
said, would be inequitable since it would 
subject certain carriers to minimum 
rates, but would leave competing carriers 
free to continue in effect their present 
basis of rates. 

“The fact that iron and steel rates in 
Middlewest Territory cannot be ad- 
justed voluntarily,” said the bureau, “is 
evident from incidents which have 
transpired since this matter was last 
called to your Commission’s attention. 
Subsequent to the filing of our petition 
of June 2, 1955 [asking for a general in- 
vestigation of truck and rail rates on 
iron and steel], but prior to its dismissal 
by your Commission, certain producers 
of iron and steel apparently became 
alarmed at the prospects of a general 
investigation and let it be known that 
they would have no objection to an in- 
crease of 20 per cent in the existing 
rates, and increase of all 20,000-pound 
minimum weights to 30,000 pounds. 

“A 20-per-cent increase in the then 
existing motor carrier rates would no 
have been sufficient to raise those rate 
to the level of the rail rates in mos 
instances. After deliberation the moto: 
carriers appear to have decided upon al 
increase of only 10 per cent. Numerou: 
carriers published the 10-per-cent in 
crease to become effective on May 1 
1956. However, we understand that due 
to the fact that other carriers hac 
scheduled a later effective date, you 
Commission granted numerous specia 
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missions to postpone the May 1 ef- 
tive date to June 1, 1956, and then 
June 11, 1956. 


‘Hodgepodge Rate Structure’ 


In the meantime it was discovered 
that certain carriers had failed to apply 
auv increase to all or some of their 
rates, and your Commission was deluged 
with requests for special permission to 
remove the 10 per cent increase on short 
notice. The result is a hodgepodge rate 
structure which completely ignores 
fourth section principles and elements 
of preference and prejudice.” 

The bureau said its request was 
prompted solely by its belief that the 
only possible solution to the problem 
facing the transportation industry with 
respect to iron and steel rates was the 
determination of a reasonable basis of 
rates for all motor carriers, and the de- 
termination of a reasonable relationship 
of motor carrier rates to rail rates. 


“Therefore,” it continued, “petitioner 
agrees to voluntarily assume the burden 
of proof in any proceeding resulting from 
the granting of this petition.” 

It said it believed the instant matter 
was of importance to the railroads, 
“since stabilization of motor carrier 
rates at a reasonable level will preclude 
the necessity of further reductions of 
rail rates, and their attendant dissi- 
pation of railroad revenues.” 





Three Barge Lines Ask Rights 
On Atchafalaya River System 


Three barge lines have filed applica- 
tions with the Commission for common 
carrier water rights along the newly- 
opened Atchafalaya River system in 
Louisiana. The three companies are: 
Union Barge Line Corporation, of Pitts- 
burgh, Pa., in W-104, Sub. 5; Federal 
Barge Lines, Inc., of New Orleans, La., 
in W-381, Sub. 6; and American Barge 
Line Co., of Jeffersonville, Ind., in W-552, 
Sub. 4. 


Union Barge seeks authority to extend 
its services aS a common carrier of 
property generally, including general 
towage, over regular routes, in year- 
around operation, between all points on 
the newly-opened Atchafalaya River 
system, including Krotz Springs, Mel- 
ville, Simmesport and all points between 
Old River mouth on the Mississippi 
River and Morgan City, La. The ap- 
plication stated that that company al- 
ready held authority to serve the Gulf 
Intracoastal Waterway and its tributary 
and inter-connecting waterways. 


American Barge Line Co. also seeks 
to serve all points along the Atchafal- 
aya as well as between those points, on 
the one hand, and, on the other, all 
points on the Mississippi River from 
Minneapolis, Minn., to its mouth, which 
that company previously served. The 
service would consist of transporting 
property generally, in year-around oper- 


ations, over both regular and irregular 
routes. 


Federal Barge Lines, Inc., seeks au- 
thority to transport property generally, 
in year-around operations, over both 
regular and irregular routes, to all ports 
or points along the Atchafalaya, includ- 
ing Simmesport, Krotz Spring, Melville, 
and Morgan City, La., and between those 
points, on the one hand, and all points 
now served by the applicant on the Mis- 
sissippi River from Minneapolis, Minn., 


to its mouth, including the present 
junction of the Atchafalaya River sys- 
tem with the Mississippi. 

All the applications were in connec- 
tion with the dredging project in Grand 


Lake and Six Mile Lake, Atchafalaya 
River Basin. 


Illinois Rails Ask 1.C.C. 
To Modify Orders to Permit 


Publication of New Tariff 


R. G. Raasch, agent for railroads 
parties to his tariff 80-E, I.C.C. 697, 
has petitioned the Commission for 
modification of the outstanding or- 
ders in No. 28190, Chrysler Corpora- 
tion v. Akron, Canton & Youngstown 
Railroad Co., (259 I.C.C. 475 and 263 
I.C.C. 771) involving rates on pas- 
senger automobiles, and 22 other 
proceedings, so that the commodities 
covered by these orders “may. be 
incorporated with other commodities 
in a new commodity-column tariff 
now in process of being prepared” 
for application in Illinois Freight 
Association Territory. 


The commodities covered by these or- 
ders were now subject to exceptions class 
rates and groupings in No. 15879, Eastern 
Class Rates Investigation, and were gov- 
erned by exceptions to Illinois-Official 
classifications contained in the afore- 
mentioned tariff, according to the pe- 
tition. 

“The new commodity-column tariff will 
carry forward the present I.C.C. Docket 
15879 exceptions class rates and the 
present exceptions ratings but will be 
subject to I.C.C. Docket 28300 group- 
ing,” the railroads said. “This new tariff 
will be applicable within Illinois Freight 
Association Territory in lieu of class 
rate tariff 50-A, Agent R. G. Raasch’s 
I.C.C. 563, and exceptions tariff 80-E, 
Agent R. G. Raasch’s I.C.C. 697. The 
publication of the tariff is designed to 
maintain the present rate levels as nearly 
aS possible in the transfer of exceptions 
ratings to the Docket 28300 format.” 

Proceedings Listed 

The other proceedings in which these 
railroads asked modification of the out- 
standing orders, and the commodities 
involved, were listed as follows: 

I. and S. No. 3636, Cotton, Woolen and 
Knitting Factory Products (258 I.C.C. 
471), blankets, cotton piece goods and 
dry goods, cotton piece goods, finished; 
No. 12887, National Veneer & Panel 
Manufacturers Association v. Aberdeen 
& Rockfish Railroad Co. (195 I.C.C. 411), 
built-up wood and veneer; No. 17000, 
Part 8 A. E. Stealey Mfg. Co. v. Alton 
Railroad Co. (255 I.C.C. 277), cake or 
meal, babassu, cottonseed, cottonseed 
products and related articles, cotton- 
seed hulls, oil foots or sediments, oils, 
liquid, solidified. 

No. 29163, Cardox Corporation v. A. & 
W. Ry. Co. (281 I.C.C. 727), carbon di- 
oxide liquid; No. 20892, American Radia- 
tor Co. v. New York Central Railroad 
Co. (159 I.C.C. 139), coal ground or pul- 
verized; No. 22563, Virginia State Horti- 
cultural Society v. A. C. & Y. Ry. Co. 
(179 I.C.C. 411), and No. 22969, State of 
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New York v. N.Y.C. (178 I.C.C. 351), 
fruits, fresh (peaches) ; Nos. 24486, 24674, 
and 25184, Patterson v. Alabama Great 
Southern (203 I.C.C. 167, 197 I.C.C. 
591, and 203 I.C.C. 167), horses or mules; 
Nos. 17640, 20784, and 21344, Wroght 
Washer Mfg. Co. v. P.M. Ry. Co. (174 
I.C.C. 757), iron or steel, namely, crop 
ends, mill warmers. 


No. 20195, Newsprint Paper Investiga- 
tion (197 I.C.C. 738), paper, newsprint; 
I. and S. No. 4012, Paper Stock in Official 
Territory (214 I.C.C. 588), paper, scrap 
or waste; No. 25413, Skelly Oil Co. v. 
Abilene & Southern Railway Co. (200 
I.C.C. 565), Petroleum asphalt and road 
oil; No. 24549, Wailes Dove-Hermiston 
Corporation v. Aberdeen & Rockfish 
Railroad Co. (192 I.C.C. 509), and Phoe- 
nix Utility Co. v. Abilene & Southern 
Railway Co. (198 I.C.C. 350), pipe coat- 
ing. 

No. 17000, Rate Structure Investiga- 
tion, Part 13, Salt (197 I.C.C. 115), salt, 
common (sodium chloride); No. 29987, 
Barbasol Co. v. A. & R. Railroad Co. 
(274 I.C.C. 367), shaving cream; No. 
14020, J. D. Hollingshead Co. v. A. & R. 
Railroad Co. (88 I.C.C. 191), shooks, 
slack barrel; No. 24037, Consolidated 
Stone Cases (200 I.C.C. 65), stone, nat- 
ural or cast; and No. 12887, National 
Veneer & Panel Manufacturing Associa- 
tion v. A. & R. Railroad Co. (219 I.C.C. 
183), veneer, figured or unfigured. 


Dual Class Rate System 


In discussing the problem confronting 
the I.F.A. railroads, the petitioners said 
that as a result of the Commission’s 
decisions in No. 28300, Class Rate In- 
vestigation, 1939, and No. 28310, Consoli- 
dated Freight Classification, a dual sys- 
tem of class rates had existed in LF.A. 
Territory since August, 1947. One basis 
applied to uniform-classification-rated 
traffic and the other to exception-rated 
traffic as applied to the class rates pre- 
scribed in No. 15879, they said. 

“While the uniform-classification- 
rated traffic includes the increases au- 
thorized by the Commission in Ex Parte 
162, 166 and 168,” they continued, “the 
docket 15879 exceptions tariffs are sub- 
ject to the so-called Triple X master 
increase tariff, Agent R. G. Raasch’s 
I.C.C. 722, covering these general in- 
creases. Obviously, this situation has 
made for burdensome administration and 
clerical expense to both shippers and 
railroads in the checking of rates. 

“For several years the rail carriers in 
No. 28300 territory have been engaged 
in a program of considering each of 
the individual exception ratings, subject 
to the old classifications, with a view 
toward canceling and the substitution 
therefor of a basis related to the uni- 
form classification. This, of necessity, 
has been a time-consuming process and 
it will be some time yet before the pro- 
gram can be completed. 

“Meanwhile, shippers, individually and 
through the National Industrial Traffic 
League, were and are urging the carriers 
to republish the old class rate tariffs 
to reflect the general increases through 
Ex Parte 168 and related to the 28300 
groupings and mileages. 

“Mindful of the shippers’ desire, and 
faced with the Commission’s order in spe- 
cial permission 65812, as amended, which 
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permission includes among other tariffs, 
LF.A. tariff 50-A, and which would re- 
quire the reissuance of the 15879 class 
rate tariff 50-A to include the ex parte 
increases or the outright cancellation of 
the tariffs themselves, the Illinois Freight 
Association lines have sought a practical 
and expedient solution.” 


The petitioners said that the rates 
within I.F.A. Territory were a part and 
parcel of the No. 15879 adjustment and 
the I.F.A. railroads recommended that 
Agent Raasch issue a commodity-column 
tariff similar to a tariff issued by Agent 
C. W. Boin (tariff E-180, I.C.C. A-1059, 
publishing commodity-column rates 
using as a rate base the present No. 
15879 Class 100 rates as increased 25 per 
cent under Ex Parte 162, 30 per cent 
under Ex Parte 166, and 10 per cent 
under Ex Parte 168, for account of offi- 
cial Territory Railroads, excluding traffic 
within I.F.A. Territory). 


The new LFA. tariff, the petitioners 
said, would be identified as I.F.A. tariff 
I-116, Agent R. G. Raasch’s 864. They 
said it was consecutively numbered in 
Agent Raasch’s series, and was in final 
proof form.! It was necessary, however, 
the petitioners said, that modification 
of the aforementioned outstanding or- 
ders of the Commission be obtained. 


The petitioners said that, “looking 
toward an inclusive simplified com- 
modity-column tariff,” their petition was 
being served by making a distribution 
through the National Industrial Traffic 
League, by advertising in the Traffic 
Bulletin, and by serving as many parties 
—— in the various cases as pos- 
sible. 





Dismissal of Coast Line 
Plea in F.E.C. Case Asked 


The St. Joe Paper Co., the Southern 
Railway System, and the Seaboard Air 
Line Railroad Co., have filed a motion 
with the Commission for dismissal of the 
application in Finance No. 19261 of the 
Atlantic Coast Line Railroad Co., and 
the Atlantic Coast Line Co., for author- 
ity to purchase the properties of the 
Florida East Coast Railway Co. 


In their motion, the St. Joe Paper Co., 
and the two railroads said that under 
section 5(a) of the interstate commerce 
act, the Commission was without juris- 
diction to entertain or approve the ap- 
plication for acquisition by the A.C.L. of 
the F.E.C., unless the Mercantile-Safe 
Deposit & Trust Co., trustee, Safe & Co., 
and the Pennroad Corporation joined in 
the application. 


“The application herein shows,” they 
said, “that the Atlantic Coast Line Rail- 
road Co. is controlled by the Atlantic 
Coast Line Co., and that the Mercantile- 
Safe Deposit & Trust Co., trustee, Safe 
& Co., of Baltimore, Md., and the Penn- 
road Corporation, who are also among 
the four largest stockholders of the 
Atlantic Coast Line Railroad Co., own 
over 400,000 shares out of the total of 
705,600 shares of the Atlantic Coast Line 
Co., and the vice-president and secretary 
of the company testified under oath that 
the Mercantile-Safe & Deposit Co., has 
the power to control the Atlantic Coast 
Line Railroad and it ‘also controls a 
practical majority of the Connecticut 


company,’ ie., the Atlantic Coast Line 
Co.” 

Testimony in the aforementioned 
Finance No. 19261, and in Finance No. 
13170, Florida East Coast Railway Co.— 
Reorganization, and Finance No. 19300, 
Florida East Coast Railway Co——Con- 
trol, was heard at the Commission in 
Washington, D.C., the week of June 18, 
by Examiner H. Kirby. 


Right to Serve Chicago Port 
Area Sought by Belt Line; 


I.C. Has ‘Independent’ Plan 


Authority to serve the Lake Calu- 
met Port District of Chicago, IIl., is 
being sought from the Commission 
by the Belt Railway Co. of Chicago. 
The Belt Line is owned by 12 rail- 
roads, including the Illinois Central. 
The latter, however, has announced 
it has independent plans to serve the 
Port District. 


By an application in Finance No. 
19391, the Belt Railway has asked for 
authority to construct a line of railroad 
extending 7,000 feet from a point on the 
line of the Chicago & Western Indiana 
Railroad Co., near 128th Street, in Chi- 
cago, to a point on the property of the 
Chicago Regional Port District, all with- 
in the Chicago city limits (T.W., June 
16, p. 58). 


Refusal by Rock Island 


“The Belt had originally hoped to 
serve the port through trackage arrange- 
ments with the Rock Island, whose 
tracks currently terminate at the bound- 
ary of the Port District,” said L. A. 
Evans, president of the Belt Line. “How- 
ever, our request for trackage rights 
was refused by the Rock Island last 
January. This led to the decision by 
the Beld Railway’s board of directors 
to make application to build our own 
spur to the Port District’s boundaries.” 


Mr. Evans said the company was owned 
by the Atchison, Topeka & Santa Fe 
Railway; Chesapeake & Ohio Railway; 
Chicago & Eastern Illinois Railroad; Chi- 
cago, Burlington & Quincy Railroad; 
Chicago, Rock Island & Pacific Railroad; 
Erie Railroad; Grand Trunk Railway; 
Illinois Central Railroad, Monon Rail- 
road; Pennsylvania Railroad; Wabash 
Railroad, and the Wisconsin Central 
Railroad. 

“It is our firm conviction,’ Mr. Evans 
said, “that any railroad wishing to serve 
the Port District should be permitted to 
do so.” 

The decision to build the additional 
line to the port was made only after 
the Rock Island refused to negotiate with 
the Belt Railway for trackage rights into 
the port, he said. 

Mr. Evans asserted that, if approved, 
the proposed extension would provide the 
Port District with direct connections with 
all of the trunk lines serving Chicago and 
all of the principal switching lines oper- 
ating in the city. 

Cost of the proposed extension, he 
added, would be approximately three 
million dollars, and that a committee had 
been appointed to develop a plan of 
financing. 


The Illinois Central Railroad, one of 
the 12 owners of the Belt Railroad Co., 
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of Chicago, has independent plans to 
serve the Port District, according to 
an announmecent by Wayne Johnston, 
president of the I.C. . 

The I.C. would have access to the aiea 
through ownership of the Kensingion 
& Eastern Railroad, he said, adding 
that he did not think the I.C. would 
even have to go to the Commisson for 
approval to link up with the Port Dis- 
trict tracks. 





Rails Ask Section 4 Relief 


In Port Equalization Move 


Trunk Line and New England Terri- 
tory railroads have filed fourth section 
application No. 32204 with the Commis- 
sion asking section 4 relief, effective 
July 10, in connection with present im- 
port and export class and commodity 
rates to and from north Atlantic ports 
and Canadian ports, on the one hand, 
and from and to Official Territory points, 
on the other hand. 

The applicants said that certain lines 
operating from or to New York, N.Y., 
and north Atlantic and Canadian ports 
situated north thereof, and other car- 
riers, had decided to “achieve equaliza- 
tion” with export and import rates 
applicable from or to Baltimore, Md., 
for the ports of New York, Albany, N.Y., 
Portland, Me., Boston, Mass., and other 
new England and also Canadian ports, 
from and to the so-called differential 
territory in Official Territory, including 
Illinois freight Association Territory 
and southern Wisconsin (T.W., June 9, 
p. 51, and June 16, p. 57). 

Certain of the railroads serving New 
York had simultaneously reduced their 
New York rates to maintain the com- 
petitive position with other railroads 
serving New York, the applicants said. 
They added also that these and certain 
other railroads had simultaneously re- 
duced their rates to and from other 
north Atlantic ports so as to maintain 
present port differentials. 

The petitioners asked the Commis- 
sion to modify outstanding fourth sec- 
tion orders and grant the requested 
additional and necessary relief from the 
long-and-short-haul provision of sec- 
tion 4 of the interstate commerce act. 


FINANCE APPLICATIONS 


Finance No. 19386 (supplemental). North- 
ern Pacific Railway Co. records acceptance 
of bid of Salomon Bros. & Hutzler, and as- 
sociates, New York, N.Y., for purchase of 
$7,675,328.25 Northern Pacific Railway Co., 
equipment trust certificates, at 99.357 per 
cent of par, with dividends at 342 per cent. 

* * ok 

Finance No. 19397, Port Terminal Railroad 
of South Carolina asks authority to operate, 
as a common carrier switching railroad, cer- 
tain existing trackage within the confines of 
its North Charleston Terminals near Charles- 
ton, S.C., not now being operated as a con - 
mon carrier railroad. 

* a a 


MC-F-6305, Clark Transport Co., of Ch 
cago, Ill., asks authority to acquire contr 
through stock ownership, of Tracy Bak« 
Auto Forwarding Co., of Detroit, Mich., an 
thereafter to merge and temporarily opera 
properties of Tracy Baker. 

* oa ~ 


MC-F-6306, J. H. Marks Trucking Co., Inc 
of Odessa, Tex., asks authority to purcha: 
certain operating rights of Wilton B. Del: 
field, of Lake Charles, La. 

~ * *~ 

MC-F-6307, Transcon Lines, of Los Angele 

Calif., asks authority to merge all properti« 


of Keystone Freight Lines, Tulsa, Okla., wit 
Transcon. 
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MC-F-6308, Lawrence Transfer & Storage 
Corporation, of Roanoke, Va., asks authority 
to transfer certain operating rights from 
w. T. Lawrence, an individual, dba Lawrence 
Transfer Co., also of Roanoke, to Lawrence 
Yransfer & Storage Corporation. 


MC-F-6309, Clark Tank Lines Co., Inc., of 
Salt Lake City, Utah, asks authority to pur- 
chase the operating authority and certain 
property of Gordon Ray, an individual, also 
of Salt Lake City. 


MOTOR RIGHTS APPLICATIONS 


Information from digests of applica- 
tions of motor carriers of property for 
operating rights, as made public by the 
Commission, appears below. Applications 


for authority to purchase operating rights, 
merge properties or franchises, acquire 
control, lease, or to operate temporarily 
are digested elsewhere under the caption 
“Finance Applications.” 





MC-239, Sub. 16, Ecklar-Moore Express, 
Inc., Cynthiana, Ky. Common carrier, 
transporting general commodities, with ex- 
ceptions, between Lexington, Ky., and Win- 
chester, Ky., over a described alternate route, 
serving no intermediate points, for operating 
convenience in connection with regular- 
route operations. 

MC-504, Sub. 23, Louis Patz, dba Harper 
Motor Lines, Elberton, Ga. Common carrier, 
over irregular routes, transporting granite, 
from Elberton, Ga., and points within 15 
miles thereof, to points in Ia., and Wis. 


MC-730, Sub. 72, Pacific Intermountain Ex- 
press Co., Oakland, Calif. Common carrier, 
over irregular routes, transporting cherries, 
in brine, in tank vehicles, from Pleasant 
Grove and Provo, Utah, and points within 
20 miles of each, to Hayward, Calif., and 
points within seven miles thereof. 


MC-1077, Sub. 2, Arthur O. Heckerman, 
dba Heckerman Trucking Co., Manlius, N.Y. 
Contract carrier, over irregular routes, trans- 
porting (1) metal partitions and component 
parts thereof, used in and incidental to 
building construction, from Syracuse, N.Y., 
to points in Mass., R.I., Conn., N.J., Pa., 
N.Y., Md., Va., and D.C.; (2) laundry ma- 
chinery and supplies, from Syracuse to 


points in Virginia, except Richmond, Fort 
Myer, and Salem, and (3) laundry machin- 
ery, used and damaged, from points in Vir- 


ginia, except Richmond, Fort Myer, and 
Salem, to Syracuse. 


MC-3261, Sub. 21, Kramer Bros. Freight 
Lines, Inc., Detroit, Mich. Common carrier, 
transporting general commodities, with ex- 
ceptions, serving the site of the plant of the 
Chevrolet division of the General Motors 
Corporation located about six miles south- 
west of Warren, O., as an off-route point in 
connection with regular-route overations 
between Warren and Akron, O., on the one 
hand, and Youngstown, O., on the other. 


MC-4312, Sub. 1, Everett G. Miller and 
Berneice J. Miller, dba Cottage Grove Eugene 
Freight Co., Cottage Grove, Ore. Common 
carrier, over a regular route, transporting 
general commodities, with exceptions, be- 
tween Cottage Grove and Disston, Ore., 
serving the intermediate points of Culp 
Creek and Dorena, Ore. 


MC-24379, Sub. 20, Long Transportation 
Co., Detroit, Mich. Common carrier, over 
irregular routes, transporting general com- 
modities, with exceptions, serving the plant 
of the Chrysler Corporation located near 
Macedonia, O., as an off-route point in 
connection with regular-route operations to 
and from Cleveland, O., and the commercial 
zone thereof. 


MC-28536, Sub. 7 (amended), Fox & Ginn, 
Inc., Bangor, Me. Common carrier, over ir- 
regular routes, transporting new furniture, 
store counters and show cases (uncrated), 
between points in Maine, on the one hand, 
and points in N.H., Vt., Mass., R.I., Conn., 
N.Y., N.J., and Pa., on the other. 


_MC-30378, Sub. 44 (amended), Associated 

Transports, Inc., Robertson, Mo. Common 
carrier, over irregular routes, transporting 
new automobiles, new trucks, new chassis 
and automobile parts and accessories inci- 
dental to equipment of vehicles being trans- 
ported, in initial movements, in driveaway 
and truckaway service, from Kansas City, 
Mo., to points in Missouri, with demaged 
shipments of such commodities on return 
movements. Note: The requested authority 
is to be restricted against tacking with any 
presently existing authority, either initial 
or secondary. 

MC-30980, Sub. 3, Charles A. Tarantola, 
dba Southampton Hauling Co., St. Louis, 
Mo. Common carrier, over irregular routes, 
transporting heavy machinery between 


points in Missouri, on the one hand, and 
points in Ia., Ill., Kan., and Ark., on the 
other. 

MC-41635, Sub. 31, Dealers Transport Co., 
Memphis, Tenn. Common carrier, over ir- 
regular routes. transporting automobiles, 
trucks, tractors, bodies, cabs and chassis, 
and automobile show paraphernalia, equip- 
ment and supplies, and parts and acces- 
sories at the same time and with the vehicle 
of which they are a part and on which 
they are to be installed, in initial move- 
ments, in truckaway and driveaway service, 
from points in Jefferson County, Ky. (in- 
cluding but not limited to Louisville), to 
points in N.Y. and Pa. 

MC-43468, Sub. 6, Victory Motor Freight, 
Inc., Huntington, W.Va. Contract carrier, 
over irregular routes, transporting com- 
pressed gases, in cylinders, calcium carbide, 
solidified carbon dioxide (dry ice), empty 
cylinders, and welding equipment, between 
Huntington, W.Va., and points in West Vir- 
ginia within 10 miles of Huntington, on 
the one hand, and McClure, Va., and points 
within five miles thereof, on the other. 

MC-50307, Sub. 18, Interstate Dress Car- 
riers, Inc., New York, N.Y. Common carrier, 
over irregular routes, transporting general 
commodities, with exceptions, restricted to 
shipments not exceeding 100 pounds in 
weight, between New York, N.Y., and points 
in N.Y. and NJ. within 20 miles of New 
York, N.Y., on the one hand, and points 
in Pennsyvania, on the other. 


MC-54804. Sub. 5, John V. Kuhn, dba 
Kuhn Truck Line, Dickinson, N.D. Common 
carrier, over irregular routes, transporting 
(1) lumber, poultry feeds and livestock feeds. 
fertilizers, dry and liquid, packaged and 
in bulk, between points in Mont., N.D., S.D., 
and Minn.; (2) building blocks, slag and 
portland cement, concrete or gypsum, with 
lead insulation or enforcement, glass, cinder, 
cement, pumice or other light-weight ag- 
gregates, between points in S.D., N.D., and 
Mont.; (3) uranium bearing ores, between 
points in Mont., Wyo., S.D., and N.D.; (4) 
briquettes, coal or lignite, from Dickinson, 
N.D., and points within 10 miles thereof, to 
points in S.D. and Mont., and (5) agricul- 
tural machinery, implements and parts, be- 
tween points in N.D. and Mont. 


MC-64932, Sub. 212, Rogers Cartage Co., 
Chicago, Ill. Common carrier, over irregular 
routes, transporting liquid chemicals, in 
bulk, in tank vehicles, from North Aurora, 
Ill., to points in Ill., Ind., Mich., and O. 


MC-66562, Sub. 1288 (amended), Railway 
Express Agency, Inc., New York, N.Y. Com- 
mon carrier, over regular routes, transport- 
ing general commodities, including Class A 
and B explosives, moving in express service 
and having an immediately prior or an im- 
mediately subsequent movement by rail or 
air, restricted to shipments moving on a 
through bill of lading or express receipt, 
between Paris, Ky., and Flemingsburg, Ky.. 
ia the intermediate point of Carlisle, 

y. 

MC-70451, Sub. 183, Watson Bros. Trans- 
portation Co., Inc., Omaha, Neb. Common 
carrier, over irregular routes, transporting 
meats, meat products, and meat by-products, 
dairy products, articles distributed by meat- 
packing houses, and’ empty containers used 
in transportation of such commodities, be- 
tween Arkansas City, Kan.. on the one 
hand, and points in Minn., Neb., Ia., Colo., 
and Ill., on the other. 


MC-103993, Sub. 72 (amended), Morgan 
Drive-Away, Inc., Elkhart, Ind. Common 
carrier, over irregular routes, transporting 
(1) trailers, designed to be drawn by pas- 
senger automobiles, by the truckaway meth- 
od, in initial movements, from Tulare, Calif., 
to all points in U.S.; (2) special purpose 
trailers, in initial movements, in truckaway 
service, from Santa Clara, Calif., to all 
points in U.S., and (3) special purpose trail- 
ers, in secondary movements, in truckaway 
service, between all points in U.S. 


MC-107103, Sub. 3, Robinson Cartage Co., 
Grand Rapids, Mich. Common carrier, over 
irregular routes, transporting commodities 
which require use of special equipment be- 
cause of size or weight, and related machin- 
ery parts and contractors’ materials and 
supplies, between points in the lower penin- 
sula of Michigan, on the one hand, and 
points in Ill. and Wis., on the other. 

MC-107496, Sub. 77, Ruan Transport Cor- 
poration, Des Moines, Ia. Common carrier, 
over irregular routes, transporting petroleum 
and petroleum products, in bulk, in tank 
vehicles, fertilizers, anhydrous ammonia, 
aqua ammonia, urea and urea feed mixture, 
fertilizer ingredients and fertilizer ammoni- 
ating solutions, in bulk, in tank or hopper 
vehicles, between points in Wisconsin, on 
the one hand, and points in Michigan, on 
the other. 


MC-107515, Sub. 227 (amended), Refrige- 
rated Transport Co., Inc., Atlanta, Ga. Com- 
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mon carrier, over irregular routes, transport- 
ing meats, packing-house products, and 
articles distributed by packing houses, from 
Green Bay, Wis., to points in Ala., Ga., Fla., 
and Miss. 

MC-107871, Sub. 6, Bonded Freightways, 
Inc., Syracuse, N.Y. Common carrier, over 
irregular routes, transporting asphalt, in 
bulk, in insulated and non-insulated tank 
vehicles, with and without heating units, 
between points in Albany and Rensselaer 
counties, N.Y., on the one hand, and points 
in Mass., Conn., and Vt., on the other. 

MC-108543, Sub. 5, G. C. Hinrichs, dba 
Hinrichs Truck Line, Ida Grove, Ia. Com- 
mon carrier, over irregular routes, transport- 
ing agricultural machinery and implements, 
hand, and other than hand, and parts there- 
of, from Kewanee, Ill., to points in Colo., 
Kan., Mo., N.M., Tex, Okla., Ark., La., Ia., 
Minn., S.D., N.D., and Neb. 

MC-108671, Sub 12, Tarbet Trucking, Inc., 
Muncie, Ind. Common carrier, transporting 
general commodities, with exceptions, serv- 
ing the site of the plant of the Lincoln 
division of the Ford Motor Co. located near 
Wixom, Mich., as an off-route point in 
connection with regular-route operations to 
and from Detroit, Mich. 

MC-110461, Sub. 2, Carlton R. Allender, 
dba Cargo Transport, Baltimore, Md. Com- 
mon carrier, over irregular routes, transport- 
ing metal tanks, used for storage purposes, 
between Baltimore, Md., on the one hand, 
and points in Ala., Conn., Fla., Ga., Il., 
Ind., Ia., Me., Mass., Mich., Minn., Miss., 
Mo., N.H., R.I., Vt., and Wis., on the other. 

MC-111557, Sub 15, Karl E. Momsen, dba 
Momsen Trucking Co., Spencer, Ia. Com- 
mon carrier, over irregular routes, transport- 
ing fresh meats, in carcasses, partial car- 
casses, or packages, from Spencer, Ia., to 
Joliet, Ill. 

MC-112173, Sub. 8, Boyd E. Richner, Inc., 
Durango, Calif. Common carrier, transport- 
ing soda ash from the site of the Westvaco 
plant, near Green River, Wyo., to Shiprock, 
N.M., Moab and Monticello, Utah, and 
points within five miles of each. 


MC-112822, Sub. 7 (amended), Earl Bray, 
Inc., Cushing, Okla. Common carrier, over 
irregular routes, transporting petroleum 
products, in bulk, in tank vehicles, from 
Ponca City, Okla., and points in Kay County, 
Okla., to points in Ark., Ill., Ia., Ky., Minn., 
Neb., Tenn., S.D., and Mo., with damaged 
shipments on return. 

MC-113832, Sub. 9, Schwerman Trucking 
Co., Milwaukee, Wis. Contract carrier, over 
irregular routes, transporting residual fuel 
oil, in bulk, in tank vehicles, from Stickney, 
Ill., and East Chicago, Ind., to points in a 
defined portion of Wisconsin. 

MC-114913, Sub. 3 (amended), Claude But- 
ler, dba Butler Trucking Co., Show Low, 
Ariz. Common carrier, over irregular routes, 
transporting lumber, from Show Low, Ariz., 
to Alamogordo, N.M., with return of empty 
containers or other such incidental facilities 
used in transporting lumber. 

MC-115615, Sub. 2, Joshua J. Mitchell, 
Quantico, Md. Common carrier, over irregu- 
lar routes, transporting timber, poles, lum- 
ber, and piling, from the site of the J. I. 
Wells Co., Inc., plant, near Salisbury, Md., 
to points in Del. and Va., east of the Chesa- 
peake Bay. 

MC-115853, Sub. 1, Grocery Contract Car- 
riers, Inc., Kansas City, Mo. Contract car- 
rier, over irregular routes, transporting such 
commodities as are dealt in by wholesale and 
retail grocery stores between points in the 
Kansas City (Mo.-Kan.) commercial zone, 
on the one hand, and points in a defined 
portion of Missouri, on the other. 

MC-115991, L. S. Cherry, Springfield, Mo. 
Contract carrier, over irregular routes, trans- 
porting frozen and dried whole eggs, egg 
yolks and egg albumen, and New York 
dressed and eviscerated poultry in the same 
vehicle with non-exempt commodities, from 
Springfield, Mo., to Toledo, Navarre, Young- 
stown and Cleveland, O., Albany and New 
York, N.Y., Hartford, Conn., Worcester, New 
Bedford and Boston, Mass., Philadelphia, 
Pa., and Centralia, Ill., and empty egg con- 
tainers or other such incidental facilities 
used in transporting such commodities on 
return movements. 

MC-116014, Ralph L. Oliver, and Scott 
Oliver, dba Oliver Trucking Co., Winchester, 
Ky. Common carrier, over irregular routes, 
transporting telephone poles and telegraph 
poles from Louisville, Ky., to points in Ky., 
O., and Ind. 

MC-116022, Marion Mockry, Cedar Bluffs, 
Kan. Common carrier, over a regular route, 
transporting general commodities, with ex- 
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ceptions, when moving in express service 
in packages or containers not exceeding 300 
pounds in weight or 96 inches in length or 
12 inches in width or depth, between Mc- 
Cook, Neb., and Saint Francis, Kan., serv- 
ing all intermediate points and the off- 
route point of Wheeler, Kan. 

MC-116030, The Delivery Co., Baltimore, 
Md. Contract carrier, over irregular routes, 
transporting such commodities as are dealt 
in by mail order houses and retail depart- 
ment stores, from Baltimore, Md., to points 
in Baltimore, Carroll, Montgomery, Howard, 
Anne Arundel, Harford, Prince Georges, 
Frederick, Kent, Queen Annes, and Cecil 
counties, Md., with returned shipments on 
return. 

MC-116031, Washington Deliveries, Inc., 
Washington, D.C. Contract carrier, over ir- 
regular routes, transporting such commodi- 
ties as are dealt in by mail order houses 
and retail department stores, from Wash- 


ington, D.C., to points in Montgomery, 
Queen Annes, Prince Georges, Frederick, 
Charles, and Calvert counties, Md., and 


Fairfax, Prince William, Loudon, and Arl- 
ington counties, Va., with returned ship- 
ments on return. 

MC-116035, William Henry Niekamp, dba 
W. H. Niekamp, Quincy, Ill. Common carrier, 
Over irregular routes, transporting alcoholic 
beverages, from St. Louis, Mo., to Quincy, 
Il. 


MC-116040, Muskin Trucking Co., East 
Palestine, O. Common carrier, Over irregular 
routes, transporting new furniture, un- 
crated, from East Palestine, O., the site 
of the Kenmar Manufacturing Co. plant at 
Ottumwa, Ia., Kent, O., and Tyler, Tex., 
to points in numerous states for which 
applicant is now authorized to operate as 
a contract carrier in MC-96568 and sub- 
numbered cases. Note: The outstanding 
permit is to be canceled concurrently with 
grant of the requested common carrier au- 
thority. 

MC-116041, Joe Hafner and Joe Hanson, 
dba Hafner and Hanson, Breckenridge, Minn. 
Common carrier, over irregular routes, trans- 
porting animal feed and poultry feed from 
St. Paul and Minneapolis, Minn., to Wahpe- 
ton, N.D., and empty containers on return. 

MC-107906, Sub. 12, Transport Motor Ex- 
press, Inc., Fort Wayne, Ind. Common car- 
rier, over regular routes, transporting gen- 
eral commodities, with exceptions, between 
Chicago, Ill., on the one hand, and Erie, 
Pa., Toledo, O., Pittsburgh, Pa., New Castle, 
Pa., Youngstown, O., Xenia, O., and Cleve- 
land, O., on the other; between Columbus, 
O., and Wheeling, W.Va., and between Pitts- 
burgh, Pa., and Cleveland, O., serving spec- 
ified intermediate points. Note: Applicant 
now services these terminal points as off- 
route points in connection with its regular- 
route authority between Pittsburgh and 
Chicago. 


PETITIONS FOR REHEARING, ETC. 





No. 31531, Tractor and Equipment Co., 
Inc. v. A.G.S., et al. Defendants ask re- 
opening and reconsideration. 

* * a 


No. 31949, State Board of Equalization and 
The Public Service Commission of the State 
of Wyoming, et al. v. A. & S., et al. Ander- 
son Prichard Oil Corp. asks dismissal of 
complaint and postponement of hearing 
pending action on motion. 

* + = 

I. & S. 6593, Icing and Confectionery 
Powder—N.Y. to Central Territory. Eastern 
Railroads asks vacation of suspension or- 
der. 

> * * 

MC-15167, Sub. 16. Paul F. Cullum, Ex- 
tension—Ohio. Chemical Tank Lines, Inc. 
asks reconsideration by entire Commission. 

* * * 


MC-112822, Sub. 2, Earl Bray, Inc.—Exten- 
sion—Ponca City, Okla. Applicant asks re- 
hearing, reconsideration, and review of re- 
port of division 1. 


oe * a 
MC-115157, Sub. 1, Francis P. Long, Con- 
tract Carrier Application. Rail carrier 
protestants ask rehearing and/or recon- 
sideration. 
* * * 


MC-FC-58319, Michael M. Davis—Purchase 
—L. A. Lambrecht. Midwest Transfer Co. 
of Ill. asks reconsideration or further hear- 
ing. 


MC-23445, Sub. 3, Community and Johnson 
Corp., Extension—Non-Radial Operations. 
Applicant asks reconsideration. 

oe ok ~ 


MC-30837, Sub. 179, Kenosha Auto Trans- 
port Corp., Extension—Littleton, Colo. Ash- 
worth Transfer Co. asks reconsideration. 

* a * 


MC-58152, Sub. 5, Ogden & Moffett Co., 
Extension—Four States; MC-106603, Sub. 39, 
Direct Transit Lines, Inc., Extension—Same. 
Harold W. Stewart, Inc. asks reconsidera- 
tion. 

+ * a 

MC-106400, Sub. 12, Kaw Transport Co., 
Extension—Various States. Earl Bray, Inc., 
asks reconsideration, review and rehearing. 

* ~ ~ 


MC-114955, Sub. 1, Wilson Cartage Co. 
Applicant asks reconsideration. 
* os * 


MC-92983, Sub. 92, Eldon Miller, Inc. Class 
I rail carriers in Western Trunk Line and 
Southwestern Freight Bureau territories ask 
reconsideration. 
a * 


MC-17037, John Curry, Inc. 
clarification of certificate. 
* * * 


MC-30844, Sub. 26, Heuer Truck Lines, Inc. 


O’Connor, Inc. asks reconsideration and 
further hearing. 


Applicant asks 





C. omyalaints 





No. 32012, Class Rates—Chicago, IIl., to 
Texas. 


Investigation instituted by the Com- 
mission, division 2, acting as an appellate 
division, into rates, charges, rules, regu- 
lations and practices contained in supple- 
ments Nos. 120 and 123 to tariff I.C.C.- 
FF No. 38 of T. J. Fox, agent, and tariff 
I.C.C.-FF No. 13 of Texas Shippers Asso- 
ciation, Inc., applicable to freight for- 
warder service from Chicago to points 
in Texas. 

a * * 
MC-C-1977, Black Ball Freight Service, 
of Seattle, Wash., et al. v. Acme 
Fast Freight, Inc., of New York, N.Y. 


Allege that defendant, while pur- 
porting to perform a_ transportation 
service as a freight forwarder, has en- 
gaged in the transportation of property 
moving in such freight forwarder serv- 
ice in defendant’s own motor vehicles 
from Seattle, Wash., by ferry across 
Puget Sound to Bremerton, Wash., and 
in the reverse direction; that neither 
the ferry nor its owner or operator is 
a carrier whose instrumentalities or 
services defendant is authorized to em- 
ploy or utilize under the provisions of 
section 418 of the interstate commerce 
act, and defendant does not employ or 
utilize instrumentalities or services of 
the ferry or of the owner or operator 
thereof as a carrier but, on the contrary, 
defendant in performing such service 
by means of its own motor vehicles be- 
tween Seattle and Bremerton by ferry 
across Puget Sound, is engaged in the 
performance of service as a common 
carrier by motor vehicle subject to Part 
II of the interstate commerce act with- 
out authority to do so, in violation of 
section 206(a)(1). Asks cease and desist 
order and Seattle hearing. (Edward G. 
Dobrin, Bogle, Bogle & Gates, 603 Cen- 
tral Building, Seattle 4, Wash.) 


* a % 


MC-C-1980, Shipper’s Advertising on 
Carrier’s Equipment. 

Investigation instituted by the Com- 
mission, Board of Suspension, on the 
Commission’s own motion, concerning 
rules, regulations and practices in con- 
nection with a rule providing that when 
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any shipper engages in the exclusive use 
of any motor vehicle unit, it is his »p- 
tion or choice to have the vehicle prinied 
or lettered to his specifications, as set 
forth in Rule 115 on fourth revised page 
14E of tariff MF-I.C.C. No. 191 of P. B. 
Mutrie Motor Transportation, Inc. 





Proposed Reports 





Modification of ‘Mo-Pac’ 
Truck Subsidiary’s Key-Point 


Restrictions Recommended 


Examiner Michael B. Driscoll has 
recommended that the Commission 
grant a petition of the Missouri 
Pacific Freight Transport Co., of 
Houston, Tex., motor freight sub- 
Sidiary of the Missouri Pacific Rail- 
road System, for modification of 
certain key-point restrictions at 
Texas points so as to promote greater 
efficiency in operation. 


By a recommended report in MC-89723, 
Sub. 4, Missouri Pacific Freight Trans- 
port Co.—Key Point Modifications, em- 
bracing Sub. 5, of the same title, the 
examiner proposed substitution of a set 
of restrictions for those appearing in 
the applicant’s certificate issued on 
March 26, 1954. He recommended is- 
suance of an amended certificate in lieu 
of the existing certificate. 

Modified restrictions proposed by the 
examiner for inclusion in an amended 
certificate embraced, among other things, 
the following: 


“3. No shipment shall be transported 
by carrier as a common carrier by motor 
vehicle (a) between any of the following 
points, or through or to or from more 
than one of said points: Longview, Pales- 
tine, Austin, San Antonio, Laredo, Fort 
Worth, Waco, Houston, Hearne-Valley 
Junction (to be considered as a single 
key point), or Odem, Tex. (Applicable 
only to southbound traffic but not to 
traffic from or through Corpus Christi, 
Tex.), or (b) from Raymondville, Tex., 
points south or west of Raymondville, San 
Antonio, points north of San Antonio 
and points on or west of U.S. Highway 81 
from San Antonio to Laredo, Tex., in- 
cluding Laredo, to Corpus Christi, Tex.” 

Present Restrictions 

The existing certificate, he said, con- 
tained a restriction, among others, that 
no shipment would be transported be- 
tween any of the following points, or 
through or to or from more than one of 
those points: Longview, Palestine, Austin, 
San Antonio, Laredo, Fort Worth, Waco 
Houston, Odem, Raymondville, an 
Hearne-Valley Junction to be considerec 
as a single key-point. He said the restric- 
tion also provided that no shipment woulc 
be transported between Corpus Christi 
on the one hand, and, on the other 
Raymondville, points south or west 0! 
Raymondville, San Antonio, points north 
of San Antonio, and points on or west o! 
US. Highway 81 from San Antonio tc 
Laredo, including Laredo. 

The applicant requested removal of 
Raymondville as a key-point restriction, 
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nd, on northbound traffic, wanted Odem 
»moved entirely as a key-point, so that 

could truck interstate merchandise 

it of Corpus Christi and Rio Grande 

Valley points and go through Odem to 

‘ouston and San Antonio, the examiner 
said. It sought no change into the key- 

yint of Corpus Christi, but, in the 
reverse direction, desired to operate any- 
where by truck, except beyond Houston 
or San Antonio, according to the exam- 
mer. 

Through a number of studies, the ex- 
aminer said, the applicant Transport 
showed that, if the modifications sought 
were allowed, it could handle it mer- 
chandise in a more practical, more ef- 
ficient, and more economical manner by 
trucks, and could make a fuller and 
better use of its present trucks. He said 
the motor subsidiary also showed that 
it “could better coordinate the use of 
its trucks for both interstate and intra- 
state traffic; that, by release of box cars, 
it could reduce its per diem charges; that 
it could avoid impractical and wasteful 
use of cars; that it could more profitably 
use those released cars for meeting the 
needs of Valley carload shippers; and 
that, as a whole, the proposals would 
promote savings and eliminate wasteful 
practices. 


“It denies that the changes would im- 
portantly improve service or materially 
improve the competitive position of it or 
its parent railroad,” the examiner said, 
“It stresses the fact that, under its gen- 
eral restrictions, it can handle only rail 
traffic, on rail billing and under rail 
rates, and it asserts that consequently it 
can, as a practical matter, handle only 
less-than-carload traffic.” 


Motor Carrier Opposition 


Motor carriers Opposing the applica- 
tion of Transport, the examiner said, 
were motor common carriers of general 
commodities, with standard exceptions, 
operating over regular routes with large 
or relatively large fleets of equipment 
and maintaining terminals at strategic 
points. All of them interchanged with 
other carriers, including trailer inter- 
change, the examiner said. 

“All of them rely upon interchanged 
freight for much of their traffic, and 
much of their volume is composed of 
less-than-truckload traffic,” the exam- 
iner continued. “These carriers, par- 
ticularly those operating into the Rio 
Grande Valley, have problems from the 
fact that the valley is largely a consum- 
ing territory and that the merchandise 
movement is preponderantly southward. 

“All these carriers object to any mod- 
ifications of these operating restrictions. 
Their point is that, with the resulting 
service by truck, Missouri Pacific would 
be placed in a more favorable compet- 
itive position and would attract traffic 
which they now handle or could handle. 
The results, they contend, would be 
materially detrimental to their interests.” 


Exercise of 1.C.C. Discretion 

In his conclusion, the examiner said 
that the Commission could exercise dis- 
cretion in imposing and removing key- 
,0ints and other restrictions. He added 
that the general objectives of these re- 
strictions were to contain a carrier of 
this kind within its proper sphere, which 
was to act as a merchandise arm of its 
parent company and to provide service 
auxiliary to or supplemental of the rail 
service of its parent railroad. Once that 
was sufficiently accomplished, he said, 


there was no point in going further and 
preventing a rail carrier from efigigptly 
and economically handling its merchan- 
dise traffic. 


“Tt is convincingly shown here, from 
sufficient actual experience,” he _ said, 
“that the present key-point restrictions 
are needlessly burdensome and that they 
compel the railroad and its subsidiary 
to operate in an inefficient and uneco- 
nomical manner. The modifications sug- 
gested are, in the circumstances, modest 
and conservative, and they would per- 
mit both the railroad and its subsidiary 
to handle merchandise more efficiently 
and more economically. 


“In considering the objections against 
the modifications, it must be remem- 
bered that, apart from key-point restric- 
tions, Transport can handle only such 
merchandise as is given to it by its rail 
parent and can handle that only on rail 
billing and under rail rates. Some fear 
was expressed that the rail carrier 
might use Transport for truckload traf- 
fic or possibly for carload traffic. Those 
are most unlikely possibilities, and there 
is no experience here or elsewhere to 
give any support to that idea. If such 
tendencies were to develop, there are 
other remedies, such as the suspension 
provisions, which could be used. 


“The Commission also has, in these 
conditions, reserved the right to impose 
further restrictions for the purpose of 
keeping this service auxiliary to or sup- 
plemental of the rail service of its parent 
company. Objections upon those grounds 
must consequently be overruled. 


Competitive Situation 


“Some objections were based on the 
theory that the resulting improvements 
in service would place Missouri Pacific 
in a better competitive position, with 
the result that motor carriers would, to 
their detriment, lose some traffic and 
would find themselves in a less favorable 
position for competing with the railroad 
for traffic. The resulting improvements 
in actual service rendered to the public 
on merchandise traffic would not be 
so important as to very materially effect 
the competitive situation, and it is not 
believed that the actual results would 
very materially affect the interests of 
motor carriers. 


“At any rate, and despite those pos- 
sibilities, it is believed that Transport 
and its parent railroad are entitled to 
the benefits of these reasonable modi- 
fications, which have been found from 
experience to be necessary in order to 
improve operating practices and to 
achieve desirable economies. 

“For all the reasons stated, it is 
concluded that the petition should be 
granted and that the relief sought there- 
in should be approved. That can be 
accomplished by substituting the modi- 
fied conditions shown in the appendix 
of this report for the conditions appear- 
ing in petitioner’s present certificate.” 


Tentative Rulings Issued 
In Motor Finance Cases 


The Commission has made _ public 
recommended reports of its examiners in 
several proceedings involving applica- 
tions for purchase and control of operat- 
ing rights and property of motor carriers. 

Examiner Nathan Klitenic, by a rec- 
ommended report in MC-F-6224, H. Beale 
Rollins—Control—Atlanta—New Orleans 
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Motor Freight Co., Inc., and Johnson 
Motor Lines, Inc., has proposed that the 
Commission approve acquisition by H. 
Beale Rollins, of Baltimore, Md., of 
control of Atlanta-New Orleans Motor 
Freight Co., of Atlanta, Ga., and John- 
son Motor Lines, Inc., of Charlotte, N.C., 
through ownership of capital stock. 


Examiner Francis A. Clifford, by a 
recommended report in MC-F-6018, 
Douglas Trucking Lines, Inc.—Purchase 
(Portion)—Brumm Transit, Inc., has 
proposed that the Commission approve 
purchase by Douglas Trucking Lines, 
Inc., of Owosso, Mich., of the operating 
rights and certain property of Brumm 
Transit, Inc., of Royal Oak, Mich., and 
acquisition by James E. Douglas, James 
E. Douglas, Jr., and Hilah L. Douglas, all 
of Owosso, of the rights and property 
through the purchase, subject to condi- 
tion. 

Examiner Elden J. Miller, by a rec- 
ommended report in MC-F-6013, Harvey 
Jones—Control; Jones Truck Lines, Inc. 
—Purchase (Portion) — Yellow Transit 
Freight Lines, Inc., has proposed that 
the Commission approve, subject to 
conditions, purchase by Jones Truck 
Lines, Inc., of Springdale, Ark., of cer- 
tain of the operating rights of Yellow 
Transit Freight Lines, Inc., of Kansas 
City, Mo., and acquisition by Harvey 
Jones, also of Springdale, of control of 
the rights through the purchase. 


Examiner Fabian C. Cox, by a rec- 
ommended report in MC-F-6091, Spector 
Freight System, Inc.—Control and Mer- 
ger—Schumacher Motor Express, Inc., 
embracing MC-F-6142, Spector Freight 
System, Inc—Control and Merger— 
Binns Trucking Co., Inc., and Finance 
No. 19180, Spector Freight System, Inc. 
—Securities, has proposed that the 
Commission approve, subject to condi- 
tions, acquisition by Spector Freight 
System, Inc., of Chicago, Ill., of control 
of Schumacher Motor Express, Inc., of 
Eau Claire, Wis., and Binns Trucking 
Co., Inc., of Passaic, N.J., through pur- 
chase of capital stock, merger of their 
operating rights and property into Spec- 
tor for ownership, management, and 
operation; also acquisition by Simon 
Fisher and W. Stanhaus, of Chicago, of 
control of the rights and property, 
through the transactions. The exam- 
iner, in No. 19180, further proposed that 
the Commission grant authority to Spec- 
tor Freight System, Inc., to issue prom- 
issory notes not to exceed $163,990 to 
finance the transaction in MC-F-6091. 

Examiner Anthony J. Iacobo, by a 
recommended report in MC-F-6183, Bag- 
gage & Omnibus Transfer Co.—Control 
—Sellwood Transfer Co., has proposed 
that the Commission approve acquisi- 
tion by Baggage & Omnibus Transfer 
Co., of Portland, Ore., of control of Sell- 
wood Transfer Co., also of Portland, 
through purchase of its outstanding 
capital stock, and, in turn, by Lloyd R. 
Weisensee, through such acquisition of 
control by Baggage & Omnibus, subject 
to condition. 

By a recommended report in MC- 
F-6231, Bend-Portland Truck Service, 
Inc.—Purchase—Paul L. Peterson (Bar- 
bara V. Z. Peterson, Administratrix). 
Examiner Richard Block, Jr. has pro- 
posed that the Commission approve, 
subject to condition, purchase by Bend- 
Portland Truck Service, Inc., of Port- 









































































56 


| ICC NEWS 


land, Ore., of operating rights of Paul 
L. Peterson (Barbara V. Z. Peterson, 
administratrix), dba Modoc Transport, 
of Alturas, Calif., and acquisition by 
William Josey, also of Portland, of con- 
trol of the rights through the purchase. 


Examiner Fabian C. Cox, by a rec- 
ommended report in MC-F-6129, Leon 
F. Zullo—Purchase—Marine Forwarding, 
Inc., has proposed that the Commission 
approve, subject to conditions, purchase 
by Leon F. Zullo, dba Prospect Trucking 
Co., of Trenton, N.J., of the operating 
rights of Marine Forwarding, Inc., also 
of Trenton. 


Examiner Levi M. Pettis, by a recom- 
mended report in MC-F-6127, Con- 
solidated Freightways, Inc.—Control and 
Merger—Bice Truck Lines, Inc., em- 
bracing No. 19147, Consolidated Freight- 
ways, Inc.—Securities, has proposed that 
the Commission approve and authorize, 
subject to conditions, acquisition by 
Consolidated Freightways, Inc., of Port- 
land, Ore., of Bice Truck Lines, Inc., of 
Laurel, Mont., through the purchase 
of its capital stock, concurrent merger 
of the operating rights and property of 
Bice Truck Lines, Inc., into Consolidated 
Freightways, Inc., for ownership, man- 
agement and operation, and purchase by 
Consolidated Freightways, Inc., of cer- 
tain real property from Lorin Bice and 
J. W. Fry, both of Laurel, Mont. The 
examiner also proposed that, on mo- 
tion, the supplemental applications of 
Peerless, Inc., Leland James and Eric 
Rendahl, all of Portland, for authority 
to acquire control of the operating 
rights and property through the acquisi- 
tion of control, merger and purchase, be 
dismissed. In No. 19147, the examiner 
further recommended that authority be 
granted to Consolidated Freightways, 
Inc., to issue not exceeding 20,200 
shares of common capital stock, par 
value $2.50 each. 


Examiner Robert H. Murphy, by a 
recommended report in MC-F-6148, Lat- 
tavo Brothers, Inc——Control and Mer- 
ger—Iron & Steel Transport, Inc., has 
proposed that the Commission author- 
ize, subject to conditions, acquisition by 
Lattavo Brothers, Inc., of Canton, O., 
of control of Iron & Steel Transport, 
Inc., also of Canton, through purchase 
of capital stock, merger of the operating 
rights and property of the latter into 
the former for ownership, management 
and operation, and acquisition by Al- 
fred Lattavo and O. M. Lattavo, both 
of Canton, of control of the rights and 
property through the control and mer- 
ger. 


By a recommended report in MC-F- 
6115, E. Brooke Matlack, Inc.—Control 
and Merger—Paul M. Gillmor Co., em- 
bracing Finance No. 19215, E. Brooke 
Marlack, Inc.—Notes, Examiner John P. 
Dee has proposed that the Commission 
authorize, subject to conditions, acquisi- 
tion by E. Brooke Matlack, Inc., of 
Philadelphia, Pa., of control of Paul M. 
Gillmor Co., of Old Fort, O., through 
purchase of its capital stock; merger 
of the operating rights and property 
of Paul M. Gillmor Co. and of the prop- 
erty of its wholly-owned subsidiary, 
Terminal Realty Co., into E. Brooke 
Matlack, Inc., for ownership, manage- 
ment and operation; purchase and lease 
by E. Brooke Matlack, Inc., of certain 
property of motor Carrier Leasing Co.; 


and acquisition by Duverny B., Edwin 
L., E. Brooke, Jr. and Robert W. Mat- 
lack of control of the rights and prop- 
erties through the transactions. In 
Finance No. 19215, the examiner further 
proposed that authority be granted E. 
Brooke Matlack, Inc., to issue secured 
installment notes not to exceed $1,400,- 
000, payable in yearly installments over 
a period of 10 years, at interest not ex- 
ceeding 4 per cent a year. 

By a recommended report in MC-F- 
6108, Clairmont Transfer Co.—Purchase 
—West Shore Express, Inc., Examiner 
Francis A. Clifford has proposed that 
the Commission approve purchase by 
Clairmont Transfer Co., of Escanaba, 
Mich., of operating rights and property 
of West Shore Express, Inc., of Green 
Bay, Wis., and acquisition of control of 
the rights and property by Herbert J. 
and Ruth K. Norton, through the pur- 
chase, subject to condition. 

Examiner Nathan Klitenic, by a 
recommended report in MC-F-6228, 
Miller Brothers Truck Line—Purchase— 
H. A. Thompson, Cora Letha Thomp- 
son, Executrix, has proposed that the 
Commission approve purchase by J. 
Tom, Walter E., and Edgar L. Miller, 
dba Miller Brothers Truck Line, of Fort 
Worth, Tex., of the operating rights of 
H. A. Thompson and Cora Letha 


Examiner Finds N.Y. Area 
Truck Line’s Assembling 


Rates Unjust, Unreasonable 


Examiner Robert A. Berrien has 
recommended that the Commission 
should find that certain assembling 
rates and tariff rules maintained at 
Delawanna, N.J., by Nestor Bros., Inc., 
a motor common carrier, on all com- 
modities, with certain exceptions, 
should be found unjust and unrea- 
sonable. 


By a recommended report in MC-C- 
1852, Assembling Rates—N.Y. & N.J. to 
Delawanna, N.J., the examiner proposed 
that the Commission require cancellation 
of the tariff schedules embodying the 
considered rates and that it discontinue 
the proceeding. He said the case was an 
investigation instituted by the Commis- 
sion, Board of Suspension, on its own 
motion, by order of August 25, 1955, into 
the lawfulness of the rates and tariff 
rules published by Nester Bros. in an 
individual tariff. 

He said the rate and tariff were op- 
posed by the Middle Atlantic Conference, 
of which the respondent is a member 
carrier. 


Rates Cover Pickup, Consolidation 

The considered assembling rates were 
intended for the benefit of International 
Business Machines Corporation, operat- 
ing a plant at Endicott, N.Y., the ex- 
aminer said. The assembling rates and 
tariff rules under consideration had 
been in effect since August 26, 1955, he 
said, and covered both pickup and con- 
solidation services at the carrier’s ter- 
minal in Delawanna, situated about 10 
miles from New York City, the rates 
having been restricted to apply only on 
traffic destined for and delivered at 
Endicott. 

The assembling rates applied on all 
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Thompson, Executrix, of Paris, ‘ex. 
subject to conditions. 

By a recommended report in MC-P. 
5978, L. C. Jones—Control; L. C. Jones 
Trucking Co., Inc——Purchase (Portion— 
J. C. and W. V. Stroud), Examiner 
Henry C. Lawton has proposed that the 
Commission approve, subject to condi- 
tions, purchase by L. C. Jones Trucking 
Co., Inc., of Oklahoma City, Okla., of a 
portion of the operating rights of J. ©. 
and W. V. Stroud, dba Stroud Brothers. 
of Joinerville, Tex., and acquisition of 
control of such rights by L. C. Jones, 
through the purchase. 

Examiner Bruce W. Card, by a recom- 
mended report in MC-F-5919, A. H. Bos, 
Et Al.—Control; Bos Freight Lines, Inc. 
—Control and Merger—Bos Truck Lines, 
Inc., has proposed that the Commission 
approve, subject to conditions, acquisi- 
tion by Bos Freight Lines, Inc., of 
Marshalltown, Ia., of control of Bos 
Truck Lines, Inc., also of Marshalltown, 
through purchase of capital stock; mer- 
ger of the operating rights and property 
of the latter into the former for owner- 
ship, management, and operation; and 
of Marshalltown, and Stephen Robin- 
son, of Des Moines, Ia., of control of the 
rights and property through the control 
and merger. 


. 


traffic picked up by the respondent 
carrier in New York City or certain 
nearby points in New Jersey, and de- 
livered, to its Delawanna terminal for 
consolidation into truckloads and on 
transportation to Endicott, he said. 

The rates were 60 cents a 100 pounds, 
less than 2,000 pounds, 48 cents, mini- 
mum 2,000 pounds, and 37 cents, mini- 
mum 6,000 pounds, and there was a 
minimum charge of $3 a shipment, the 
examiner said. 

“The applicable rate from Delawanna 
to Endicott is an all-freight rate of 73 
cents, minimum 23,000 pounds,” the 
examiner said. “According to one of the 
considered tariff rules, the traffic may 
be held at Delawanna for consolidation 
for as much as 72 hours. Another tariff 
item provides that the shipments will 
be assembled under the provisions of 
the tariff and consolidated into truck- 
loads only upon written request of the 
consignee at Endicott.” 

To Delawanna from the considered 
points of origin, the examiner said, the 
respondent and other conference mem- 
bers also maintained unrestricted all- 
freight rates, and class rates ranging 
from Columns 50 to 100, which were 
higher than the considered assembling 
rates. 


Traffic Seen Compensatory 


He said the respondent’s experience 
was that, since the considered assem- 
bling rates became effective, the traffic 
was amply compensatory. He said the 
respondent contended that its assem- 
bling rates were similar to the as- 
sembling and distribution rates main- 
tained by other conference members, 
particularly at Endicott, and that the 
considered rates should therefore not 
be condemned. 


Examiner Berrien said that although 
the respondent designated the considered 
rates as assembling rates, they were also 
proportional rates. He defined a pro- 
portional rate as a rate established fo) 
only a portion of a through movement 
contingent on the fact that the traffic 
originated at or was destined to a point 
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beyond the points of origin and destina- 
tion between which the proportional rate 
applied. He cited Chicago and Wisconsin 
Points Proportional Rates, 10 M.C.C. 
556, 562. 

“The considered rates, being restricted 
o traffic destined beyond Delawanna, to 
Endicott, are clearly proportional rates, 
and, of course, they are lower than the 
local rates on the same traffic destined 
to other points beyond Delawanna,” the 
examiner said. “However, the rule is 
that, in the absence of proper transit 
arrangements, proportional rates are un- 
just and unreasonable unless they are 
restricted to apply only on traffic which is 
transported without change in the unit 
of shipment from primary point of origin 
to ultimate destination. Miscellaneous 
Freight to and From Kansas and Mis- 
souri, 33 M.C.C. 22, 223, 225, and Chicago 
and Wisconsin Points Proportional Rates, 
supra, 

“Proportional rates which do not apply 
on traffic moving as a single unit of 
shipment to the ultimate destination are 
susceptible of abuse at the consolidation 
or transit point. This is because pro- 
portional rates are by nature lower than 
the local interstate or intrastate rates 
to the transit point, and thus a carrier 
may be tempted to favor certain shippers 
by handling their local traffic at the pro- 
portional rate. This could disrupt the 
local rate structure. In the absence 
of proper transit arrangements, proper 
policing at the transit point is very 
difficult. 


Unit of Shipment Broken 


“The considered rate tariff does not 
provide rules which would avoid the 
possibility of irregularities at the transit 
point. In the instant proceeding the 
traffic is transported in less-than-truck- 
loads to Delawanna for consolidation 
into truckloads. Thus, the unit of ship- 
ment is broken at Delawanna, and the 
proportional rates and tariff rules are, 
therefore, unlawful. 


“It may be true, as respondent con- 
tends, that other conference members 
maintain assembling or distribution 
rates at Endicott or elsewhere. However, 
respondent has not shown that the con- 
ference members simultaneously main- 
tain higher local rates from or to the 
same points, in which case their assem- 
bling rates would be subject to the same 
criticism as the rates considered herein. 
And in any event, the assembling rates 
of the other conference members are 
not under investigation in the instant 
proceeding. 


“Because the considered rates and 
tariff rules are inherently unlawful, re- 
spondent cannot justify the rates be- 
cause they are compensatory or because 
the traffic is handled by a new method 
which reduces respondent’s operating 
costs. The finding of unlawfulness is 
not based primarily on evidence ad- 
duced by protestant, and thus it is 
unnecessary to consider respondent’s 
request that protestant’s evidence be 
disregarded.” 


Any exceptions to the examiner’s re- 
port must be filed within 30 days from 
June 15, the date of service of the re- 
port. 


RAIL AND WATER REPORTS 


Engines, N.O.1.B.N. 


No. 31690, Waukesha Motor Co. v. Min- 
neapolis, St. Paul & Sault Ste. Marie 


Railroad Co. et al. By Examiner James 
L. Heflin. Recommends dismissal of 
complaint on finding applicable, rates 
based on exceptions rating of Class 40 
collected on carloads of internal com- 
bustion engines, N.O.I.B.N., in carloads 
from Waukesha, Wis., moved to various 
points in Louisiana, Oklahoma, Texas, 
Colorado, New Mexico and Arkansas, in 
the period from May 30, 1952, to Janu- 
ary 17, 1953. The examiner said com- 
plainant sought a Class 45 rate on the 
uniform classification basis. He said 
the rates charged were provided in items 
4580 and 4581 in Agent Kratzmeir’s 
tariff I.C.C. No. 4020, under the generic 
heading, “agricultural implements and 
other articles.’ Defendants contended 
that in these items the phrase “and 
other articles” broadened the meaning 
of agricultural implements. From the 
other articles listed, he said, these items 
would seem to bear out this contention. 


Pig Iron 


No. 31817, National Motor Casting 
Division of Campbell, Wyant and Can- 
non Foundry Co. v. Chesapeake & Ohio 
Railroad Co. by Examiner Paul J. Cler- 
man. Recommends dismissing complaint 
on finding not shown unjust, unreason- 
able or unduly prejudicial, a rate of 
$5.48 a ton of 2,240 pounds, minimum 
56,000 pounds (20.05 per cent of first 
class), charged on shipment of pig iron, 
in carloads, from Chicago and South 
Chicago, Ill., to Cableton, Mich., moved 
on and between November 3, 1952, and 
November 3, 1953. The examiner said 
the rate sought was $3.18, minimum 
100,000 pounds, which was 11.63 per cent 
of first class. The examiner said the 
rate sought bore approximately the 
same relationship to first class as the 
rate of $2.83, minimum 56,000 pounds, 
concurrently maintained on pig iron by 
the defendants from Chicago to Benton 
Harbor, Mich., which was initially pub- 
lished to meet water competition. Al- 
leged competitors were not identified in 
the record and the complainant’s gen- 
eral declarations as to competition were 
unsupported by evidence, the Examiner 
said. He added that it was well estab- 
lished that a finding of undue prejudice 
or preference may not be predicated on 
general declarations as to competition 
and a mere showing of disparity in 
rates. He said the evidence would not 
support a finding that the assailed rate 
was unduly prejudicial to the com- 
plainant, or that the assailed rate ex- 
ceeded the maximum of reasonableness. 
In the absence of some unlawful dis- 
crimination, the Commission had never 
undertaken to compel a carrier to meet 
competition, the examiner said. 


Bentonite Clay 


No. 31883, Magnet Cove Barium Cor- 
poration v. Chicago, Burlington & 
Quincy Railroad Co., et al. By Examiner 
H. B. Simpson. Recommends dismissal 
of complaint on finding the considered 
rates not shown unjust and unreason- 
able on further findings that undue 
preference and prejudice has not been 
established and that the evidence does 
not support the complainant’s allega- 
tion that it has suffered damages on 
the basis of the rates found to be just 
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and reasonable, namely, rates charged 
on 319 carload shipments of bentonite 
clay, in bags, moving from Greybull, 
Moorcroft, and Upton, Wyo., to Harvey, 
La., on and between March 24, 1951, 
and March 12, 1955. Of the total ship- 
ments involved, the examiner said, 65 
moved from the “Clay Spur group” 
(Moorcroft and Upton) in the period 
March 24, 1951, to February 18, 1953, on 
the basis of 65 and 66 cents a 100 pounds, 
not including applicable surcharges au- 
thorized in Ex Parte 175, Increased 
Freight Rates, 1951, minimum 60,000 
pounds; and 220 moved from the “Grey- 
bull group” (Greybull, Wyo.), in the 
period February 6, 1952, to March 12, 
1955, on the basis of rates ranging from 
6712 to 71 cents, minimum 60,000 pounds. 
In addition, he said, 34 cars moved from 
the Greybull group in the period March 
24, 1955, to August 29, 1955, on the 71- 
cent basis. The defendants stated that 
shipments moving since June 1, 1954, 
which aggregated a total of 91 carloads, 
appeared to have been overcharged to 
the extent that such charges exceeded 
the Ama, La., combination and that the 
excess charges on these shipments would 
be refunded to the complainant, the ex- 
aminer said. He stated that the com- 
plainant compared the rates assailed 
with rates on lime from Wisconsin to 
destinations in Louisiana and Texas, 
but that such a comparison, without a 
showing as to volume of movement, the 
manner of loading and other transporta- 
tion characteristics, was of little, if any, 
probative value. After stating that the 
complainant contended that the rates 
on clay from the two aforementioned 
groups produced “per car-mile” earnings 
of 38.5 cents and 36.1 cents, respectively, 
the examiner said this computation was 
based on the short-line distance between 
the respective points and that the Com- 
mission had found distance and revenue 
over route of movement constituted a 
better measure of reasonableness of a 
rate than computations based on short- 
line distance without regard for route 
of movement. The examiner cited Asso- 
ciated Traders, Inc. v. Union Pacific Rail- 
road Co., 279 I.C.C. 118. 


Mixed Carload Shipments 


No. 31898, Washington-Oregon Ship- 
pers Cooperative Association, Inc. v. 
Northern Pacific Railway Co., et al. By 
Examiner Earl S. Dowell. Recommends 
that the Commission find inapplicable, 
on and after October 15, 1954, rates 
sought to be charged on shipments of 
mixed carloads, from Chicago, Ill., to 
Seattle, Wash., and destination inter- 
mediate points. Proposes order com- 
manding defendants to cease and desist 
from continued violation of section 6 
of the interstate commerce act. The 
examiner said an interpretation only 
of the applicable tariff was involved 
in this proceeding. It concerned, he 
said, the question of whether, under 
provisions of two items in the tariff, 
freight taking “freight, all kinds” rates 
might be added to the mixture of com- 
modities authorized in a so-called mod- 
ified Rule 10 carload. 
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MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 30 days 
from date of service of reports (35 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 30-day period or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate, 
license or permit has home office is shown 
below in ‘“‘black face” type, with name 
of town or city following. 


Certificates—Licenses—Permits 


Florida (Jacksonville) —MC-103378, 
Sub. 56, Petroleum Carrier Corporation, 
Extension—Sulphuric Acid. Certificate 
proposed. Sulphuric acid, in bulk, in tank 
vehicles, from Savannah, Ga., to George- 
town, S.C., over irregular routes. 

Georgia (Atlanta) — MC - 107515, Sub. 
210, Refrigerated Transport Co., Inc., 
Extension—Salads. Certificate and dual 
operations proposed. Salads, in vehicles 
equipped with mechanical refrigeration, 
from Atlanta, Ga., to points in N.C., S.C., 
Tenn., Ala., Fla., Miss., and La., over 
irregular routes. 


Georgia (Columbus)—MC-102718, Sub. 
3, Spencer Waddell, Extension—Chero- 
kee County, Ala. Permit proposed. 
General merchandise such as is dealt in 
by chain retail and mail-order depart- 
ment stores, in retail delivery service, 
from Rome, Ga., to points in Cherokee 
and De Kalb counties, Ala., and used 
merchandise turned in on new purchases, 
and damaged and repossessed shipments 
of the aforementioned commodities on 
return, over irregular routes. 


Illinois (Chicago) -MC-52657, Sub. 474, 
Arco Auto Carriers, Inc., Extension— 
Minneapolis, Minn. Certificate proposed. 
(1) Trailers, in initial movements, truck- 
away and driveaway, from Minneapolis, 
Minn., to all points in the United States, 
and (2) tractors, other than farm trac- 
tors, in secondary movements, driveaway, 
when drawing trailers in initial move- 
ments in driveaway service, from Minne- 
apolis, Minn., to points in Ala., Ariz., 
Ark., Calif., Ga., Ida., Kan., La., Me., 
Miss., Mont., Nev., N.H., N.M., N.D., 
Okla., Ore., S.C., Tenn., Tex., Utah, Vt., 
Wash., Wyo., and D.C., over irregular 
routes. 

Illinois (Chicago) — MC-52657, Sub. 
478, Arco Auto Carriers, Inc., Extension 
—Richmond, Va. Certificate proposed. 
Over irregular routes, (1) trailers, other 
than those designed to be drawn by 
passenger automobiles, initial move- 
ments, truckaway and driveaway, from 
Richmond, Va., to points in the United 
States; (2) tractors, secondary move- 
ments, driveaway, as described in (1), 
from Richmond to points in 25 states 
and D.C.; and (3) truck bodies and 
trailer bodies, from Richmond to US. 
points. 

Illinois (Chicago) —-MC-115193, Sub. 2, 
Warren Transport, Inc., Common Car- 
rier. Denial of certificate proposed. Over 
irregular routes, (1) metal tanks, from 
Beardstown, Freeport, and Galesburg, IIl., 
to points in Colo., Ia., Mich., Minn., Neb., 
N.D., S.D., and Wis.; and (2) grain bins, 








corn cribs, and buildings (complete, 
knocked down, or in sections), from 
Galesburg to points in Colo., Ia., Mich., 
Minn., Neb., N.D., and S.D. 

Iowa (Des Moines)—MC-97693, Sub 3, 
Transport Trucking, Inc., Extension— 
Oakville. Certificate proposed. General 
commodities, with exceptions, between 
Oskaloosa and Oakville, Ia, over a 
specified route, serving specified inter- 
mediate and off-route points, with con- 
ditions, one being that service performed 
shall be limited to that which is auxiliary 
to, or supplemental of, rail service of the 
Minneapolis & St. Louis Railway Co. 

Iowa (Iowa City) —MC-92983, Sub. 150, 
Eldon Miller, Inc., Extension—Memphis. 
Certificate proposed. (1) Vegetable oils 
and vegetable-oil products, in bulk, in 
tank vehicles, between Memphis, Tenn., 
and points in La., Miss., Ala., Ga., Pa., 
N.Y., and Mich., except from Memphis 
to Macon, Ga., and Jackson, Miss., and 
except from Corinth, Greenwood, and 
Jackson, Miss., to Memphis; and (2) 
acetic acid, in bulk, in tank vehicles, 
from Memphis to points in Ala. and Ga., 
over irregular routes in each instance. 


Kentucky (Danville)—-MC-11620, Sub. 
14, George Busse, dba Arrow Transfer 
Co., Extension—Oleomargarine, embrac- 
ing MC-11620, Sub. 15, George Busse, 
same, Extension—Pennsylvania. Permits 
proposed. In MC-11620, Sub. 14, over ir- 
regular routes, oleomargarine, from Cin- 
cinnati, O., to points in Tenn., N.C., S.C., 
Ga., and Fla. In MC-11620, Sub. 15, over 
irregular routes, cheese, from Stanford, 
Ky., to New York, N.Y., Newark, N.WJ., 
Philadelphia, Pa., and Manatawny, Pa. 


Michigan (Detroit)—MC-52978, Sub. 
13, Michigan Transportation Co., Exten- 
sion—Indiana Points. Permit proposed. 
Cement, in bags, in bulk, over irregular 


routes, from Detroit, Mich., to points in 
Indiana. 


Michigan (Grand Rapids) —MC-69833, 
Sub. 47, Associated Truck Lines, Inc., 
Extension—Ford Plant—Chicago Heights, 
Ill. (corrected report.) Certificate pro- 
posed. Scrap metals, in bulk, serving the 
Ford Motor Co. plant near Chicago 
Heights, Ill., as an off-route point in 
connection with regular route operations. 


Michigan (Escanaba)—MC-108859, Sub. 
24, Clairmont Transfer Co!, Common 
Carrier. Certificate proposed. General 
commodities, with exceptions, over regu- 
lar routes, between specified points in 
Wisconsin. 

Missouri (Kansas City) —MC-31462, 
Sub. 5, Acme Van Lines, Inc., Extension 
—Elimination of Gateway. Denial of 
certificate proposed. .Household goods, 
between points in Kansas and Missouri, 
on the one hand, and, on the other, 
points in Mo., Kan., Ark., Okla., Colo., 
Ia., Ill., and Ind., over irregular routes. 


Nebraska (Norfolk) —MC-106195, Sub. 
2, Fred L. Clark and Walter F. Clark, 
dba Clark Bros. Transfer Co., Extension 
—Nebraska (corrected report). Cer- 
tificate proposed. General commodities, 
with exceptions, between specified points 
in Nebraska, over regular routes. 


New York (Bronx)—MC-74922, Sub. 1, 
Highbridge Van Co., Inc., Extension— 
Camp Baggage. Certificate proposed. 
Baggage, over irregular routes, between 
New York, N.Y., and the site of a Boy 
Scout camp at Narrowsburg, N.Y., tra- 
versing New Jersey for operating con- 
venience only, restricted to seasonal 
operation during June, July, August, 
and September of each year. 

New York (Buffalo)—MC-13499, Sub. 
1, Pacific Transportation Lines, Inc., Ex- 
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tension—Wholesale Food Stores. Permit 
proposed. Over irregular routes, mer- 
chandise as is dealt in by wholesale, re- 
tail and chain grocery and food business 
houses, and in connection therewith, 
equipment, materials and supplies used 
in the conduct of such business, between 
points in a designated area of Pennsylva- 
nia and New York. 

New York (Greenwood Lake)—MC- 
115775, Llyod B. Marsh, Jr., and Peter 
Bossard, dba West Shore Boat Hauling, 
Common Carrier. Denial of certificate 
proposed for want of prosecution. Boats, 
marine motors, parts, supplies, and ac- 
cessories, between Cadillac and Manistee, 
Mich., and Baltimore, Md., on the one 
hand, and, on the other, points in Pa. 
N.J., N.Y., Conn., R.I., Mass., Vt., N.H. 
and Me, over irregular routes 


New York (New York)—MC-66562, 
Sub. 1257, Railway Express Agency, Inc., 
Extension—Buffalo, N.Y. (corrected re- 
port). Certificate proposed. General 
commodities, moving in express service, 
between Buffalo, N.Y., and Punxsutaw- 
ney, Pa., over a specified route and re- 
turn, and serving specified intermedi- 
ate and off-route points. 

New York (Rensselaer) —MC-108699. 
Sub. 1, Frank J. Walsh, Extension— 
Gas Meters. Permit proposed. Gas me- 
ters and gas apparatus, and parts there- 
of, and materials, supplies and machin- 
ery necessary for and used in or inci- 
dental to the manufacture of such com- 
modities, between Nebraska City, Neb., 
and Albany, N.Y., Boston, Mass., and 
Philadelphia and Erie, Pa., over irreg- 
ular routes. 


North Carolina (Winston - Salem)— 
MC-64994, Sub. 18, Hennis Freight Lines, 
Inc., Extension—Alcoholic Liquors. De- 
nial of certificate proposed. Alcoholic 
liquors, from Lawrenceburg to Richmond, 
Ind., over irregular routes. 


Ohio (Cincinnati)—MC-101126, Sub. 
43, Stillpass Transit Co., Inc., Extension 
—Chicago, Ill., (Corrected report.) Liquid 
ethanolamides, in bulk, in tank vehicles, 
from St. Bernard, O., to Chicago, II, 
over irregular routes. 


Oregon (Prineville) —-MC-115647, James 
G. Rouse, Contract Carrier. Permit pro- 
posed. Lumber, (1) between points in 
specified counties in Oregon, on the one 
hand, and, on the other, points in speci- 
fied counties in Utah, and (2) from 
points in Ada County, Ida., to points in 


Deschutes County, Ore., over irregular 
routes. 


Texas (Houston)—-MC-531, Sub. 59, 
Younger Brothers Inc., Extension—Li- 
quid Wax. Certificate proposed. Over ir- 
regular routes, dairy wax, in bulk, in 
tank vehicles, (1) from site of Citcon 
refinery at West Lake Charles, La., to 
points in Tenn., Ala. Ga., Fla., and 
Ark., with exceptions; (2) from site of 
Gulf Oil Corporation refinery at West 
Port Arthur, Tex., to points in Ark. 
Miss., Tenn., Mo., and Ala., and (3) 
from site of Sinclair Refinery Co. plant 
at Pasadena, Tex., to points in Ark., 
Okla., Mo., Miss., and points in a desig- 
nated area of New Mexico. 


Texas (Kilgore)—MC-114823, John L. 
Hill and Laverne Collum, dba Hill Bros. 
Fuel Oil Co., Common Carrier. Certifi- 
cate proposed. Crude petroleum, in bulk, 
in tank vehicles, between points in Texas 
within 175 miles of Kilgore, Tex., includ- 
ing Kilgore, over irregular routes. 

Texas (San Antonio)—MC-340, Sub. 9, 
Querner Truck Lines, Inc., Extension— 
Meats. Denial of certificate proposed. 
Over irregular routes, fresh or frozen 
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meats, from San Antonio, Tex., to all 
»oints in Kan., Ia., Mo., Ill., Ind., O., and 
Mich. 

Vermont (Burlington)—MC-45626, Sub. 
1, Vermont Transit Co., Inc., Extension— 
Express and Newspapers (corrected re- 
port). Certificate proposed. Express and 
newspapers, between named points in 
Mass., N.H. and Vt., over specified routes, 
serving intermediate points in certain 
cases. 

Virginia (Richmond)—MC-1508, Sub. 
24, Richmond—Greyhound Lines, Inc., 
Extension—New Colonial Parkway. Cer- 
tificate proposed. Passengers and their 
baggage, express, and newspapers, be- 
tween Williamsburg and Jamestown, Va., 
over New Colonial Parkway, serving no 
intermediate points. 

Washington (Seattle)—MC-52920, Sub. 
19, Pacific Highway Transport, Inc., Ex- 
tension—Oak Harbor. Certificate pro- 
posed, limited to a five-year period. 
Class A, B and C explosives, over irregu- 
lar routes, between Oak Harbor, Wash., 
and points within five miles thereof, on 
the one hand, and, on the other, Whit- 
marsh Siding, Wash., Seattle, Wash., and 
points within seven miles of Seattle. 

Washington (Walla Walla) — MC- 
104584, Sub. 2, B. C. Cooper, Extension— 
Pendleton, Ore. (Corrected report.) Cer- 
tificate proposed. Baggage, when moving 
on either railroad billing, baggage check, 
or railroad ticket, between Walla Walla, 
Wash., and Pendleton, Ore., over a speci- 
fied route, serving the intermediate 
points of Milton-Freewater and Athena, 
Ore., with conditions, one being that 
service shall be limited to that which is 
auxiliary to, or supplemental of, rail 
service of the Union Pacific Railroad Co. 

Wisconsin (Kenosha)—MC-30837, Sub. 
199, Kenosha Auto Transport Corpora- 
tion, Extension—Springfield, O. Denial of 
certificate proposed. Motor truck seat 
cabs, from Springfield, O., to Clinton- 
ville, Wis., over irregular routes. 

Wisconsin (Wasau)—MC-108586, Sub. 
38, Steffke Freight Co., Extension—Off- 
Route Point. Certificate proposed. Gen- 
eral commodities, with exceptions, serv- 
ing the city of Green Bay filter plant 
site, near Green Bay, Wis., on Brown 
County Highway V, as an off-route point 
in connection with otherwise authorized 
regular-route operation between Milwau- 
kee and Green Bay, Wis. 


Lh riefs 


Examiner’s Report on North 
American Van Lines’ Plan to 
Purchase Rights Opposed 


Exceptions have been filed with 
the Commission by North American 
Van Lines, Inc., and Creston Trans- 
fer Co. to a report by Examiner 
Philip N. Crowley in which he has 
recommended denial of an applica- 
tion of North American for authority 
to purchase certain operating rights 
and property of Creston (T.W., May 
12, p. 63). 

A recommended report of the exam- 
iner had been issued in MC-F-6045, 








North American Van Lines, Inc.—Pur- 
chase (Portion) Creston Transfer Co., 
embracing Finance No. 19184, Applica- 
tion of North American Van Lines, Inc. 
—Issuance of Securities. 

The application as to which he rec- 
ommended denial, the examiner said 
in his report, also included a request for 
authority by North American to pur- 
chase certain property of Creston 
Equipment Corporation and of Creston 
Terminal Corporation, both of Grand 
Rapids, Mich., and for authority by 90 
motor carriers or persons affiliated with 
North American, to acquire control of 
the operating rights and _ property 
through the purchase. 

In the embraced case, the examiner 
recommended denial of North Ameri- 
can’s application for authority to issue 
an unsecured promissory note for $200,- 
000, and to assume obligation in respect 
of certain equipment notes for $76,000. 


Findings Called Erroneous 


The applicants contended that the ex- 
aminer was in error in his finding that 
“considering all of the evidence, and 
the impact this transaction would un- 
doubtedly have upon other carriers, it is 
the opinion of the examiner that the 
record does not warrant a finding that 
the transaction would be consistent with 
the public interest and that the applica- 
tion should, therefore be denied.” 


The examiner was also in error, the 
applicants asserted, when he found that 
“as contended by the interveners in op- 
position, the resulting service to be 
rendered by North American will be 
practically a new service in connection 
with a number of commodities.” 

A further error, they said, was a find- 
ing that the “pooling and related cases” 
prohibited approval of the transaction 
and that North American would be too 
“formidable” a competitor of “all car- 
riers rendering a similar service.” 


The examiner’s proposed order was in 
error, the applicants continued, “because 
it has failed to give any consideration to 
some of the testimony and at the same 
time has given controlling weight to other 
testimony received improperly over our 
objections.” It was in error, they added, 
“because it has been based upon conclu- 
sions not supported by the evidence.” 
Further, the applicants stated, the pro- 
posed order was in error “because it is 
contrary to the evidence and the law.” 


Importance of Case Stresscd 

“The importance of this case to the 
public cannot be overstressed,” the appli- 
cants concluded. “The evidence clearly 
demonstrates a great need for the kind 
of service Creston has been furnishing, 
and which North American is better able 
to furnish, especially on less-than-truck- 
load shipments. It is also uncontradicted 
that the tremendous losses Creston suf- 
fered were on the increase, threatened 
to destroy it, and thus deprive the 
public of a much needed service.” 

Creston Transfer Co., with head- 
quarters in Grand Rapids, had been 
transporting new furniture for more than 
30 years, but had found itself in financial 
difficulty, the applicants said. They stated 
that North American had been transport- 
ing household goods since prior to the 
“srandfather date” and that it had ac- 
quired some authority to transport new 
furniture. 


They said that none of the applicants’ 
evidence on the need for the kind of 
service Creston had been furnishing and 
on North American’s ability now to fur- 
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nish it had been challenged by any car- 
rier holding authority to transport new 
furniture, because only One such carrier 


appeared, and it supported the applica- 
tion. 


“The report and order give no weight 
to vital testimony and factors that argue 
loudly for approval,” the applicants as- 
serted. “Instead, imaginary considera- 
tions and an overly zealous desire to un- 
necessarily protect competitive carriers 
and shippers from nonexistent hazards 
have produced a finding which, in ap- 
plicants’ judgment, is clearly erroneous 
and untenable. 


“We respectively submit that all the 
equities are in favor of a grant of the 
authority requested. The public will 
benefit. Any contention that competi- 
tors will be harmed is without support 
in the record. Surely it is not the law 
that an improved and necessary service 
is against the public interest. We re- 
spectfully pray that the proposed report 
and order be reversed and that the Com- 
mission authorize the issuance of an or- 
der granting approval of the transac- 
tion.” 





Hearings 





Consolidated Merger Cases 
Subject of Conference 


A group of proceedings involving ap- 
plications of Consolidated Freightways, 
Inc., for control and merger into its sys- 
tem of six truck lines, and for issuance 
of securities, will be the subject of a 
prehearing conference on July 17, at the 
Commission’s offices in Washington, D.C., 
with Examiners Irving J. Raley and Levi 
M. Pettis presiding, according to a notice 
issued by the Commission. 


The proceedings, which will be the sub- 
ject of the conference, were listed in the 
Commission’s notice as follows: 


MC-F-6135, Consolidated Freightways, 
Inc.—Control—The Silver Fleet Motor 
Express, Inc., and Finance No. 19172, 
Consolidated Freightways, Inc.—Secu- 
rities; MC-F-6202, Consolidated Freight- 
ways, Inc.—Control and Merger—Ship- 
pers Dispatch, Inc., and Finance No. 
19273, Consolidated Freightways, Inc.— 
Securities; MC-F-6237, Consolidated 
Freightways, Inc.—Control and Merger— 
Bell Lines, Inc., and Finance No. 19342, 
Consolidated Freightways, Inc.—Secu- 
rities; MC-F-6255, Consolidated Freight- 
ways, Inc.—Control and Merger—Ruther- 
ford Freight Lines, Inc., and Finance 
No. 19372, Consolidated Freightways, Inc. 
—Securities; MC-F-6276, Consolidated 
Freightways, Inc.—Control and Merger 
—Motor Cargo, Inc.; and MC-F-6278, 
Consolidated Freightways, Inc.—Control 
and Merger—Liberty Motor Freight Lines, 
Inc. 


The notice said it was hoped that all 
parties would agree at the conference 
that the hearing might be held in Wash- 
ington beginning July 24. It said that 
this question, among others, would be 
discussed and the date and procedure 
for the hearing fixed, at the conference. 
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1.C.C. CASES ASSIGNED 
FOR HEARING 


1.C.C. cases assigned for 


hearing or oral 
The assignments are 


argument appear below. 
grouped under separate headings as to rail, 
water, motor, etc. They will be published only 
once. Changes in assignments will be published 
as announced by the 1.C.C. 


RAIL 


Changes in Assignments 


Hearing in I. & S. 6541, Phosphate Rock 
Routing Cancellation—S.A.L.R.R., assigned 
June 28, at Washington, D.C., canceled 
and reassigned July 24, at Washington, D.C., 
before Examiner Roth. 

Hearing in Finance 19334, Application of 
Lee P. Stack to hold position as Officer of 
Director with Delaware, Lackawanna & 
Western R.R. Co. and New York, New Haven 
& Hartford R. R. Co., assigned June 21, at 
Washington, D.C., canceled. 

Hearing in 31935, Omission of Routing on 
Phosphate Rock—ACL, S.A.L., Sou., assigned 
June 27, at Washington, D.C., canceled and 
reassigned July 25, at Washington, D.C., be- 
fore Examiner McCloud. 

Hearing in I. & S. 6587, Petroleum, Crude 
—Coleville, Sask., to Minn., & Wis., assigned 
July 6, at Chicago, Ill., canceled. 

Hearing in 31949, State Board of Equaliza- 
tion and Public Service Commission of 
State of Wyo., et al. v. A. & S., et al., as- 
signed July 16, at Billings, Mont., postponed 
to a date to be fixed. 

Hearing in I. & S. 6578, Classification 
Ratings on Asbestos—All Territories, as- 
Signed July 5, at Washington, D.C., can- 
celed and reassigned July 19, at Washington, 
D.C., before Examiner Roth. 


New Assignments 


July 18—Hartford, Conn.—U.S. Ct. 
Examiner Blond: 


Finance 19328—Application of New York, 
New Haven & Hartford R.R. Co. to 
abandon a line of railroad from Collins- 
ville to end of line in New Hartford, 
6.196 miles, in Litchfield County, Conn. 

July 20—New Haven, Conn.—U.S. Ct. Rms.— 
Examiner Blond: 


Finance 19152—Application of New York, 
New Haven & Hartford R.R. Co. to 
abandon a line of railroad from East 
Haven to end of line in New Haven, 
1.49 miles, in New Haven County, Conn. 

July 25—Chicago, Ill.—U.S. Custom Hse.— 
Examiner Ries: 

I. & S. 6602—Vehicles—Chicago, Indianap- 
olis, Louisville. 

July 26—Washington, D.C.—Examiner Roth: 


I. & S. 6604—Westbound Freight For- 
warder Class Rates. 


Rms.— 





MOTOR 


Changes in Assignments 


Hearing in MC-45695, Sub. 3, Alpha Van 
Lines, Inc., Alexandria, Va. Common carrier 
application, assigned June 21, at Washing- 
ton, D.C., canceled. 


Hearing in MC-107818, Sub. 18, Greenstein 
Trucking Co., Pompano Beach, Fla., common 
carrier application, assigned June 29, at 
Jacksonville, Fla., canceled. 


Hearing on petition in MC-78062, Beatty 
Motor Express, Inc., Washington, Pa., as- 
signed June 28, at Washington., D.C., can- 
celed and reassigned July 27, at Fulton 
pee Pttsburgh, Pa., before Examiner 

gle. 


Hearing in MC-104887, Sub. 3, American 
Van & Storage, Inc., Miami, Fla., assigned 
June 22, at Los Angeles, Calif., canceled 
and reassigned June 26, at Fed. Bldg., Los 
Angeles, Calif., before Examiner Linn. 

Hearing in MC-75531, Sub. 2, Lenox Truck- 
ing, Inc., Hamilton, O., contract carrier ap- 
plication, assigned June 28, at Columbus, 








O., canceled and reassigned July 17, at US. 
P.O. (Old), Columbus, O., before Jt. Bd. 60. 

Hearing in MC-111159, Sub. 24, Miller 
Petroleum Transporters, Ltd., Jackson, Miss., 
common carrier application, assigned July 
10, at Jackson, Miss., canceled and reas- 
signed July 12, at Robert E. Lee Hotel, 
Jackson, Miss., before Jt. Bd. 28. 

Hearing in MC-16502, Sub. 12, Robinson 
Truck Lines, West Point, Miss., common 
carrier application, assigned July 10, at 
Jackson, Miss., canceled and reassigned July 
13, at Robert E. Lee Hotel, Jackson, Miss., 
before Jt. Bd. 97. 

Hearing in MC-730, Sub. 60, Pacific In- 
termountain Express, Co., Oakland, Calif., 
common carrier application, assigned June 
27, at San Francisco, Calif., canceled and 
reassigned July 23, at Old Mint Bldg., San 
Francisco, Calif., before Examiner Linn. 

Hearing in MC-C-1923, Assembling Class 
Rates—Pic Freight Co., and I. & S. M-8219, 
Assembling Rates—Wheelock Bros., Inc., as- 
signed June 18, at Kansas City, Mo., post- 
poned indefinitely. 

Hearing in MC-101075, Sub. 37, Transport, 
Inc., Moorhead, Minn., common carrier ap- 
plication, assigned June 27, at Bismarck, 
N.D., canceled. 

Hearing in MC-108987, Sub. 5, Poole Trans- 
fer, Inc., Muscatine, Ia., common carrier 
application, assigned July 19, at Des Moines, 
Ia., postponed to a date to be fixed. 

Hearing in MC-115542, Sub. 1, DeBolt 
Transit, Homestead, Pa., common carrier ap- 
plication, assigned June 20, at Pittsburgh, 
Pa., canceled and reassigned July 23, at 
Fulton Bldg., Pittsburgh, Pa., before Exam- 
iner Sutherland. 

Hearing in MC-97264, Sub. 13, M & M Oil 
and Transportation, Inc., Casper, Wyo., com- 
mon carrier application, assigned June 20, 
at Denver, Colo., canceled. 

Hearings in MC-C-1943, Sartain-O’Guin 
Motor Lines, Inc.—Investigation of Opera- 
tions, and MC-F-6233, The Mason & Dixon 
Lines, Inc.—Investigation of Control—Sar- 
tain-O’Guin Motor Lines, Inc., assigned 
June 27, at Memphis, Tenn., postponed in- 
definitely. 

Hearing in I. & S. M-8280, Pick-Up & De- 
livery Charges at New York, N.Y., assigned 
July 17, at Washington, D.C., postponed to 
a time and place to be fixed. 

Hearing in MC-C-1794 and Ist. and 2nd. 
Sups., New York City Arbitraries—1955, as- 
signed July 17, at Washington, D.C., post- 
poned to a time and place to be fixed. 

Hearing in I. & S. M-8466 and Ist. Sup., 
Revised Class Rates and Ratings, Central 
Territory, assigned July 24, at Chicago, IIl., 
postponed to a time and place to be fixed. 


Late Assignments 


The following assignments were announced too 
late for timely publication in the Traffic World: 


June 22—Nashville, Tenn.—Fed. Off. Bldg.— 
Jt. Bd. 25: 
MC-115769—Davidson Oil Co., Park City, 
Ky., contract carrier application. 


New Assignments 


June 25—Washington, D.C.—Examiner Hag- 
erty: 
MC-113336, Sub. 7—Petroleum Transit Co., 


Inc., Lumberton, N.C., common carrier 
application. 

June 26—Lansing, Mich.—Fed. Bldg.—Jt. Bd. 
163: 


MC-87689, Sub. 5—Inter-City Truck Lines, 
Limited, Toronto, Ontario, Canada, com- 
mon carrier application. 

June 29—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-115921—Chemical 
Springfield, Mass., 
plication. 

July 9—Buffalo, N.Y.—Hotel Buffalo—Ex- 
aminer Roberts: 

MC-114939, Sub. 2—Bulk Carriers Limited, 
Sarnia, Ontario, Canada, common car- 
rier application. 

July 9—Chicago, Ill.—U.S. Custom Hse.—Ex- 
aminer Borroughs: 

MC-109554, Subs. 6 and 7—Chicago Trailer 
Transport, Inc., Chicago, Ill., contract 
carrier applications. 

MC-115920—Twin City Transport, Urbana, 
Ill., common carrier application. 

July 9—Providence, R.I.—Main P.O. Bldg.— 
Examiner Kobernusz: 

MC-115839, Sub. 1—George G. Gordon, Prov- 

idence, R.I., contract carrier application. 
July a, D.C.—Examiner Myers: 

MC-110190, Sub. 34—Penn-Dixie Lines, Inc., 

York, Pa., common carrier application. 


Salt Service, Inc., 
contract carrier ap- 


TRAFFIC Wort 


July 9—Washington, D.C.—Examiner Dahan 

I. & S. M-8543—Tea and Chemicals—Mid. 
dle Atlantic Territory. 

July 10—Boston, Mass.—New P.O. & Ct. Hse 
Bldg.—Examiner Kobernusz: 

MC-29938, Sub. 4—Wright Trucking, Inc 
Lowell, Mass., common carrier applica- 
tion. 

July 10—Buffalo, N.Y.—Hotel Buffalo—kx. 
aminer Roberts: 

MC-115866—Frank Brown, Great Valley, 
N.Y., common carrier application. 

July 10—Chicago, I1l—U.S. Custom Hse.— 
Examiner Borroughs: 

MC-107107, Sub. 77—Alterman Transport 
Lines, Inc., Miami, Fla., common carrier 
application. 

July 10—St. Louis, 
Examiner Zurlo: 

MC-F-6211—Centralia Cartage Co.—Contro] 

and Merger—Central Motor Freight, Inc. 
July 11—Boston, Mass.—New P.O. & Ct. Hse 
Bldg.—Jt. Bd. 69: 

MC-14547, Sub. 1—C. C. Febiger Co., Essex 
Mass., common carrier application. 
July 11—Chicago, Ill—U.S. Custom Hse.— 

Examiner Borroughs: 

MC-115925—Wisconsin A & L Co., 
Cudahy, Wis., 
tion. 

July 11—Cleveland, O.—Old P.O. Bldg.—Ex- 
aminer Harrison: 

MC-106223. Sub. 36—Greenleaf Motor Ex- 
press, Ashtabula, O., common carrier ap- 


Mo.—Majestic Hotel— 


Inc., 
common carrier applica- 


plication. 
July 11—Frankfort, Ky.—State Office Bldg 
—Jt. Bd. 25: 
MC-112617, Sub. 20—Liquid ‘Transporters 





Inc., Louisville, Ky., common carrier ap- 
plication. 


July 11—Rapid City, S.D.—Alex Johnson 
Hotel—Examiner Smith: 
MC-115796—W. C. Hartzell, Belle Fourche, 
S.D., common carrier application. 
July 11—St. Louis, Mo.—Majestic Hotel—Ex- 
aminer Zurlo: 


MC-F-6232—Cassens Transport Co.—Pur- 


oad (Portion)—Speedway Transports, 
ne. 
July 11--Syracuse, N.Y.—Fed. Bldg.—Exami- 


ner Roberts: 

MC-115812—Theodore R. Wirth, Palmyra, 
N.Y., common carrier application. 
Carthy: 

July 11—Washington, 
Carthy. 

MC-65658, Sub. 2—Howard E. Wamsley, Et- 

trick, Va.,- contract carrier application 
July 11—Washington, D.C.—Jt. Bd. 245: 

MC-114367, Sub. 2—Chas. C. Taylor, Win- 

chester, Va., common carrier application 
July 12—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-107515, Sub. 208—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 

July 12—Boston, Mass.—New P. O. & Ct. Hse. 
—Examiner Kobernusz: 

MC-11528, Sub. 1—Statewide Trans., Inc., 
Malden, Mass., common carrier applica- 
tion. 

July 12—Charlotte, N.C.—U.S. Ct. 
Examiner Hanback: 

MC-11578$—Lowther Trucking Co., Char- 

lotte, N.C., contract carrier application 
July 12—Chicago, lll.—U.S. Custom Hse.— 
Examiner Borroughs: 


D.C.—Examiner Mc- 


Rms.— 


MC-52657, Sub. 481—Arco Auto Carriers, 
Inc., Chicago, Ill., common carrier ap- 
plication. 


MC-101667, Sub. 2—James W. Neal, Cham- 
paign, Ill., contract carrier application. 
July 12—Columbus, O.—New Fed. Bldg.— 
Examiner Angle: 
MC-115743—Harry M. Pugh, Lancaster, O., 
contract carrier application. 
MC-115875—H. R. Miller Trucking, Colum- 
bus, O., contract carrier application. 
July 12—Jackson, Miss.—Robert E. Lee Hote! 
—Jt. Bd. 28: 
MC-111159, Sub. 25—Miller Petroleum 
Transporters, Ltd., Jackson, Miss., com- 
mon carrier application. 


ene Mich.—Olds Hotel—Jt. Bd 


MC-50069, Sub. 172—Refiners Transport & 
Terminal Corp., Detroit, Mich., commor 
carrier application. 

July 12—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Joyner: 

MC-108214, Sub. 2—Muth Van _ Service. 
Lexington, Ky., common carrier applica- 
tion. 

July 12—Montpelier, Vt—Washington 
County Ct. Hse.—Jt. Bd. 132: 

MC-29977, Sub. 5—Barney’s Transfer, Inc. 
Burlington, Vt., contract carrier applica- 
tion. 

July 12—New York, N.Y.—45 Broadway— 
Examiner Miller: 
MC-F-6209—Alvin R. Holmes—Control— 
Newburg Transfer, Inc. 
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June 23, 1956 


July 12—St. Louis, Mo.—Majestic Hotel— 
Examiner Zurlo: 

\iC-F-6250—Lee Way Motor Freight, Inc. 
—Control and Merger—St. Louis For- 
warding Co., Inc. 

July 12—Washington, D.C.—Examiner Myers: 

\WC-21567, Sub. 5—Krebs Bros. Transfer 

Co., Clearfield, Pa., common carrier ap- 

plication. | 
12—Washington, 

Carthy: 

MmcC-93144, Sub. 7—Worsham Bros., Rich- 

mond, Va., contract carrier application. 
12—Washington, D.C.—Examiner Rieg- 


July D.C.—Examiner Mc- 


July 


ner: 

MC-115870—Cecil J. Burnett, Bristol, Va., 
contract carrier application. 

July 13—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Examiner Kobernusz: 

MC-73648, Sub. 10—C. P. Burrill, Inc., 
Brockton, Mass., common carrier applica- 
tion. 

July 13—Charlotte, N.C.—U.S. Ct. 
Examiner Hanback: 

MC-115517—B. & L. Trucking Co., Al- 

bemarle, N.C., common carrier applica- 


tion. 
July 13—Chicago, 1ll—U.S. Custom Hse.— 
Examiner Borroughs: 
MC-65525, Sub. 8—White Bros. Trucking 
Co., Wasco, Ill., common carrier applica- 
tion. 


July 13—Columbus, O.—New Fed. Bldg.— 
Examiner Angle: 

MC-16742, Sub. 2—Dunmire Bros., Plain 
City, O., common carrier application. 
MC-71722, Sub. 3—Ardep L. Brown, St. 

Johns, O., contract carrier application. 
July 13—Des Moines, Ia.—U.S. Ct. Hse.—Ex- 
aminer Harrison: 

MC-113802, Sub. 
Milton, Ia., 
tion. 

MC-115811—Donald G. Jackson, Mason 
City, Ia., contract carrier application. 

July 13—Frankfort, Ky.—State Office Bldg. 
—Jt. Bd. 37: 

MC-113642, Sub. 6—Winn Trucking Service, 
Horse Cave, Ky., contract carrier appli- 
cation. 

July 13—Kansas City, Mo.—Hotel Pickwick— 
Examiner Zurlo: 

MC-F-6214—Mid-American Truck Lines, 
Inc.—Control and Merger—Wichita For- 
warding Co. 

July 13—Lexington, Ky.—Fed. Bldg.—Exami- 
ner Joyner: 

MC-115941—Calvert Bros. Transfer, More- 
head, Ky., contract carrier application. 

July 13—Little Rock, Ark.—U.S. Ct. Rms.— 
Examiner Driscoll: 

MC-115223, Sub. 1—Arkansas-Florida 
Freight Line, Brinkley, Ark., contract 
carrier application. 

July 13—Phoenix, Ariz.—State Comm.—2Jt. 
Bd. 306: 

MC-115944—Walter B. Cosper, Denver, 
Colo., common carrier application. 

July 13—Sioux Falls, S.D.—U.S. Ct. Rms.— 
Examiner Smith: 

MC-111812, Sub. 26—Midwest Coast Trans- 
port, Inc., Sioux Falls, S.D., common 
carrier application. 

July 13—Syracuse, N.Y.—Fed. Bldg.—Exami- 
ner Roberts: 

MC-115818—Matthew Grobosky, Syracuse, 
N.Y., common carrier application. 

July 13—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-37248, Sub. 12—Virginia-Carolina 
Freight Lines, Inc., Martinsville, Va., 
common carrier application. 

July 13—Washington, D.C.—Examiner Rieg- 
ner: 

MC-111320, Sub. 24—Curtis Keal Transport 
Co., Inc., Cleveland, O., common car- 
rier application. 

July 13—Washington, 
Myers: 

MC-115913—Paar Trucking Co., Mt. Jewett, 
Pa., common carrier application. 

July 16—Albany, N.Y.—Fed. Bldg.—Exami- 
ner Kobernusz: 

MC-66562, Sub. 1281—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

MC-106748, Sub. 6—Goddard’s Transporta- 
tion, Hydeville, Vt., common carrier ap- 
Plication. 

MC-108673, Sub. 3—John M. Rapp, Kings- 
ton, N.Y., contract carrier application. 

July 16—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 239: 

MC-65697, Sub. 29—Theatres Service Co., 
Atlanta, Ga., common carrier applica- 
tion. 

July 16—Charlotte, N.C.—U.S. Ct. Rms.—Ex- 
aminer Hanback: 

MC-89014, Sub. 13—Tallant Transfer Co., 
Inc., Hickory, N.C., common carrier ap- 
plication. 


Rms.— 


2—Clark Stookesberry 
contract carrier applica- 


D.Cc.—Examiner 


July 16—Chicago, Ill—U.S. Custom Hse.— 
Examiner Borroughs: 

MC-103880, Sub. 167—Producers* Transport, 
Inc., Benton Harbor, Mich., common Car- 
rier application. 

July 16—Dallas, Tex.—Baker Hotel—Exami- 
ner Driscoll: 

MC-108207, Sub. 38—Frozen Food Express, 
Dallas, Tex. 

MC-110098, Subs. 13 and 14—Zero Refriger- 
ated Lines, San Antonio, Tex. 
July 16—Des Moines, Ia.—U.S. Ct. 

Examiner Harrison: 

MC-30844, Sub. 28—Heuer Truck Lines, Inc., 
Marshalltown, Ia., common carrier ap- 
plication. 


July 16—Kansas City, Mo.—Hotel Pickwick 
—Examiner Zurlo: 
MC-F-5692—Earl Brooks—Control: Brooks 
Truck Lines, Inc.—Purchase—Charles E. 
Bailey. 


16—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 179: 

MC-$7369, Sub. 4—Brooks Truck Lines, Inc. 

—Common Carrier Application. 
July 16—Louisville, Ky.—Kentucky 
Examiner Joyner: 

MC-35396, Sub. 13—Arnold Ligon Truck 
Line, Princeton, Ky., common carrier 
application. 

MC-115881—Noble H. Campbell, Pulaski, 
Tenn., contract carrier application. 
July 16—Minneapolis, Minn.—Fed. Ct. Bldg. 

—Examiner Smith: 

MC-112223, Sub. 31—Quickie Transport Co., 
Minneapolis, Minn., common carrier ap- 
plication. 


July 16—New York, N.Y.—346 Broadway— 
Examiner Roberts: 

MC-65106, Sub. 3—M. E. Flemming, Brook- 
lyn, N.Y., contract carrier application. 

MC-115879—Bridge State Construction Ma- 
terial Co., Inc., Kearny, N.J., contract 
carrier application. 

July 16—New York, N.Y.—45 Broadway—Ex- 
aminer Clifford: 

MC-F-6243—McFaddin Express, Inc.—Pur- 
chase (Portion)—Bay State Motor Ex- 
press Co. (Sidney J. Kagan, Receiver). 

MC-F-6244—St. Johnsbury Trucking Co., 
Inc.—Purchase (Portion)—Same. 

July 16—Springfield, Ill—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Angle: 

MC-60076, Sub. 13—V. F. Warner and Sons, 
Champaign, Ill. common carrier ap- 
plication. 

July 16—Springfield, Mass.—Fed. Bldg.—Ex- 
aminer Miller: 

MC-F-6161—Roadway Express, Inc.—Con- 
trol—M. & R. Transportation Co., Inc. 
(Justin Cohen, Receiver). 


July 16—Washington, D.C.—Examiner Mc- 
Carthy: 

MC-113388, Sub. 17—Lester C. Newton 
Trucking Co., Bridgeville, Del., common 
carrier application. 

July 17—Albany, N.¥.—Fed. Bldg.—Examiner 
Kobernusz: 

MC-79135, Sub. 16—Cossitt Motor Express, 
Hamilton, N.Y., common carrier applica- 
tion. 

MO-114912, Sub. 5—Rome Express, Rome, 
N.Y., contract carrier application. 

July 17—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-104819, Sub. 95—Colonial Fast Freight 
Lines, Birmingham, Ala., common carrier 
application. 

July 17—Chicago, Ill.—U. S. Custom Hse.— 
Examiner Borroughs: 

MC-103880, Sub. 171—Producers Transport, 
Inc., Benton Harbor, Mich., common car- 
rier application. 


July 17—Chicago, Ill—U.S. Custom Hse.—2Jt. 
Bd. 54: 


MC-115882—Johnson Bros., Cambridge, I1l., 
common carrier application. 

July 17—Harrisburg, Pa.—State Comm.—Ex- 
aminer Croft: 

MC-109763, Sub. 5—Wolf’s Bus Line, York 
Springs, Pa., common carrier applica- 
tion. 

July 17—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Harrison: 

MC-107515, Subs. 218 and 222—Refriger- 
ated Transport Co., Inc., Atlanta, Ga., 
common carrier applications. 

July 17—Indianapolis, Ind.—U.S. Ct. Rms.— 
Examiner Cave: 

MC-113651, Sub. 11—Indiana Refrigerator 
Lines, Inc., Muncie, Ind., common car- 
rier application. 

July 17—Little Rock, Ark.—State Comm.— 
—Jt. Bd. 217: 

MC-75320, Sub. 73—Campbell Sixty-Six Ex- 
press, Inc., Springfield, Mo., common car- 
rier application. 


July 17—Louisville, Ky.—Kentucky Hotel— 
Examiner Joyner: 


MC-111397, Sub. 18—Davis Transport, Pa- 
ducah, Ky., common carrier application. 


Hse.— 


Hotel— 
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MC-112617, Sub. 19—Liquid Transporters, 
Inc., Louisville, 


Ky., common carrier 
application. 


MC-114091, Sub. 6—Direct Transport Co. of 
Ky., Louisville, Ky., common Carrier 
application. 

July 17—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Smith: 

MC-114019, Sub. 2—The Emery Transporta- 
tion Co., Chicago, Ill., common carrier 
application. 

July 17—New York, N.Y.—346 Broadway— 
Examiner Roberts: 

MC-115891—Inter-County Motor Coach, 
Inc., Babylon, N.Y., common carrier ap- 
plication. 


July 17—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-45764, Sub. 6—Maurice Robbins, Phila- 

delphia, Pa., common carrier application. 
July 17—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Baumgartner: 

Ex Parte MC-50—Released Rates—Theatri- 

cal Equipment—Highway Express Lines. 
July 17—Springfield, Ill—U.S. Ct. Rms. & 
Fed. Bldg.—Examiner Angle: 

MC-95795, Sub. 1—R. O. Sparlin Truck 
Service, Flora, Ill., common carrier ap- 
plication. 

July 17—Washington, 
Carthy: 

MC-31600, Sub. 405—P. B. Mutrie Motor 
Transportation, Inc., Waltham, Mass., 
common carrier application. 

July 17—Washington, D.C.—Jt. Bd. 68: 

MC-61620, Sub. 1I—M & G Transportation, 
Cobbs Creek, Va., common carrier ap- 
plication. 

July 18—Albany, N.Y.—Fed. Bldg.—Examiner 
Kobernusz: 

MC-53342, Sub. 2—Bohl Tours, Inc., 
Latham, N.Y., common carrier applica- 
tion. 

July 18—Amarillo, Tex.—Herring Hotel—Ex- 
aminer Zurlo: 

MC-F-6220—Santa Fe Trail Transporta- 
tion Co.—Purchase (Portion)—C. M. Lang 
and C. R. Givens. 

saga + eames Tex.—Herring Hotel—Jt. 
d. 87: 

MC-30605, Sub. 87—Santa Fe Trail Trans- 
portation Co., Wichita, Kan., common 
carrier application. 

July 18—Baton Rouge, La.—State Comm.— 
Jt. Bd. 28: 

MC-115927—T. L. McCurley, Crosby, Miss., 
contract carrier application. 

MC-115928—Elwood Boykin, Crosby, Miss., 
contract carrier application. 

MC-115932—E. A. Minks, Liberty, Miss., 
contract carrier application. 

MC-115934—Will Bateman, Liberty, Miss., 
contract carrier application. 

July 18—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hanback: 

MC-73165, Sub. 156—Eagle Motor Lines, 
Inc., Birmingham, Ala., common carrier 
application. 


July 18—Chicago, I1l—U.S. Custom Hse.— 
Examiner Borroughs: 

MC-42329, Sub. 124—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 

July 18—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Harrison: 

MC-113514, Sub. 15—Chemical Transports, 
Inc., Dallas, Tex., common carrier appli- 
cation. 

July 18—Minneapolis, Minn.—Fed. Ct. Bldg. 
—Examiner Smith: 

MC-113410, Sub. 6—Dahlen Transport, Inc., 
St. Paul, Minn., common carrier applica- 
tion. 

MC-115858—Smith Truck Lines, Winnipeg, 
Manitoba, Canada, contract carrier ap- 
plication. 

July 18—New York, N.Y.—346 Broadway— 
Examiner Roberts: 

MC-115880—Singerman Bus Corp., Forest 

Hills, N.Y., common carrier application. 
July 18—St. Louis, Mo.—Majestic Hotel— 
Examiner Angle: 

MC-101082, Sub. 3—Ee-Jay Motor Trans- 
ports, Inc., East St. Louis, Ill., contract 
carrier application. 

MC-115873—Harold Waggoner and Co., 
Granite City, Ill., contract carrier appli- 
cation. 

July 18—Washington, D.C.—Examiner Rieg- 


ner: 

MC-2$9964, Sub. 8—Cochrane Transporta- 
tion Co., Richmond, Va., common carrier 
application. 

July 19—Albany, N.Y.—Fed. Bldg.—Exam- 
iner Kobernusz: 

MC-114912, Sub. 6—Rome Express, Rome, 
N.Y., contract carrier application. 


D.C.—Examiner Mc- 
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July 19—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Jt. Bd. 239: 
MC-103051, Sub. 16—Walker Hauling Co., 


Inc., Atlanta, Ga., common carrier appli- 
cation. 
July 19—Boston, Mass.—New P. O. & Ct. Hse. 
Bldg.—Examiner Miller: 
MC-F-6235—Merritt-Chapman & Scott 


Corp.— Control—Savin Construction 
Corp 


MC-F- ?6236—Same—Control—Whaling City 
Dredge and Dock Corp. 

July 19—Chicago, Ill.—U.S. Custom Hse.— 
Jt. Bd. 17: 

MC-17227, Sub. 8—Lindner Bros. Trucking, 
Inc., Milwaukee, Wis., contract carrier 


application. 
MC-64819, Sub. 1—C. D. Gammon Co., 
contract carrier application. 


Chicago, I1l., 
US. P.O. (old)—Jt. 


July 19—Columbus, O 
Bd. 37 
MC- 37896, Sub. 6—Youngblood Truck Lines, 
Inc., Fletcher, N.C., common carrier ap- 
plication. 
July 19—Denver, Colo.—New Customs Hse.— 
Examiner Cave: 
MC-115939—Bennett Motor Transport Co., 
Pueblo, Colo., common carrier applica- 
tion. 


July 19—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Murphy: 

MC-F-6215—Salt Transport, Inc.—Purchase 
(Portion)—Heck DeTavernier, Inc. (John 
M. Stivason, Receiver). 

July 19—Kansas City, Mo.—Hotel Pickwick— 
Jt. Bd. 36: 

MC-59444, Sub. 3—James R. Denton, Rich- 
Mo., common carrier application. 

July 19—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Harrison: 

MC-115792—Thomas M. Moore Truck Line, 
Fulton, Mo., common carrier application. 

MC-115828—Enos J. Palmer, Jr., Joplin, Mo., 
contract carrier application. 

July 19—Louisville, Ky.—Kentucky Hotel— 
—Examiner Joyner: 

MC-110333, Sub. 2—Garrison Elevator Co., 
Inc., Jeffersonville, Ind., contract carrier 
application. 

July 19—New York, N.Y.—346 Broadway— 
Examiner Roberts: 

MO-115869—Hendrie & Co., Limited, To- 
ronto, Ontario, Canada, common carrier 
application. 

July 19—New York, N.Y.—45 Broadway—Ex- 
aminer Clifford: 

MC-F-6177—National Trailways Bus System 
Control—Trailways of New England, Inc. 

July 19—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-95211, Sub. 1—Joe Fortuner, Carbon- 
dale,, Pa., common carrier application. 

MC-115883—Robert A. Welsh, White Mills, 
Wayne County, Pa., contract carrier ap- 
plication. 


July 19—St. Louis, Mo.—Majestic Hotel— 
Examiner Angle: 


MC-115888—Davis Charter Bus Service, Mt. 
Vernon, Ill., common carrier application. 


July 19—Washington, D.C.—Examiner Rieg- 


ner: 

MC-20722, Sub. 9—M. & G. Convoy, Inc., 
Buffalo, N.Y., common carrier applica- 
tion. 

MO-43683, Sub. 25—Baker Driveaway Co., 
Inc., Detroit, Mich., common carrier ap- 


plication. 

MC-52903, Sub. 12—Metropolitan Convoy 
Corp., Jamaica, N.Y., common carrier 
application. 

MC-82100, Sub. 16—Eastern Automobile 


Forwarding Co., Inc., Buffalo, N.Y., com- 
mon carrier application. 
MC-115953 — Associated Eastern Convoys, 


Inc., Baltimore, Md., common carrier 
application. 

July 19—Washington, D.C.—Examiner Mc- 
Carthy: 


MC-115916—Ralph S. Rich, Philadelphia, 
Pa., common carrier application. 


July 20—Albany, N.Y.—Fed. Bldg.—Examiner 


Kobernusz: 

MC-84112, Sub. 1—S. & S. Bus Service, 
Inc., Rensselaer, N.Y., common carrier 
application. 


July 20—Atlanta, Ga.—Peachtree - Seventh 
Bldg.—Examiner Yardley: 


MC-107515, Sub. 216—Refrigerated Trans- 


port Co., Inc., Atlanta, Ga., common 
carrier application. 


July 20—Birmingham, Ala.—Hotel Thomas 
Jefferson—Examiner Hanback: 


MC-73165, Sub. 157—Eagle Motor Lines, 
Inc., Birmingham, Ala., common carrier 
application. 





July 20—Chicago, 
Jt. Bd. 21: 
MO-108905, Sub. 13—Jasper & Chicago 

Motor Express, Inc., Jasper, Ind., com- 
mon carrier application. 

July 20—Chicago, Ill—U.S. Custom Hse.— 
Examiner Murphy: 

MC-F-6212—Gordy Freight Lines, 
Purchase—Carl Timm. 

July 20—Denver, Colo.—New Customs Hse.— 
Examiner Cave: 

MC-19564, Sub. 52—L. C. Jones Trucking 
Co., Oklahoma City, Okla. common car- 
rier application. 

July 20—Des. Moines, Ia.—TIa. 
Comm. Bldg.—Jt. Bd. 54: 
MC-109818, Sub. 4—Wenger Truck Line, 

Beaver, Ia., common carrier application. 
July 20—Great Falls, Mont.—Civic Center— 
Examiner Smith: 

MC-115774—Adams & Gregoire, Inc., Great 

Falls, Mont., common carrier application. 
July 20—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Harrison: 

MC-11185, Sub. 94—J-T Transport Co., Inc., 
Kansas City, Mo., contract carrier appli- 
cation. 

July 20—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Joyner: 

MC-7962, Sub 2—Bluff City Transfer & 
Storage Co., Memphis, Tenn., common 
carrier application. 

July 20—New York, N.Y.—346 Broadway— 
Examiner Roberts: 


Ill.—U.S. Custom Hse.— 


Inc.— 


Commerce 


MO-74834, Sub. 42—Lewis G. Johnson, 
Newark, N.Y., common carrier applica- 
tion. 


MC-88905, Sub. 14—C. R. Van Dyke, Mont- 
gomery, N.Y., common carrier applica- 
tion. 


July 20—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Gaffney: 
MC-18141, Sub. 1—John Comino, Easton, 
Pa., common carrier application. 
July 20—Providence, R.I.—Main P. O. Bldg 
Examiner Miller: 


MC-F-6241—S hort Line, Inc.—Purchase 


(Portion) — New England Transporta- 
tion Co. 
July 20—Omaha, Neb.—Rome Hotel——Ex- 


aminer Zurlo: 


MC-F-6328—Burlington Truck Lines, Inc.— 
Purchase—Tom Coffey. 


July 20—St. Louis, Mo.,—Majestic Hotel— 
Examiner Angle: 
MC-24115, Sub. 6—D. H. Kessman, Ed- 


wardsville, I11., 
tion. 

MC-115886—Frank Roundtree Produce Co., 
Monett, Mo., common carrier application. 

July 20—Washington, D.C.—Examiner Rieg- 

ner: 

MC-113336, Sub. 8—Petroleum Transit Co., 
Inc., Lumberton, N.C., common carrier 
application. 


July 23—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 99: 
MC-115345, Sub. 1—C. C. Murphy, Abbe- 
ville, Ala., contract carrier application. 
July 23—Chicago, Ill—U.S. Custom Hse.— 
Examiner Hagerty: 
MC-95540, Sub. 262—Watkins Motor Lines, 
Inc., Thomasville, Ga., common carrier 
application. 


July 23—Chicago, Ill—U.S. Custom Hse.— 
Examiner Murphy: 

MC-F-6251—Terry Trucking Service, Inc.— 

Purchase—John Scott (Robert Monor 
Scott, Executor). 


July 23—Dallas, Tex.—Baker Hotel—Exami- 
ner Driscoll: 
MC-114045, Subs. 15, 22 and 27—Trans- 
Cold Express, Dallas, Tex., common car- 
rier applications. 


July 23—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Harrison: 
MC-1263, Sub. 9—J. H. McCarty 
Line, Trenton, Mo., 
plication. 


July 23—Memphis, Tenn.—U.S. District Ct. 
Rms.—Examiner Joyner: 
MC-92983, Sub. 159—Eldon Miller, Inc., 
Iowa City, Ia., common carrier applica- 
tion. 


July 23—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-50307, Sub. 17—Interstate Dress Car- 
riers, Inc., New York, N.Y., common Car- 
rier application. 

MC-71234, Sub. 6—Gore Freight Line, Inc., 
Stamford, Conn., common carrier appli- 
cation. 


July 23—New York, N.Y.—45 Broadway—Ex- 
aminer Clifford: 
MC-F-5239—Leitner’s Express and Trucking 
Corp.—Purchase—Jennie Bellefountaine. 
July 23—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Gaffney: 
MC-5648, Sub. 14—P. E. Kramme, Inc., 


Monroeville, N.J., contract carrier appli- 
cation. 


common carrier applica- 


Truck 
common carrier ap- 
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July 23—Salt Lake City, Utah—State Comm, 
Examiner Cave: 
MC-22300, Sub. 5—Smith Trading Co., Inc 


Salt Lake City, Utah, contract carrie 
application. 
July 23—St. Louis, Mo.—Majestic Hoiel 


Examiner Angle: 

MC-42329, Sub. 119—Hayes Freight Lines, 
Inc., Springfield, Ill., common carrier 
application. 

July 23—St. Paul, Minn.—Uptown Station ¢& 
Fed. Cts. Bldg.—Examiner Ries: 

I. and §S. M-8550—Reduced Charges Per 
Vehicle and Rates—Agent Fowler. 
July 23—Seattle, Wash.—U.S. Ct. Hse.—Ex. 

aminer Smith: 

MC-30092, Sub. 7—Herrett Trucking Co, 


Inc., Sunnyside, Wash., common Carrier 
application. 

July 23—Washington, D.C.—Examiner Mes. 
ser: 


MC-110525, Sub. 301—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 

July 24—Birmingham, Ala.—Hotel 
Jefferson—Jt. Bd. 98: 

MC-115816—Willis Transfer Co., Tusca- 

loosa, Ala., common carrier application 
July 24—Chicago, Ill—U.S. Custom Hse— 
Examiner Hagerty: 

MC-110420, Subs. 115 and 117—Quality Car- 
rier, Inc., Burlington, Wis., common car- 
rier applications. 

July 24—Chicago, Ill.—U. S. Customs Hse— 
Examiner Murphy: 

MC-F-6254—Kenosha Auto Transport Corp. 

—Purchase—Service Driveaway Corp. 
July 24—Kansas City, Mo.—New Hotel Pick- 
wick—Examiner Harrison: 

MC-665, Sub. 49—Missouri-Arkansas Trans- 
portation Co., Joplin, Mo., common car- 
rier application. 

July 24—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 
MC-108676, Sub. 5—A. J. Metler, Knoxville, 


Thomas 


Tenn., common carrier application. 
July 24—Madison, Wis.—State Comm.—ZJt. 
Bd. 13: 


MC-80430, Sub. 73—Gateway Transporta- 
tion*Co., La Crosse, Wis., common carrier 
application. 

July 24—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-59375, Sub. 4—Hyer 
Limited, Perth Amboy, 
carrier application. 

July 24—New York, N.Y.—45 Broadway—Ex- 
aminer Clifford: 

MC-F-6195—Super Service Motor Freight 
Co., Inc.—Control—Harrison Motor 
Freight. 

July 24—Portland, Ore.—538 Pittock Block— 
Examiner Smith: 

MC-52858, Sub. 51—Convoy Co., Portland, 
Ore., common carrier application. 
July 24—Salt Lake City, Utah—State Comm. 

—Examiner Cave: 
MC-95350, Sub. 1—R. W. Jones Trucking 


Trucking Co., 
N.J., contract 


Co., Vernal, Utah, common carrier ap- 
plication. 

July 24—Washington, D.C.—Examiner Mes- 
ser: 


MC-110525, Sub. 304—Chemical Tank Lines, 
Inc., Downingtown, Pa., common car- 
rier application. 


July 25—Birmingham, Ala.—Hotel Thomas 
Jefferson—Jt. Bd. 98: 

MC-107622, Sub. 16—Gulf & Southern 
Transportation Co., Inc., South Flo- 


maton, Fla., common carrier application. 
July 25—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Angle: 
MC-4405, Sub. 275—Dealers Transit, Inc., 
Chicago, Ill., common carrier applica- 
tion. 


July 25—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 

MC-107515, Sub. 202—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common car- 
rier application. 

July 25—Minneapolis, Minn—Fed. Ct. Bldg. 
—Examiner Murphy: 

MC-F-6196—Briggs Transportation Co.-— 
Control and Merger—Koepp Truck Lines, 
Inc. 

July 25—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-83726, Sub. 2—Cummings, Inc., Vernon, 
Conn., common carrier application. 
MC-115902—Herman Kramer, Inc., Bloom- 
ing Grove, N.Y., common carrier applica- 

tion. 


July 25—Philadelphia, Pa.—Penn Sherwood 
Hotel—Jt. Bd. 65 
MC-12604, Sub. 1—Talmadge Tours, Inc, 
Philadelphia, Pa., Broker application. 
July 25—Philadelphia, Pa—Penn Sherwood 
Hotel—Examiner Gaffney: 
MC-112471, Sub. 1—John A. Rudelitch, 


Lehighton, Pa., common carrier appiiea- 
tion. 
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July 26—Cheyenne, Wyo.—Supreme Court & 
“state Library Bldg—Examiner Cave: 
wwc-115810—Herman Transport, Kimbell, 
Neb., common carrier application. 
July 26—Detroit, Mich.—Sheraton-Cadillac 
Hotel—Examiner Angle: 
mc-115895—Reliable Transit Corp., Dear- 
born, Mich., common carrier application. 
July 26—Houston, Tex.—Fed. Off. Bldg.—Jt. 
Bd. 32: 

McC-30319, Sub. 62—Southern Pacific Trans- 
port Co., Houston, Tex., common carrier 
application. 

July 26—Knoxville, Tenn.—U. S. Ct. Rms.— 
Examiner Joyner: 

MC-104819, Sub. 90—Colonial Fast Freight 
Lines, Birmingham, Ala., common car- 
rier application. 

July 26—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-100858, Sub. 12—Mashkin Freight Lines, 
Inc., East Hartford, Conn., contract car- 
rier application. 

July 26—Philadelphia, Pa.—Penn Sherwood 
Hotel—Examiner Gaffney: 

MC-92354, Sub. 5—Steve Sefcik, Jr., Hights- 
town, N.J., contract carrier application. 

MC-115859—Paul L. Miller, Orefield, Pa., 
contract carrier application. 

July 26—Santa Fe, N.M.—New State Comm. 
Examiner Harrison: 

MC-155772—O. L. Cunningham, Albuquer- 

que, N.M., contract carrier application. 
July 26—Washington, D.C.—Examiner Messer: 

MC-69228, Sub. 13—Fugate & Girton Drive- 
away Co., Inc., Springfield, O., common 
carrier application. 

July 27—Atlanta, Ga.—Peachtree-Seventh 
Bldg.—Examiner Yardley: 

MC-111545, Sub. 15—Home Transportation 
Co., Inc., Marietta, Ga., common carrier 
application. 

July 27—Billings, 
iner Smith: 

MC-115868—C. C. Transport, Inc., Billings, 
Mont., contract carrier application. 

July 27—Houston, Tex.—Fed. Off Bldg.—Jt. 
Bd. 32: 

MC-1124, Sub. 129—Herrin Transportation 
Co., Houston, Tex., common carrier ap- 
plication. 

July 27—New York, N.Y.—346 Broadway— 
Examiner Jackson: 

MC-629, Sub. 10—Helm’s Express, Inc., 
Pittsburgh, Pa., common carrier applica- 
tion. 

MC-109769, Sub. 7—New Jersey Trucking 
Corp., Jersey City, N.J., contract carrier 
application. 

July 27—North Platte, Neb.—Fed. Bldg.—Ex- 
aminer Cave: 

MC-115919—Central Transport Co., North 
Platte, Neb., common carrier application. 

July 27—Orlando, Fla.—Angebilt Hotel— 
Examiner Hanback: 

MC-115322, Sub. 3—J. M. Blythe Motor 
Lines, Sanford, Fla., common carrier ap- 
plication. 

July 27—Santa Fe, N.M.—New State Comm. 
—Examiner Harrison: 

MC-115524, Sub. 2—Bursch Trucking, Albu- 
querque, N.M., contract carrier applica- 
tion. 

July 27—Washington, D.C.—Jt. Bd. 112: 

MC-2202, Sub. 145—Roadway Express, Inc., 
Akron, O., common carrier application. 

July 30—Houston, Tex.—Fed. Off. Bldg.—2Jt. 
Bd. 77: 

MC-1510, Sub. 55—Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., common 
carrier application. 

July 30—New York, 
Examiner Jackson: 

MC-114105, Sub. 4—Heverin Transporta- 
tion, College Point. L.I., N.Y., common 
carrier application. 

July 30—Orlando, Fla.—aAngebilt Hotel—Ex- 
aminer Hanback: 

MC-105813, Sub. 24—Belford Trucking Co., 
Inc., Miami, Fla., common carrier appli- 
cation. : 

July 30—Santa Fe, N.M.—New State Comm. 
—Examiner Harrison: 

MC-114492, Sub. 5—Transport Trucking Co. 
of Tex., Texico, N.M., common carrier 
application. 

July 30—Washington, D.C.—Examiner Mes- 
ser: 

MC-110525, Sub. 303—Chemical Tank Lines, 
Inc., Downington, Pa., common carrier 
application. 


July 31—New York, N.Y.—346 Broadway— 
Examiner Jackson: 


Mont.—City Hall—Exam- 


N.Y.—346 Broadway— 


MC-115347, Sub. 1—Mississippi Express, 
Cambia Heights, N.Y. common carrier 
application. 


July 31—Santa Fe, N.M.,—New State Comm. 
—Examiner Harrison: 

MC-68100, Sub. 8—D. P. Bonham Transfer, 
Inc., Bartlesville, Okla., common Carrier 
application. 

July 31—Washington, 
ser: 

MC-28439, Sub. 65—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 


D.C.—Examiner Mes- 


STATE 
COMMISSION NEWS 





Georgia Body Sets Hearing 


On Motor Increase Plea 


The Georgia Public Service Commis- 
sion has announced it will hold a hearing 
June 27 on the application of numerous 
motor carriers to increase their Georgia 
intrastate rates by 10 per cent on less- 
truckload and any-quantity shipments. 


The Commission said the application 
was listed as File 6-96, Docket 1029-M, 
Application of All Class “A” Motor Car- 
rier of Property (except Hunt Freight 
Lines, Inc., as to local single line traffic), 
Refrigerated Transport Co., Inc., and 
Superior Trucking Co., Inc., for Authority 
to Increase Georgia Intrastate Rates and 
Charges as Published in Georgia Motor 
Carrier Rate Bureau Intrastate Tariff No. 
1, GPSC-MF No. 1. 

The hearing will be held in room 177 of 
the State Offices Building, 244 Washing- 


ton St., S.W., Atlanta, Ga., beginning at 
10 a.m. 





Idaho Rail Freight Rates 


The Idaho Public Utilities has an- 
nounced that railroads operating intra- 
state in Idaho have filed with it an 
application to increase their intrastate 
rates and charges to the same extent 
as authorized by the Interstate Com- 
merce Commission in Ex Parte 196. 


The state commission announced that 
the application would be handled under 
its modified procedure plan and that 
protestants had 20 days from June 12 
in which to file protests against the 
proposed increase. 


FEDERAL MARITIME 
BOARD NEWS 





F.M.B. Completes Hearings 
On Need for Ship Charters 


The Federal Maritime Board on June 
19 completed a hearing on applications 
to charter 81 ships from the government’s 
reserve fleet to meet anticipated heavy 
movements of “aid” cargoes. 

Opposing the breaking out of any ships 
from the reserve fleet was the Tramp 
Ship Owners Association. In the course 
of the hearing, the board heard testi- 
mony from the International Coopera- 
tion Administration’s shipping repre- 
sentatives, and from the Department of 
Agriculture. 


Testimony from those two government 
agencies indicated that, in the near 
future, aid cargo offerings would be very 
heavy and that it was believed the 
present available tonnage would be in- 
adequate to transport the offerings on 
schedule. The Department of Agricul- 
ture characterized the outlook as of 
“emergency proportions.” 

A spokesman for the Tramp Ship 
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Owners Association maintained that the 
group had vessels to move all available 
present cargoes at equitable rates. Under 
the applicable statute, the F.M.B. must 
make finding that there is inadequacy 
of service, that American-flag ships are 
not available at reasonable rates, and 
that the activity will be beneficial to 
the trade and commerce of the United 
States, before permitting charter of ships 
from the national defense reserve fleet. 





Port, Terminal Co. Ask If 
They May Charter Vessels 


The Federal Maritime Board has before 
it requests by the Port of Stockton, Calif., 
and the Parr-Richmond Terminal Co., of 
San Francisco, Calif., for advice as to 
whether or not there are legal means 
by which they may charter government- 
owned, war-built dry-cargo vessels for the 
movement of bulk commodities to the 
Far East. 


The Port of Stockton said it was inter- 
ested in making an application for 10 
vessels to move ore from that port to 
Japan. 


Parr-Richmond said that it was in 
competition with the Port of Stockton in 
handling bulk commodities and that it 
had a backlog of such materials which 
it had not been able to move. The ter- 
minal said that was particularly true of 
scrap iron, which it said moved in full 
shiploads to Japan and other Far East 
destinations. 


The terminal company said that if it 
was determined that the Port of Rich- 
mond was entitled to file an application, 
the company wished to be advised and 
to be given an equal opportunity to make 
an application for the same number of 
vessels. Parr-Richmond said it was not 
opposing the Port of Stockton in the 
matter. 





Vessel Charter Favored 


Examiner C. B. Gray in a recom- 
mended decision in M-68, Gulf & South 
American Steamship Co., Inc.—Appli- 
cation to Bareboat Charter One Victory 
Vessel for Operation on Trade Route 31, 
has recommended that the Federal Mar- 
itime Board certify to the Secretary of 
Commerce that the service involved is 
required, that it would not be adequately 
covered without the use of the requested 
vessel, and that privately-owned Amer- 
ican-flag vessels are not available for 
charter on reasonable conditions and at 
reasonable rates for use in the Service. 

Trade route 31 covers service between 
United States Gulf of Mexico ports (Key 
West, Fla., to Brownsville, Tex.) and 
ports on west coast of South America 
(Colombia, Ecuador, Peru and Chile). 





F.M.B. Hearing Dates 


The Federal Maritime Board has is- 
sued notices of hearings on the west 
coast in two pending proceedings. The 
hearings will be conducted by Examiner 
A. L. Jordan. 

In No. 792, Agreement and Practices 
Pertaining to Limitation of Membership 
—Pacific Coast European Conference 
(Agreement 5200), the hearing will be 
held at San Francisco, Calif., August 6. 
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Location of the hearing room will be 
announced later. 

Hearing in No. 790, Encinal Terminals, 
et al. v. Pacific Westbound Conference, 
et al., will be held at Oakland, Calif., 
August 8, in a hearing room, the location 
of which will be announced later. 


The board said that a recommended 
decision would be issued by the exam- 
iner in each of the proceedings. 


COURT NEWS 





Employes Ask Supreme Court 
To Rehear ‘Right-to-Work’ 
Appeal From Nebraska 


The individual railroad employes 
in the “right-to-work” case appealed 
from the Supreme Court of Nebraska 
to the Supreme Court of the United 
States in No. 451, Railway Employes’ 
Department, American Federation of 
Labor, et al., v. Robert L. Hanson, 
et al., and Union Pacific Railroad Co., 
have petitioned the U.S. Supreme 
Court for a rehearing of the case, 
in which the high court reversed a 
ruling of the Nebraska court that 
the 1951 union shop amendment to 
the railway labor act was unconsti- 
tutional (T.W., May 26, p. 78). 


The employes asserted that the Su- 
preme Court had erroneously held that 
Congress could deprive them of “their 
most precious liberties” without violating 
the requirements of due process, if Con- 
gress believed that “the long range in- 
terests of workers would be better served 
by such a deprivation. That argument, 
the workers said, was alien to “our Bill 
of Rights” and that “it has been used 
by foreign governments to justify their 
depriving individuals of life, liberty and 
property. They added that “it has been 
used to support practically every act of 
tyranny in history.” 

After saying that Hitler, Stalin and the 
rulers of Red China might have held the 
belief that “the slaughter of three mil- 
lion Jews,” the “extermination of eight 
million Kulaks” and “a bullet in the back 
of the head of each of 20 million land- 
lords” was for the long-range good of 


their respective countries, the employes 
added: 


“These governments were not oper- 
ating under a Bill of Rights similar to 
that in our Constitution. But in view 
of the language used by this court in 
announcing the criterion upon which 
this case seems to turn, the question 
may well be asked: “What difference 
does it make?” The rule announced 
and applied by this court in this case 
subjects the life, liberty and property 
of the citizens to the whim of Congress. 
It is a shocking departure from the 
rules of due process previously applied 
by this court.” 

Other charges of error which the em- 
ployes made in their petition were sum- 
marized as follows: 


“The court erroneously concluded that 
‘Congress might well believe’ that union 


shop contracts ‘would help insure the 
right to work in and along the arteries 
of interstate commerce.’ 

“The court erred in finding that ‘the 
only conditions to union membership 
authorized by section 2, eleventh of the 
railway labor Act are the payment of 
periodic dues, initiation fees and assess- 
ments.’ 

“The court erred in construing the 
statute to permit only the collection of 
dues, fees and assessments for the work 
of the union in the realm of collective 
bargaining. 

“The court erred in overlooking the 
fact that the injunction in this case 
runs, not against a statute, but against 
carrying into effect a contract. 

“The court erred in comparing the 
compulsory union membership require- 
ment of the union shop contract in the 
instant case with the integrated bar. 

“The court erred in holding in effect 
that Congress may delegate to a private 
organization the power to tax. 

“The court erred in placing upon 
appellees the burden of showing that 
the money they are required to pay 
under the union shop contract as union 
fees, dues and assessments will be used 
for purposes not germane to collective 
bargaining, and in finding that the bur- 
den of proof had not been satisfied. 

“The court erred in holding that sec- 
tion 2, Eleventh was within the power 
of Congress, that the objective of the 
statute was industrial peace along the 
arteries of commerce, and that Congress 
chose the union shop as a stabilizing 
force. 

“The court erred in reversing the de- 
cision of the Supreme Court of 
Nebraska.” 





1.C.C. Appeals Alleghany 
Corporation ‘Status’ Case 


The Interstate Commerce Commission 
has asked the Supreme Court of the 
United States to review a decision of 
the federal district court for the south- 
ern New York district, which enjoined 
the Commission’s order in proceedings 
involving the agency’s finding that Al- 
leghany Corporation was to continue to 
have the status of a carrier subject to 
the interstate commerce act by reason 
of its control of the New York Central. 


The instant appeal in No. 977, Inter- 
state Commerce Commission v. Breswick 
& Co., et al., involves the same matter 
as that in No. 692. The Commission’s 
jurisdictional statement in No. 977 makes 
reference to the appeal of Alleghany 
Corporation in No. 692, Alleghany Cor- 
poration v. Breswick & Co., et al. (T.W., 
Feb. 26, p. 61). For the October, 1956, 
term of the court, the cases have been 
docketed as No. 114 and No. 36, respec- 
tively. 

The Commission said that, in four 
finance cases before it, it had approved 
merger of the properties and franchises 
of the Louisville & Jeffersonville Bridge 
Co. into the Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway Co. (the “Big 
Four”), acquisition by Central and Al- 
leghany, by virtue of their control of 
the “Big Four” of control of the proper- 
ties of the bridge Co., and continuation 
of Alleghany’s status as a carrier sub- 
ject to the provisions of section 20(1) 
to (10), inclusive, and section 20a(2) to 
(11), inclusive, of the act. 


The Commission also recalled the Bres- 
wick & Co., alleging itself to be a stock- 
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holder in Alleghany, had petitioned for 
the right to intervene in the merger pro. 
ceeding before the Commission and that 
the entire Commission had granted that 
petition after its division 4 had rejected 
it. However, the Commission said, jt 
had denied the request of Breswick and 
another intervenor for “an evidentiary 
hearing on the application.” 


Questions at Issue 

The Commission said that the quies- 
tions presented were these: 

“(1) Whether, in approving a merger 
of two companies already controlled by 
New York Central and through it by 
Alleghany Corporation, the Commission 
was authorized by section 5(3) to pro- 
vide that Alleghany Corporation should 
be considered -as a carrier for specified 
purposes. 


“(2) Whether the district court erred in 
holding that the Commission’s conclu- 
sion that Alleghany Corporation con- 
trolled New York Central could not 
stand because (a) neither the Commis- 
sion’s findings nor the evidence support 
that conclusion; and (b) the Commission 
failed to hold a hearing as to whether 
such control existed. 


“(3) Whether the district court erred 
in holding that the acquisition by a 
person not a carrier of control of an 
integrated railroad system which is 
composed of two or more railroad com- 
panies, involves an acquisition by such 
person of two or more carriers which 
requires approval of the Commission 
under Section 5(2). 


“(4) Whether a three-judge court con- 
vened under the urgent deficiencies Act 
(28 U.S.C. 1336, 1337, 2321-2325) possesses 
jurisdiction to enjoin an asserted viola- 


tion of the investment company Act 
(15 U.S.C. 80a). 


“(5) Whether the district court erred 
in setting aside the Commission’s order 
determining that Alleghany should be 
considered as a Carrier pursuant to sec- 
tion 5(3) and authorizing its issuance 
of new preferred stock.” 





High Court Asked to Affirm 
Rock Island Rights Decision 


A motion to affirm the judgment of the 
federal district court for the District of 
Columbia which upheld a grant by the 
Commission of “unrestricted” motor car- 
rier rights to a railroad-owned motor 
carrier has been filed in the Supreme 
Court of the United States on behalf of 
the Rock Island Motor Transit Co., the 
traffic bureaus and/or chambers of com- 
merce of Davenport, Iowa City, Cedar 
Rapids, Newton, Des Moines, Atlantic, 
Harlan, Ottumwa and Mason City, Ia., 
and the Rock Island Motor Transit Co. 
employes’ committee. 


The motion was docketed (under the 
new series of case numbers assigned to 
those which will await the court’s Octo- 
ber Term, 1956) as No. 101, American 
Trucking Associations, Inc., et al. 
United States of America and Interstate 
Commerce Commission, and No. 110, 
Railway Labor Executives’ Association, 
et al. v. Same. The docket numbers for 
the October, 1955, term were, respec- 
tively, 961 and 973 (T.W., May 26, p. 81). 

The parties who filed the motion to 
affirm asserted that the decision of the 
Commission involved no departure from 
previous policies or practices. Since en- 
actment of the motor carrier act, they 
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said, the Commission had consistently 
ruled that in proper cases, where neces- 
sarv to secure adequate service, rail car- 
riers might acquire unrestricted motor 
carrier authority under section 307 or un- 
der section 5(2) (b) of the interstate com- 
merce act. 

They asserted that nothing could be 
“further from the fact” than statements 
of the opposing parties that the Com- 
mission had recognized its lack of power 
to grant certificates authorizing motor 
carrier operations to railroad companies 
or their subsidiaries and that, in granting 
the certificate to Rock Island Transit, the 
Commission had disregarded its own 
precedents and inaugurated a new policy. 


The movants further asserted that 
neither the national transportation 
policy nor section 5(2)(b) of the act pro- 
hibited the Commission from issuing cer- 
tificates of public convenience and neces- 
sity for motor carrier operations “merely 
because the applicant therefor is affili- 
ated with a railroad.” 


They said that, in at least two cases, 
the Supreme Court had clearly indicated 
that the contentions ef the opposing 
parties could find no support in the pro- 
visions of the act or the national trans- 
portation policy, citing U.S.A. v. R.I.M.T. 
Co., et al., 340 U.S. 419, and Interstate 
Commerce Commission v. Parker, 326 
U.S. 60, 89 L. Ed. 2051. 


The parties to the motion said that 
the finding of the Commission that 
public convenience and necessity re- 
quired the authority granted was sup- 
ported by substantial evidence and was 
to be accepted by the courts. They re- 
viewed the Commission’s conclusions, 
saying it had pointed out that, by com- 
bining intrastate and rail traffic with 
interstate shipments, Rock Island Trans- 
it was in much better position to con- 
tinue to perform “peddler” service to the 
small intermediate and off-route com- 
munities than were the _ appellants 
(trucking companies) here, that such 
service involved a “big” percentage of 
truck mileage with practically empty 
vehicles, and was expensive to maintain. 
Further, they said, the Commission had 
concluded that any restriction on the 
ability of Motor Transit to continue that 
character of service was not in the public 
interest because protesting motor car- 
riers would be unable to provide com- 


parable service for interstate traffic 
alone. 


Court Injunction Stayed 


In Commuter Fare Case 


A three-judge federal court in Chi- 
cago on June 18 stayed its order enjoin- 
ing the Chicago, Milwaukee, St. Paul & 
Pacific Railroad from collecting a sub- 
urban fare increase, in order to allow 
the railroad to appeal the case to the 
Supreme Court of the United States. 
The order enjoining the railroad from 
putting the increase into effect was 
issued June 14. 


The fare increases had been granted 
by the Commission (T.W., March 17, 
p. 43) and amounted to a general 20 
per cent increase. An appeal to the 
district court at Chicago was filed by 
the Illinois Commerce Commission, which 
earlier had denied a petition from the 
Milwaukee for the increase, and by the 
Milwaukee Road Communters Associa- 
tion. 


It was stated that the Milwaukee 


would impound all monies derived from 
the increase so that if the Supreme 
Court should sustain the district court 
action, refunds could be made to the 
commuters. It was further stated that 
if the special court’s ruling was affirmed 
the Milwaukee would post notices ad- 
vising commuters that refunds would be 
made and would report to the three- 
judge court, six months after such 
notices had been posted, the amount 
impounded and the amounts refunded. 
Excess funds would be deposited with 
the court and would be used to pay 
attorneys’ fees and other expenses con- 
nected with the case, it was added. 

The Illinois Commerce Commission 
and the Milwaukee Road Commuters 
Association had based their plea for an 
injunction on the assertion that the 
Commission was without jurisdiction in 
the matter because the service involved 
was intrastate and not interstate. 


MOTOR ACT PROSECUTIONS 


Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below. 


New Jersey district, at Newark. A 
$1,000 fine was imposed against Chamber- 
lain’s Trailer Transport, Inc., of Thomas- 
ton, Conn., on June 12, following its plea 
of guilty to an information charging the 
defendant with operating as a common 
carrier, for compensation, without a cer- 
tificate of public convenience and neces- 
sity having been issued to it by the Com- 
mission, authorizing the particular op- 
erations described in the information. 
The fine was required to be paid. 


* * * 


Minnesota district, fourth division, at 
Minneapolis. A $750 fine was imposed 
against Nationwide Carriers, Inc., of St. 
Paul, Minn., on May 25, following its plea 
of guilty to an information charging 
that corporation with operating as a con- 
tract carrier, for compensation, without 
a@ permit having been issued to it by the 
Commission, authorizing the particular 
operations described in the information. 

* oo * 


Illinois northern district, eastern divi- 
sion, at Chicago. The McCarthy Cartage 
Co., of Chicago, was required to pay 
$600 and costs, on May 9, as a forfeiture 
in a civil action charging that company, 
a common carrier, with failing to file 
with the Commission quarterly account- 
ing reports within the time prescribed by 
the Commission. 

* * 

Illinois northern district, eastern divi- 
sion. On May 11, the Chicago Southern 
Transportation Co., of Chicago, was re- 
quired to pay $600 as a forfeiture in a 
civil action charging that company, as 
a contract carrier, with failing to file 
with the Commission quarterly account- 
ing reports within the period prescribed 
by the Commission. 


* * te 


New Jersey district, at Newark. On 
June 1, a $250 fine was imposed against 
A.A.A. Trucking Corporation, of Tren- 
ton, N.J., following its plea of guilty to 
an information charging that corpora- 
tion with transporting corrosive liquids 
without the motor vehicle used by it for 
such transportation being marked or pla- 
carded to show that it was carrying such 
dangerous freight. In addition, the de- 
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fendant was charged with failing to 
equip the motor vehicle with a fire ex- 
tinguisher, spare fuses and warning 
devices required for stopped vehicles. The 
fine was required to be paid. 

* * * 

New York eastern district, at Brooklyn, 
New York. L. T. Stevenson, Inc., of 
Woodside, Long Island, New York, on 
May 23, was required to pay $589 as a 
forfeiture in a civil action charging that 
corporation, a common carrier by motor 
vehicle, with failing to file with the Com- 
mission quarterly reports of revenues, 
expenses, and statistics within the time 
prescribed by the Commission. 

* * cS 


Texas northern district, Fort Worth 
division, at Fort Worth. Fines aggre- 
gating $1,000 were imposed against 
A & B Truck Line, Inc., H. H. (Bo) Eas- 
ley, and John A. Brown, all of Ft. 
Worth, on June 2, following their re- 
spective pleas of guilty to separate in- 
formations charging them with viola- 
tions. A & B Truck Line, Inc. was 
charged with operating as a common 
carrier of property without having ob- 
tained from the Commission appropri- 
ate authority to perform the particular 
operations described in the informa- 
tion, and with falsifying freight or ex- 
pense bills. H. H. (Bo) Easley and John 
A. Brown, drivers employed by A & B 
Truck Line, were charged with falsifying 
drivers’ daily logs. A & B Truck Line, 
Inc., was fined $800, while H. H. (Bo) 
Easley was fined $150 and John A. Brown 
$50. The fines were required to be paid. 


* * * 


Texas northern district, Fort Worth 
division, at Fort Worth. A 1,100 fine was 
imposed on J. H. Atchison, of Fort 
Worth, on June 4, following his plea of 
guilty to an information charging him 
with operating as a common carrier 
without there having been issued to him 
by the Commission a certificate of pub- 
lic convenience and necessity or other 
appropriate authority. At the time sen- 
tence was imposed, the court was ad- 
vised that on March 11, 1954, in the 
same court, the defendant was fined 
$500 for similar violations. The fine 
was required to be paid. 

* Be * 

New York western district, at Roch- 
ester, Stevens Truck Lines, Inc., of Web- 
ster, N.Y., was fined $4,000 on June 11 
following its plea of guility to an infor- 
mation charging it with operating as a 
common carrier of property for compen- 
sation, without a certificate of public 
convenience and necessity having been 
issued to it by the Commission authoriz- 
ing the particular operations described 
in the information. Fines aggregating 
$1,000 on the first 10 counts of the in- 
formation were required to be paid. 

cod x 

Kansas district, at Kansas City. Ed 
Holestine, of Kansas City, Kan., was 
fined $200 on April 26 following his plea 
of guilty to an information charging 
him with failing to have in his files 
doctor’s certificates of physical examina- 
tion for drivers in his employ; with fail- 
ing to require drivers in his employ to 
prepare daily drivers’ logs in the form 
and manner prescribed; and with failing 
to inspect leased vehicles or to have 
them inspected by competent personnel 
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prior to taking possession thereof. 


The 
fine and costs were 
* 


required to be paid. 
0K mK 

Pennsylvania eastern district, at Phila- 
delphia. Jacob Levin, of Philadelphia, 
Pa., was fined $525 on June 11 follow- 
ing a plea of guilty of information 
charging him with operating as a com- 
mon carrier without there having been 
issued to him by the Commission a 
certificate authorizing the particular 
operations described in the information. 
The fine was required to be paid. 


SHIPPING DECISIONS 


Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 


National Reporter System, 
Publishing Company, St. 
right, 1947, by West 


ublished by West 
aul, Minn. Copy- 
Publishing Company. 





United States Court of Claims 


Proceeding on claim by steamship cor- 
poration against United States for re- 
covery of alleged excessive amounts 
charged corporation for hire of United 
States vessels. On plaintiff’s motion to 
strike defendant’s special defense of 
want of jurisdiction, the Court of 
Claims, Whitaker, J., held that steam- 
ship corporation’s claim, which alleged 
United States exacted excessive rates 
for hire of vessels chartered to corpo- 
ration, and which was based on ground 
that agreement exacted a greater rate 
for hire than was lawful, was based on 
statute prescribing allowable rates for 
hire of United States vessels and con- 
sequently Court of Claims had jurisdic- 
tion. 

Motion granted. 


Suits in admiralty act confers ex- 
clusive jurisdiction on district courts 
in actions involving rates of hire, only 
in situations where, if vessels were 
privately owned, a proceeding in admiral- 
ty could be maintained. Suits in Ad- 
miralty Act, 46 U.S.C.A. Sec. 741 et seq. 

Steamship corporation’s claim, which 
alleged United States exacted excessive 
rates for hire of vessels chartered to 
it by United States, and which was based 
on ground that agreement exacted a 
greater rate for hire than was lawful, 
was based on statute prescribing law- 
ful rates for hire of United States ves- 
sels, and was not a claim on contract 
and therefore not maritime in nature 
and consequently the Court of Claims 
had jurisdiction of the claim. Merchant 
Marine Act of 1936, Secs. 101 et seq., 
709(a), 46 US.C.A. Secs. 101 et seq., 
1109(a); Merchant Ship Sales Act of 
1946, Secs. 1 et seq., 5(b, c), 50 U.S.C.A. 
Appendix, Secs. 1735 et seq., 1738(b, c); 
28 U.S.C.A. Sec. 1491; Suits in Admiral- 
ty Act, 46 U.S.C.A. Sec. 741 et seq.; Pub- 
lic Vessels Act, 46 U.S.C.A. Sec. 781 et 
seq. (Smith-Johnson Steamship Corp. 
v. United States, 139 F.Supp. 298). 


aK * * 


United States 
New York 


Action was brought against water car- 
rier to recover for damage to canned 
sardines, which, according to bills of 
lading, were in apparent good order 
when received by carrier, but which were 
water-stained when they arrived at des- 


District Court, E. D. 





tination. The district court, Byers, J., 
held that evidence sustained carrier’s 
burden of proving that damage was not 
caused by any fault of carrier. 

Libel dismissed. 


Contract between shipper and water 
carrier for transportation of wooden 
cases of canned sardines from Portugal 
to New York implied no assumption of 
responsibility by carrier for the actual 
constituency of the subject matter, but 
only what its outward appearance indi- 
cated. Carriage of Goods by Sea Act, 
Secs. 3(4), 4(2) (i, m, q), 46 US.C.A. 
Secs. 1303(4), 1304(2) (i, m, q). 


In action against water carrier for 
damage to canned sardines, which, ac- 
cording to bills of lading, were received 
by carrier in apparent good order and 
condition, and which were found to be 
water-stained on arrival at destination, 
evidence was sufficient to meet burden 
of proof resting on carrier to show that 
water damage was not the fault of the 
carrier. Carriage of Goods by Sea Act, 
Secs. 3(4), 4(2) (i, m, q), 46 U.S.C.A. 
Secs. 1303(4) , 1304(2) (i, m, q). (Grana- 
daisa Foods v. Compania De Navegacao 
C.A., 139 F. Supp. 538). 


MISCELLANEOUS DECISIONS 
Regulation of Common Carriers 


Cases Recently Decided by 


State and Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter Systems published by West 
Publishing Company, St. Paul, Minn. Copy- 
right, 1947, by West Publishing Company. 


Supreme Court of Kansas 


Application for review of an order 
made by the corporation commission in- 
volving freight rates and service of 
motor common carriers. From an or- 
der in the Sedgwick district court, 
division No. 2, Howard C. Kline, J., 
overruling motions to dismiss, quash, or 
strike, the defendants appealed. The 
Supreme Court, Robb, J., held that the 
order was not appealable. 


Appeal dismissed. 


An application for review of an order 
made by the corporation commission in- 
volving freight rates and service of mo- 
tor common carriers is not a “petition,” 
so that a demurrer is not a proper 
method to test the sufficiency of the 
application for review of the order and 
a demurrer thereto could be nothing 
more, than a motion to dismiss, quash, 
or strike. G. S. 1949, 66-118c, 66-118d, 
60-704. 


Trial court orders overruling motion 
to dismiss, quash, or strike are not ap- 
pealable orders. G. S. 1949, 60-3302, 60- 
3303. 

An appeal from order overruling mo- 
tion to dismiss, motion to strike, and 
demurrers attacking an application for 
review of an order made by the cor- 
poration commission involving freight 
rates and service of motor common car- 
riers was dismissible, since the appli- 
cation not being a petition, the demurrer 
was nothing more than a motion to dis- 
miss, quash, or strike, and orders over- 
ruling such motions are not appealable. 
G. S. 1949, 66-118c, 66-118d, 60-703, 60- 
704, 60-3302, 60-3303, 60-3306 and 60- 
3308. (Wichita Chamber of Commerce 
v. State Corp., Com’n., 295 P.2d 670). 
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United States Court of Appeals, District F 


of Columbia Circuit 


The city of Detroit and the county of 
Wayne, Michigan, filed petitions to re. 
view and set aside orders of the Fecera} 
Power Commission. The Court of Ap. 
peals, Fahy, circuit judge, held that eyj- 
dence was insufficient to justify the a). 
lowance by the federal power commission 
of the fair field value of the gas produced 
by pipeline company itself as an operat- 
ing expense in determining just and rea- 
sonable rates for natural gas, and the 
commission’s failure to credit company’s 
revenues from gasoline extraction opera- 
tions was improper. 

Orders set aside and cases remanded 
for further proceedings. 

Where pipeline company was engaged 
in the transportation of natural gas in 
interstate commerce and in its sale in 
such commerce for resale, company’s 
rates and charges were within the juris- 
diction of the Federal Power Commission, 
and of the Court of Appeals of the Dis- 
trict of Columbia on review of the com- 
mission’s order. Natural Gas Act, Sec. 
2(6), 15 U.S.C.A. Sec. 717a(6). 

The traditional rate-base method of 
determining natural gas rates is not the 
only method which will lead to “just and 
reasonable” rates within meaning of the 
natural gas act. Natural Gas Act, Secs. 
1 et seq., 4(a), 15 U.S.C.A. Secs. 717 et 
seq., 717c(a). 

The allowance of a field price for 
natural gas produced by pipeline com- 
pany as an element in ultimate composi- 
tion of rates for natural gas is not un- 
lawful under the natural gas act merely 
because it departs from the traditional 
rate-base method, but the allowance of 
a field price should not lift the rates 
above the “just and reasonable” stand- 
ards of the natural gas act Natural Gas 
Act, Secs. 1 et seq., 4(a), 15 U.S.C.A. 
Secs. 717 et seq., 717c(a). 

Provision of the natural gas act that 
the Federal Power Commission may or- 
der a decrease in natural gas rates 
where existing rates are not the lowest 
reasonable rates, does not mean that 
rates which are not the lowest reason- 
able rates cannot also be “just and 
reasonable” under the act, but means 
that a decrease, which is ordered by the 
commission, and which leaves the util- 
ity with rates which are nonconfiscatory 
will not be held invalid. Natural Gas 


Act, Secs. 4(a), 5(a), 15 U.S.C.A. Secs. 
T17c(a), 7T17d(a). 


The primary aim of the natural gas 
act is to protect consumers against ex- 
ploitation at the hands of natural gas 
companies. Natural Gas Act, Sec. 1 et 
seq., 15 US.C.A. Sec. 717 et seq. 


Evidence was insufficient to justify the 
allowance by the Federal Power Com- 
mission of the fair field value of the gas 
produced by pipeline company itseif 
as an operating expense in determining 
just and reasonable rates for natural 


gas. Natural Gas Act, Secs. 1 et seq., 
4(a), 15 US.C.A. Secs. 717 et seq, 
717c(a). 


The federal power commission may, 
in determining just and reasonable rates 
for natural gas, consider the need for 
encouraging exploration and develop- 
ment of gas resources and ownership 
by a pipeline company of its producing 
facilities, but the commission must re- 
late its action to the primary aim of 
the natural gas act to guard the con- 
sumer against excessive rates. Natural! 
Gas Act, Secs. 1 et seq., 4(a), 15 U.S.C.A. 
Secs. 717 et seq., 717-(a). 
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Though the conventional rate-base 
method is not the only one available 
under the natural gas act to determine 
just and reasonable rates for natural 
eas, such method is essential as a basis 
of comparison when some other method 
is used. Natural Gas Act, Secs. 1 et seq., 
A(a 15 U.S.C.A. Secs. 717 et seq., 
717c(a). 

The Federal Power Commission, in de- 
termining just and reasonable rates to 
be charged by pipeline company for 
natural gas, erred in failing to credit 
revenues received by company from 
gasoline extraction operations. Natural 
Gas Act, Secs. 1 et seq., 4(a), 15 U.S.C.A. 
Secs. 717 et seq., 717c(a). 


Accelerated amortization by a natural 
gas pipeline company pursuant to the 
Internal Revenue Code under cer- 
tificates of necessity, applicable to emer- 
gency facilities, is not for the benefit 
of consumers and is not to be considered 
in determining just and _ reasonable 
natural gas rates within meaning of the 
natural gas act. Natural Gas Act, Secs. 
1 et seq., 4(a), 15 U.S.C.A. Secs. 717 et 
seq., 717c(a); 26 U.S.C.A. (I.R.C. 1939) 
Sec. 124A. : 


Where parties agreed that 1952 was a 
proper test year in determining whether 
natural gas rates were just and reason- 
able within meaning of the natural gas 
act, the federal power commission did 
not abuse its discretion in refusing to 
reopen proceedings to permit proof of 
increased sales volume after the year 
1952. Natural Gas Act, Secs. 1 et seq., 
4(a), 15 U.S.C.A. Secs. 717 et seq., 717- 
c(a). (City of Detroit, Michigan, v. Fed- 
eral Power Com’n., 230 F.2d 810.) 


* * * 


United States Court of Appeals, Sixth 

Circuit 

Action against shipper for death of 
truck driver allegedly due to improper 
loading by shipper’s employes. The United 
States district court for the eastern Dis- 
trict of Tennessee, Robert L. Taylor, J., 
rendered judgment on verdict for plain- 
tiff, and defendant appealed. The Court 
of Appeals, Simons, chief judge, held 
that evidence sustained finding that those 
of shipper’s employes who had been en- 
gaged in loading and bracing load were 
shipper’s servants in so doing, and had 
not been loaned to truck company. 

Affirmed. 


Under Tennessee law, in order to 
escape responsibility for negligence of 
his servant on theory that servant has 
been loaned, master must resign full 
control of servant for time being, and 
it is not sufficient that servant is partially 
under control of a third person. 


In action against shipper for death of 
truck driver, who was truck company’s 
employe, allegedly due to improper load- 
ing of truck, evidence sustained finding 
that, under Tennessee law, those of 
shipper’s employes who had been en- 
gaged in loading and bracing load were 
shipper’s servants in so doing, and had 
not been loaned to truck company. 

Truck driver, who was trucking com- 
pany’s employe and who was not present 
at time truck was loaded, did not as- 
sume risk that truck was improperly 
loaded, and action for death of truck 
driver due to improper loading was not 
barred by doctrine of assumption of risk. 

In action for death of truck driver al- 
legedly due to improper loading of truck 
by shipper’s employes, suggestion in in- 
struction that someone other than ship- 
per might have been liable for accident 
was not prejudicial to shipper. 





Instructions given in action for death 
of truck driver allegedly due to improper 
loading by.shipper’s employes were not 
subject to claimed objection of shifting 
to shipper the burden of establishing the 
assumption of risk defense. (Aluminum 
Co. of America v. Ward, 231 F.2d 376). 

* a 


United Sates District Court, D. Colorado 


Interstate rail carrier’s action to re- 
cover alleged balance due for freight 
transportation charges. By stipulation the 
case was submitted upon agreed state- 
ment of facts and briefs. The district 
court, Knous, chief judge, held that the 
railroad had failed to sustain its burden 
of proving that landing mats comprising 
the shipment had commercial value for 
purposes other than for scrap. 

Judgment for defendant. 

Scheduled rates for carriage of goods 
by rail may not be varied by contract, the 
rates being binding upon both parties, 
and mistake or misunderstanding is of no 
effect. Interstate Commerce Act, Secs. 
3(2), 6(7), 49 U.S.C.A. Secs. 3(2), 6(7). 


In an action for rail freight transpor- 
tation charges, burden of proving: an 
undercharge rests upon the carrier. Inter- 
state Commerce Act, Secs. 3(2), 6(7), 49 
U.S.C.A. Secs. 3(2), 6(7). 


Fact that, at time of shipment, con- 
signee of landing mats intended to use 
them as mine cribbing, the consignee 
subsequently abandoning such intention, 
did not preclude classification of the mats 
as scrap for freight rate purposes. Inter- 
state Commerce Act, Secs. 3(2), 6(7), 49 
U.S.C.A. Secs. 3(2), 6(7). 


With respect to Interstate Commerce 
Commission’s rail freight rate classifica- 
tion of scrap, form of landing mats, made 
of iron and steel plates, was not con- 
trolling, and classification as scrap was 
not precluded merely because mats had 
not been reduced to pieces or fragments. 
Interstate Commerce Act, Secs. 3(2), 
6(7), 49 U.S.C.A. Secs. 3(2), 6(7). 


It is predominant rather than sporadic 
use of goods shipped which determines, 
for rate purposes, the character of a rail 
freight shipment. Interstate Commerce 
Act, Secs. 3(2), 6(7), 49 U.S.C.A. Secs. 
3(2), 6(7). 


In railroad’s action for alleged rail 
freight undercharge, railroad failed to 
sustain its burden of proving that land- 
ing mats comprising shipment had com- 
mercial value for purposes other than for 
scrap. Interstate Commerce Act, Secs. 
3(2), 6(7), 49 U.S.C.A. Secs. 3(2), 6(7). 
(Denver & Rio Grande West R. Co. v. 
Resurrection Min. Co., 139 F.Supp. 564). 


% * * 


United States District Court, D. Min- 
nesota, Fourth Division 


Action by shipper against railroads to 
recover alleged excessive freight rates 
paid in shipping carloads of obsolete 
vehicle parts which the shipper had 
purchased from the United States Army 
as surplus. Defendants moved for sum- 
mary judgment. The United States dis- 
trict court, district of Minnesota, fourth 
division, Devitt, J., held, inter alia, that 
where parties stipulated that “substan- 
tial amounts of parts have the physical 
capacity to be reconditioned” and that 
“all of the units in said shipments main- 
tained their original identity at the time 
of shipment,” and there was no indica- 
tion that any considerable amount of 
parts were broken down, cut or dis- 
mantled, substantial amounts of the 
parts had economic value for purposes 
other than remelting and could not be 
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considered as “scrap iron or steel” for 
lower rate purposes since the. rate is 
determined from inherent character of 
article and is unaffected by use to which 
put. 


Motion granted. 


District court had original jurisdiction 
of action by shipper against railroads to 
recover alleged excessive freight rates 
paid for shipment of carloads of obsolete 
vehicle parts which plaintiff had pur- 
chased from United States Army as sur- 
plus. Interstate Commerce Act, Sec. 9, 49 
U.S.C.A. Sec. 9; 28 U.S.C.A. Sec. 1337. 


In action by shipper against railroads 
to recover alleged excessive freight rates 
paid for shipping carloads of obsolete 
vehicle parts, reasonableness of rates 
charged was not within province of court 
but sole issue was as to nature of materi- 
al shipped for rate purposes. Interstate 
Commerce Act, Sec. 15(1), 49 U.S.C.A. 
Sec. 15(1). 


The nature and character of shipment 
at the time tendered determines its status 
for rate purposes, and the use which may 
be subsequently made of material does 
not control question whether shipment 
has a recognized commercial value. 


In shipper’s action against railroads to 
recover alleged excessive freight rates 
paid for shipment of carloads of obsolete 
vehicle parts which shipper had pur- 
chased from United States Army as sur- 
plus, classification of materials for rate 
purposes could not depend upon events 
which occurred after shipment and which 
might occur in varying degrees, so that 
inquiry was required to be directed to 
nature and condition of automotive 
parts purchased from Army at time those 
parts were tendered for shipment. In- 
terstate Commerce Act, Sec. 15(1), 49 
U\S.C.A. Sec. 15(1). 


In shipper’s action against railroads to 
recover alleged excessive freight rates 
paid for shipments of carloads of obsolete 
vehicle parts which shipper had pur- 
chased from United States Army as 
surplus, wherein parties stipulated that 
“substantial amounts of parts had physi- 
cal capacity to be reconditioned” and that 
“all of the units in said shipments main- 
tained their original identity at the time 
of shipment” and there was no indication 
that any considerable amount of parts 
were broken down, cut or dismantled, 
substantial amount of parts had economic 
value for purposes other than remelting 
and could not be considered as “scrap 
iron or steel” for lower rate purposes 
since rate is determined from inherent 
character of article and is unaffected by 
use to which put. Interstate Commerce 
Act, Sec. 15(1), 49 U.S.C.A. Sec. 15(1). 

Just as future use to which article may 
be put has no bearing upon its inherent 
character for rate purposes, the nature 
of business of shipper likewise can have 
no bearing on status of material for rate 
purposes. 

Where railroads, in shipper’s action to 
recover alleged excessive freight rates for 
shipment of carloads of obsolete vehicle 
parts which shipper had purchased from 
United States Army as surplus, moved for 
summary judgment, and parties in stipu- 
lation of facts did not set out any indi- 
cation that scrap iron and steel dealers 
shipping same parts would be charged 
lower rate, such assumed fact could not 
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be taken into consideration in passing on 
motion. .Interstate Commerce Act, Sec. 
15(1), 49 U.S.C.A. Sec. 15(1). 


A shipper of carloads of obsolete vehi- 
cle parts which shipper had purchased 
from United States Army as surplus could 
not recover difference between rate paid 
and lower applicable scrap rate on theory 
that at least a portion of parts shipped 
were scrapped under any definition, 
where shipper’s failure to keep records as 
to disposition of parts made it impossible 
to determine how many of parts were ac- 
tually scrapped, even assuming that such 
records would be competent to show na- 
ture and character of automotive parts 
at time of shipment. Interstate Commerce 
Act, Sec. 15(1), 49 U.S.C.A. Sec. 15(1). 
(Northwestern Auto Parts Co. v. Chicago, 
B. & Q. R. Co., 1389 F.Supp. 521). 


* * * 


Supreme Court of North Dakota 


Proceeding in the matter of investi- 
gation, on Commission’s own motion, into 
service rendered by unlimited special 
motor carriers for purpose of zoning 
such service. The district court of Stark 
County, Harvey J. Miller, J., found that 
the Commission had been without juris- 
diction to enter a rezoning order, and 
remanded the case with directions. On 
the Commission’s appeal, the Supreme 
Court, Grimson, J., held that the notice 
given by the Commission had been suffi- 
cient, but held that the Commission’s 
failure to make proper findings of fact 
required remand. 


Case returned to district court with 
directions. 


Transportation of passengers and 
freight is subject to legislative control. 

Certificate of convenience and neces- 
sity issued to motor carrier is revocable 
license, which confers no property rights 
upon holder thereof; and, for good cause 
shown, it may be revoked, altered, or 
amended by Commission. Laws 1931, c. 
188, Sec. 1(i); NDRC 1953 Supp. 49-1810. 

Under 1943 statute limiting authority 
for special common motor carriers to 
that territory lawfully served, it was 
duty of Commission to rezone all special 
common motor carriers who were still 
operating under the old state-wide cer- 
tificates, and this necessitated finding 
out what territory such special common 
motor carriers had lawfully served in 
past and in what territory public con- 
venience and necessity required such 
service in future. NDRC 1953 Supp. 49- 
1810. 

Special common motor carrier who 
made special appearance for purpose of 
objecting to jurisdiction of Commission, 
and moved for dismissal, did not, by 
thereafter presenting evidence, waive his 
objections to jurisdiction of Commission 
to rezone certificate under which he was 
operating, where he did not in any way 
ask for relief which could be granted only 
if Commission had jurisdiction. 

Commission, instituting investigation 
on its own motion for purposes of ful- 
filling its statutory duty of rezonng all 
special common motor carriers _ still 
operating under old state-wide certifi- 
cates of convenience and necessity, was 
not required to file complaint; but it 
was necessary that affected carrier be 
served with written specifications of is- 
sues to be considered and determined 


and that carrier be given an opportunity 
to present his evidence and to be heard 
on issues so specified. NDRC 1953 Supp. 
28-3205, 28-3208. 

Notice informing motor carrier that 
he would be required to show an out- 
standing, unlimited certificate of public 
convenience and necessity, authorizing 
state-wide operations, and that he would 
have to show for what territory public 
convenience required his service and 
whether public convenience required 
that he should serve points not in such 
territory, was sufficient to inform carrier 
of issues to be determined and to give 
Commission jurisdiction to rezone cer- 
tificate. Laws 1931, c. 188, Sec. 1(i); 
NDRC 1953 Supp. 49-1810. 


Alleged “findings” that special certifi- 
cate of common motor carrier should be 
rezoned according to described bound- 
aries and that such rezoning was con- 
sistent with public interest and interests 
of carrier were only conclusions of law, 
and did not satisfy statutory require- 
ments for separate findings of fact and 
conclusions of law. NDRC 1943, 28-3213. 
(Kuhn v. North Dakota Public Service 
Commission, 76 N.W.2d 171). 


Ba a te 


Kansas City Court of Appeals, Missouri 


Proceeding on relation of subsidiary 
of railroad to review award of Public 
Service Commission denying request that 
its authority to operate motor freight 
carriers be modified to permit it to 
carry on pickup and delivery service di- 
rectly to customers rather than only 
between depots. The Circuit Court, Cole 
County, Sam C. Blair, J., affirmed the 
award, and an appeal was taken. The 
Court of Appeals, Sperry, C., held that 
the Public Service Commission, in con- 
sidering an application, could properly 
consider public convenience and neces- 
sity with relation to other carriers in 
field and the effect that granting such 
certificates would have upon business of 
other carriers. 

Award affirmed. 


In proceeding on relation of subsid- 
iary of railroad to review award of 
Public Service Commission denying sub- 
sidiary’s request that its authority to 
operate motor freight carriers between 
depots be modified to permit it to pick 
up and deliver freight directly to cus- 
tomers, evidence on issue of adequacy 
of existing service sustained Commis- 
sion’s findings that subsidiary had failed 
to prove public convenience and neces- 
sity to justify granting of authority for 
such service except to the two towns 
for which Commission granted such au- 
thority. Sections 388.270, 390.030, subd. 
9, 390.050, 390.060, RSMo 1949, V.A.M.S. 


The interpretation by the Public 
Service Commission as to its authority 
in granting certificates to operate mo- 
tor carriers of freight was not binding 
on courts but was persuasive of correct- 
ness of procedure and practice followed. 
Sections 388.270, 390.030, subd. 9, 390.050, 
390.060, RSMo 1949, V.A.M.S. 

The Public Service Commission in con- 
sidering an application of railroad sub- 
sidiary for enlargement of its authority 
to carry freight by motor trucks so as 
to permit it to pick up and deliver freight 
by truck directly at customer’s places 
of business rather than operating only 
between depots could properly consider 
public convenience and necessity with 
relation to other carriers in field and the 
effect that granting such certificates 
would have upon business of other car- 
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riers. Sections 388.270, 390.030, subd. 
9, 390.050, 390.060, RSMo 1949, V.A.M.S. 

Priority in field is not conclusive eyj. 
dence that another certificate to operate 
motor carriers by freight should not be 
granted but it is an element to be con- 
sidered. Sections 388.270, 390.030, subd, 
9, 390.050, 390.060, RSMo 1949, V.A.MS, 

In every case where Public Service 
Commission is called on to grant permit 
or authorize additional service to be 
rendered by an authorized certificate 
holder, it should be guided primarily 
by considerations of public interest. Sec. 
tions 388.270, 390.030, subd. 9, 390.050, 
390.060, RSMo 1949, V.A.M.S. 

In proceeding on relation of subsidiary 
of railroad to review award of Public 
Service Commission denying its request 
that its authority to operate motor 
freight carriers be modified to permit it 
to carry on pickup and delivery service 
direct to its customers rather than op- 
erating between railroad depots, evidence 
failed to sustain contention that re- 
quested pickup and delivery service was 
within commercial zones in which Com- 
mission had no jurisdiction. Sections 
388.270, 390.030, subd. 9, 390.050, 390.060, 
RSMo 1948, V.A.M.S. (State v. Public 
Service Commission, 288 S. W. 2d 679). 


* * * 


Court of Appeals of New York 


Action to recover additional freight 
charges. The Supreme Court at special 
term, James C. O’Brien, J., 203 Misc. 893, 
116 N.Y.S.2d 512, entered in Monroe 
County an order dismissing a portion 
of comphMint, and plaintiff appealed. 
The Supreme Court, appellate division, 
fourth judicial department, 284 App. 
Div. 709, 134 N.Y.S.2d 495, reversed and 
remitted the matter to special term for 
a computation of damages. On defend- 
ant’s subsequent appeal, the Court of 
Appeals, Van Voorhis, J., held that, 
properly construed, tariff providing 
higher rate for interior loading did not 
authorize such rate in situation where 
loading platform was sheltered from 
weather, by being recessed partly be- 
neath portion of warehouse. 

Reversed and order of special term 
reinstated, and matter remitted to spe- 
cial term with directions. 


Customary practice of carrier not to 
make extra charge is entitled to weight 
if language of tariff is ambiguous. 


Ambiguity would be resolved against 
author of tariff. 


If there was a variance between para- 
graphs of tariff, shipper would be en- 
titled to one which imposed lesser cost. 

Properly construed, tariff providing 
higher rate for interior loading did not 
authorize such rate in situation where 
loading platform was sheltered from 
weather, by being recessed partly be- 
neath portion of warehouse. (Bianchi 
v. Sears, Roebuck and Co., 133 N.E.2d 
699; 1 N.Y.2d 63; 150 N.Y.S.2d 187. 


* ca * 


Court of Appeals of Georgia, Division 
No. 1 


Suit by railroad to recover freight 
charges and tax on shipment of soybean 
meal. The Superior Court, Spaldins 
County, John H. McGehee, J., rendered 
judgment for plaintiff, and defendani 
brought error. The Court of Appeals, 
Felton, C. J., held that since railroad b} 
order notify bill of lading intentionally 
represented that freight had been pre- 
paid and buyer in reliance thereon paic 
draft drawn by seller attached to bill of 
lading, including cost .of goods and 
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June 23, 1956 


' amount of published freight rates, rail- 


» roat 
freight charges from buyer. 


was estopped from _ collecting 


Judgment reversed. 
The purpose of provision in inter- 


| state commerce act that, except under 
| rules and regulations prescribed by In- 


terstate Commerce Commission, no car- 
rier by railroad or express company 
shall deliver or relinquish possession at 
destination of any freight or express 
shipment transported by it until all 
tariff rates and charges thereon have 
been paid, was to prevent unjust dis- 
crimination. Interstate Commerce Act, 
Sec. 3(2), 49 U.S.C.A. Sec. 3(2). 


Published rates of carriers by railroad 
and express companies are matters of 
common knowledge which are accessible 
to all and by which all are bound, and 
no mistake or estoppel will excuse fail- 
ure to collect the full published charges. 
Interstate Commerce Act, Sec. 3(2), 49 
U.S.C.A. Sec. 3(2). 


Where seller consigned goods to him- 
self by order notify bill of lading by 
which railroad, having extended credit 
to seller-consignor by placing him on 
credit list intentionally represented that 
the freight had been prepaid, and the 
order notify buyer in reliance upon such 
representation paid draft drawn by sell- 
er-consignor attached to bill of lading, 
including cost of goods and amount of 
published freight rates, railroad was es- 
topped from collecting freight charges 
from buyer, regardless of whether seller- 
consignor was insolvent. Interstate 
Commerce Act, Sec. 3(a), 49 U.S.C.A. 
Sec. 3(a). (Griffin Grocery Co. v. Penn- 
sylvania Railroad Co., 92 S.E.2d 254). 


% * * 


United States Court of Appeals, Fifth 

Circuit 

Action by minority stockholders of 
subsidiary railroad against subsidiary 
railroad and dominating railroad, which 
was majority stockholder, to set aside or 
prevent execution of alleged ultra vires 
agreement, which had been authoritzed 
by the Interstate Commerce Commission, 
and by which dominating railroad was to 
possess and operate subsidiary ralroad’s 
facilities. The United States district court 
for the middle district of Georgia, Wil- 
liam A. Bottle, J., 128 F. Supp. 532, denied 
motion to remand to state court and dis- 
missed complaint, and minority stock- 
holders appealed. The Court of Appeals, 
Tuttle, Circuit Judge, held that the action 
was one in which the United States was a 
necessary party defendant, and that the 
United States could not be sued in state 
court, and, therefore, that the action was 
one which would have to be brought in 
federal district court and that complaint 
was subject to dismissal for want of 
jurisdiction, even though complaint also 
contained prayers that minority stock- 
holders were entitled to have an ac- 
counting as to status of certain negoti- 
able securities and to have such securi- 
ties maintained in status quo pending 
final determination of differences be- 
ween parties, in view of fact that such 
‘elief was purely ancillary to main object 
f the action. 

Affirmed. 


In action by minority stockholders of 
subsidiary railroad against subsidiary 
ailroad and dominating railroad, which 
vas majority stockholder, to set aside 
ind prevent execution of alleged ultra 
vires agreement which had been author- 
ized by the Interstate Commerce Com- 
mission and by which dominating rail- 


road was to possess and operate sub- 
sidiary railroad’s facilities, the Court of 
Appeals would take judicial notice of 
Commission’s order. 


Congress has plenary power to regu- 
late commerce among the states and, 
therefore, had full power to create the 
Interstate Commerce Commission and 
to prescribe its duties and to give it 
such powers as necessary to accomplish 
its purpose, even though they might 
override powers otherwise belonging to 
the states, and Congress also had full 
power to prescribe limitations on re- 
views and appeals from Commission’s 
action. 28 U.S.C.A. Secs. 1336, 2321, 2322, 
2325. 


Action by minority stockholders of 
subsidiary railroad against subsidiary 
railroad and dominating railroad, which 
was majority stockholder, to set aside 
or prevent execution of alleged ultra 
vires agreement which had been au- 
thorized by the Interstate Commerce 
Commission and by which dominating 
railroad was to possess and operate sub- 
Sidiary railroad’s facilities was one in 
which the United States was a neces- 
sary party defendant, and the United 
States could not be sued in state court, 
and, therefore, action was one which 
would have to be brought in federal dis- 
trict court. 28 U.S.C.A. Secs. 1336, 1337, 
1441 (a, b), 2321, 2322, 2325. 


Suit arises under law which creates 
the cause of action, and, therefore, any 
suit to enjoin, annul, or set aside order 
of the Interstate Commerce Commission 
may be brought only by virtue of federal 
Statute giving such right. 28 U.S.C.A. 
Secs. 1336, 1337, 1441(a, b), 2321, 2322, 
2325. 


Action to enjoin conduct directed by 
order of the Interstate Commerce Com- 
mission is removable from state to fed- 
eral district court as one arising under 
the Constitution, treaties or laws of the 
United States regardless whether com- 
plaint is, in form, an action to enjoin, 
annul, or suspend such order and regard- 
less whether the order is mandatory or 
permissive. 28 U.S.C.A. Secs. 1336, 1337, 
1441(a, b), 2321, 2322, 2325. 


Complaint by which minority stock- 
holders of subsidiary railroad sought to 
set aside or prevent execution of alleged 
ultra vires agreement which had been 
authorized by the Interstate Commerce 
Commission and by which dominating 
railroad was to possess and operate sub- 
sidiary railroad’s facilities, was subject 
to dismissal for want of jurisdiction, 
even though complaint also contained 
prayers that minority stockholders were 
entitled to have an accounting as to 
status of certain negotiable securities and 
to have such securities maintained in 
status quo pending final determination 
of differences between parties, in view 
of fact that such relief was purely an- 
cillary to main object of the action. 28 
U.S.C.A. Secs. 1336, 1337, 1441 (a, b), 
2321, 2322, 2325. (Simpson v. South 
Western Railroad Company, 231 F.2d 59). 


* * * 


United States District Court, N.D. 
Georgia, Atlanta Division 


Action to set aside order of Interstate 
Commerce Commission denying plaintiff 
certificate of public convenience and ne- 
cessity to operate common carrier by 
motor vehicle to haul freight over cer- 
tain irreguiar routes. The district court, 
Tuttle, circuit judge, held that substan- 
tial evidence that as to all but one 
of the terminals in controversy, there 
was available motor transportation on 
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two-carrier basis, and that, as to remain- 
ing terminal, on a three-carrier basis 
in addition to rail service, supported 
Commission’s order. 


Complaint dismissed. 


Duty of district court in action to set 
aside order of Interstate Commerce Com- 
mission is that exercised by appellate 
courts in any case of judicial review of 
findings and conclusions of an adminis- 
trative tribunal as set out by administra- 
tive procedure act section providing 
that court shall hold unlawful and set 
aside agency action, findings and conclu- 
sions found to be unsupported by sub- 
stantial evidence and that in making 
such determinations, court shall review 
whole record. Administrative Procedure 
Act, Secs. 1 et seq., 10(e), 5 U.S.C.A. Secs. 
1001 et seq., 1009(e); Interstate Com- 
merce Act, Sec. 207, 49 U.S.C.A. Sec. 307; 
28 U.S.C.A. Secs. 1336, 2284, 2321-2325. 


A court may not set aside an order of 
Interstate Commerce Commission if 
order lies within scope of statute and 
is based upon adequate findings that 
are supported by substantial evidence. 
Administrative Procedure Act, Secs. 1 
et seq., 10(e), 5 U.S.C.A. Secs. 1001 et 
seq., 1009(e); Interstate Commerce Act, 
Sec. 207, 49 U.S.C.A. Sec. 307; 28 U.S.C.A. 
Secs. 1336, 2284, 2321-2325. 


In action to set aside order of Inter- 
state Commerce Commission denying 
plaintiff certificate of public convenience 
and necessity to operate common car- 
rier by motor vehicle to haul freight over 
certain irregular routes, substantial evi- 
dence that, as to all but one of terminals 
in controversy there was available motor 
transportation on two-carrier basis, and 
that as to remaining terminal, on a 
three-carrier basis in addition to rail 
service, supported Commission’s order. 
Administrative Procedure Act, Secs. 1 et 
seq., 10(e), 5 U.S.C.A. Secs. 1001 et seq., 
1009(e); Interstate Commerce Act, Sec. 
207, 49 U.S.C.A. Sec. 307; 28 U.S.C.A. 
Secs. 1336, 2284, 2321-2325. (Ayer v. 
United States, 139 F.Supp. 440). 


a * * 


United States District Court, D. South 
Dakota, N.D. 


Action to set aside a report and order 
of the Interstate Commerce Commission 
denying plaintiff’s application for au- 
thority to operate as a common carrier 
by motor vehicle in transportation of 
granite between points in certain states 
and the Commission’s order permitting 
certain parties to intervene and deny- 
ing plaintiff’s and intervenors’ petitions 
for reconsideration. The district court, 
Mickelson, chief judge, held that the 
Commission’s conclusions and orders be- 
ing supported by substantial evidence, 
within scope of its authority, and not 
abuse of discretion, arbitrary or capri- 
cious, would not be set aside by court, 
though it might have reached different 
conclusions from evidence. 

Complaint dismissed. 

Fact findings and permissible conclu- 
sions thereon by independent adminis- 
trative bodies, such as Interstate Com- 
merce Commission, are final, conclusive 
and binding on reviewing court, if based 
on substantial evidence. 

The function of court reviewing Inter- 
state Commerce Commission’s order is 
limited to ascertaining whether there is 
warrant in law and facts for Commis- 
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sion’s action, and in absence of prejudi- 
cial departure from requirements of law 
or abuse of Commission’s discretion in 
some specific respect, court is without 
authority to intervene. 


It is exclusive province and function 
of administrative agencies to draw legiti- 
mate inferences and make findings and 
conclusions of fact, appraise conflicting 
testimony or other evidence, judge 
credibility of witness and evidence, and 
determine weight of evidence in adminis- 
trative proceedings, though court believes 
administrative body’s decision unwise, 
would weigh evidence differently and 
reach different conclusion therefrom, or 
final decision is inconsistent with prior 
determinations arising under analogous 
or similar basic circumstances. 


The section of administrative procedure 
act codifying limitations of judicial re- 
view of administrative decisions, is con- 
trolling in action to set aside Interstate 
Commerce Commission’s report and order 
denying application for authority to 
operate as common carrier by motor 
vehicle in interstate. commerce. Admin- 
istrative Procedure Act, Sec. 10, 5 U.S.C.A. 
Sec. 1009; 28 U.S.C.A. Secs. 1336, 1398, 
2284, 2321-2325; Interstate Commerce Act, 
Sec. 205(g), 49 U.S.C.A. Sec. 305(g). 


On application for authority to operate 
as common carrier by motor vehicle in 
transportation of granite between points 
in certain states, Interstate Commerce 
Commission was required to determine 
whether applicant’s proposed service was 
or would be required by present or future 
public convenience and necessity. Inter- 
state Commerce Act, Sec. 207(a), 49 
U\S.C.A. Sec. 307(a). 


On application for authority to operate 
as common carrier by motor vehicle in 
interstate commerce, Interstate Com- 
merce Commission’s duty is to determine, 
in exercise of reasonable judgment, 
whether applicant should be granted or 
denied certificate of public convenience 
and necessity. Interstate Commerce Act, 
Sec. 207(a), 49 U.S.C.A. Sec. 307(a). 


Mere absence of motor carrier service 
is not sufficient justification for Inter- 
state Commerce Commission to grant 
application for authority to operate as 
common carrier by motor vehicle be- 
tween points in designated states, where 
existing rail service between such points 
is reasonably adequate. Interstate Com- 
merce Act, Sec. 207(a), 49 U.S.C.A. Sec. 
307(a). 


On application for authority to operate 
as common carrier by motor vehicle be- 
tween points in certain states, Interstate 
Commerce Commission must determine 
adequacy of existing service between such 
points by weighing shippers’ needs 
against existing carriers’ capabilities and 
facilities, regardless of whether existing 
service is provided by railroads or other 
motor carriers. Interstate Commerce Act, 
Sec. 207(a), 49 U.S.C.A. Sec. 307(a). 

The facts that Interstate Commerce 
Commission examiner recommended 
granting of application for authority 
to operate as common carrier by motor 
vehicle and a division of Commission, 
by two to one decision, ordered authority 
granted, except as to certain points 
served by protesting motor carrier, were 
insufficient grounds for district court to 
cancel and set aside full Commission’s 
final order denying such authority by six 





to four vote. Administrative Procedure 
Act, Sec. 10, 5 US.C.A. Sec. 1009; 28 
US.C.A. Secs. 1336, 1398, 2284, 2321-2325: 
Interstate Commerce Act, Sec. 205(g), 49 
U.S.C.A. Sec. 305(g). 


The fact that district court, had it been 
acting in place of Interstate Commerce 
Commission on application for authority 
to operate as common carrier by motor 
vehicle in transportation of granite be- 
tween points in certain states, might 
have reached different conclusions than 
Commission, will not justify court in 
setting aside Commission’s report and 
orders denying application, permitting 
certain parties to intervene and denying 
applicant’s and petitioners’ petitions for 
reconsideration. Administrative Proce- 
dure Act, Sec. 10, 5 U.S.C.A. Sec. 1009; 
28 U.S.C.A. Secs. 1336, 1398, 2284, 2321- 
2325; Interstate Commerce Act, Sec. 205 
(g), 49 US.C.A. Sec. 305(g). 


On application to Interstate Commerce 
Commission for authority to operate as 
common carrier by motor vehicle in 
transportation of granite between points 
in certain states, burden was on appli- 
cant to prove need for proposed service. 
Interstate Commerce Act, Sec. 207(a), 49 
U.S.C.A. Sec. 307(a). 


The Interstate Commerce Commission 
is not required to set forth its findings 
in terms of provisions of National Trans- 
portation Policy on granting or denying 
application for authority to operate as 
common carrier by motor vehicle in in- 
terstate commerce but need only show 
essential basis of its order and report, 
so that reviewing court can satisfy itself 
that Commission has performed its func- 
tion. Act Sept. 18, 1940, Sec. 1, 49 
US.C.A., note preceding section 1. 


The fact that Interstate Commerce 
Commission, in its final report and 
order denying application for authority 
to operate as common carrier by motor 
vehicle in transportation of granite be- 
tween points in certain states changed 
its mind after decision of a division 


‘thereof granting authority sought, as 


recommended by examiner, did not con- 
stitute reversible error subject to review 
by district court in action to set aside 
such report and order. Administrative 
Procedure Act, Sec. 10, 5 U.S.C.A. Sec. 
1009; 28 U.S.C.A. Secs. 1336, 1398, 2284, 
2321-2325; Interstate Commerce Act, 
Sec. 205(g), 49 U.S.C.A. Sec. 305(g). 

The district court, finding that Inter- 
state Commerce Commission acted 
within scope of its authority without 
abuse of discretion and not arbitrarily 
or capriciously in denying application 
for authority to operate as common 
carrier by motor vehicle in transporta- 
tion of granite between points in certain 
States, that its findings were supported 
by adequate facts in evidence, and that 
its conclusions were not contrary to 
law, will not set aside Commission’s re- 
port and order, though court might have 
reached different conclusions from evi- 
dence. Administrative Procedure Act, 
Sec. 10, 5 U.S.C.A. Sec. 1009; 28 U.S.C.A. 
Secs. 1336, 1398, 2284, 2321-2325; Inter- 


state Commerce Act, Sec. 205(g), 49 
U.S.C.A. Sec. 305(g). (Schaffer  v. 
United States, 139 F.Supp. 444). 

a * * 


Supreme Court of Indiana 

Action by railroad for modification of 
an order of the Public Service Commis- 
sion requiring railroad to cancel certain 
reduced rates and to enjoin Commission 
from enforcing such order. The Circuit 
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Court, Sullivan County, Joe W. Lowcer- 
milk, J., entered judgment for comrnis- 
sion and railroad appealed. The Supreme 
Court held that where railroad requested 
the right to charge reduced rates speci- 
fied in a published tariff, and such re- 
duced rates were to apply only to June 
27, 1955, railroad’s alleged right to make 
such charges could not be enforced after 
June 27, 1955, and therefore question of 
its right to make such charges was prop- 
erly held moot by commission which 
entered its order in the matter on August 
3, 1955. 
Appeal dismissed. 


Where railroad requested the right to 
charge reduced rates specified in a pub- 
lished tariff, and such reduced rates were 
to apply only to June 27, 1955, railroad’s 
alleged right to make such charges could 
not be enforced after June 27, 1955, and 
therefore question of its right to make 
such charges was properly held moot by 
Public Service Commission which entered 
its order in the matter on August 3, 1955, 

Question of a railroad’s right to charge 
certain reduced rates for certain cargo 
for a limited period of time did not in- 
volve a matter of great public interest, 
nor affect the public generally, and 
therefore railroad was not entitled to a 
decision on appeal as to its right to 
charge such rates after the question had 
become moot. (Chicago & Eastern II. 
R. Co. v. Public Service Com’n., 134 
N.E. 2d 55). 


* * * 


Supreme Court of Texas 


Suit b? oil shipper to recover alleged 
overcharges for transportation of crude 
oil by rail. The district court, Dallas 
County, Chas. E. Long., Jr., J., rendered 
summary judgment for defendant, and 
plaintiff appealed. The Dallas Court of 
Civil Appeals of the Fifth Supreme 
Judicial District, 275 S.W. 2d 824, af- 
firmed the judgment, and plaintiff 
brought error. The Supreme Court, Wil- 
son, J., held that where shipper pro- 
duced oil in states of New Mexico and 
Texas and delivered it by pipeline to 
tank farm where it was commingled and 
shipped by rail to various destinations, 
the shipper accepting at destination the 
equivalent of oil delivered to farm, that 
portion of oil shipped which was equiva- 
lent in volume to that produced in New 
Mexico was subject to interstate rate, 
while that portion equivalent in volume 
to that produced in Texas was subject 
to intrastate rate. 


Judgments reversed and cause re- 
manded to trial court. 


That railroad company made buy-and- 
sell agreement with shipper of oil, as a 
method of protecting both shipper and 
railroad against gain or loss due to 
mingling with other shippers’ oil, did 
not change the movement from a ship- 
per-carrier relationship. 


Where shipper produced oil in states 
of New Mexico and Texas and delivered 
it by pipeline to tank farm where it 
was commingled and shipped by rail to 
various destinations, shipper accepting 
at destination the equivalent of oil de- 
livered to farm, that portion of oil 
shipped which was equivalent in volume 
to that produced in New Mexico was 
subject to interstate rate, while that 
portion equivalent in volume to that 
produced in Texas was subject to in- 


trastate rate. Interstate Commerce 
Act, Sec. 1(1) (b), 49 U.S.C.A. Sec 
1(1) (b). 


In action by oil shipper to recover from 
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railroad amount paid by mistake under 
state tariff on oil which was produced in 
Texas, commingled with out-of-state oil 
and delivered by rail to points in Texas, 
shipper had burden of proving quantity 
of oil produced in and shipped from 
points in Texas to points in Texas. In- 
terstate Commerce Act, Sec. 1(1) (b), 49 
U.S.C.A. Sec. 1(1) (b). 

In action by shipper of oil to recover 
from railroad amounts mistakenly paid 
under interstate tariff on oil produced in 
Texas, commingled with New Mexico oil 
and shipped to points in Texas, motions 
and supporting evidentiary material pre- 
sented substantial fact issue as to quan- 
tity of oil wrongly shipped under state 
rate, precluding summary judgment, 
(Humble Oil & Refining Co. v. Texas 
& Pacific Ry. Co., 289 S.W. 2d 547). 


TRANSPORTATION 
LEGISLATION 


Senate Passes Forwarder 
Permit Bill; Provides for 


Rail-Controlled Services 


The Senate on June 19 passed and 
sent to the House S. 3365, a bill to 
amend section 410 of the interstate 
commerce act to change the require- 
ments for obtaining a freight for- 
warder permit, after adopting an 
amendment offered for Senator 
Butler, of Maryland, by Senator 
Bricker, of Ohio, as a substitute for 
the bill. 


As passed by the Senate, the bill pro- 
vides: 


“That subsection (d) of section 410 of 
the interstate commerce act, as amended, 
is amended to read as follows: 


“(d) The Commission shall not deny 
authority to engage in the whole or any 
part of the proposed service covered by 
any application made under this section 
by a corporation controlled by, or under 
common control with, a common carrier 
subject to part I of this act solely on the 
ground that such service will be in com- 
petition with the service subject to this 
part performed by any other freight for- 
warder or freight forwarders.” 


Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, asked that 
the committee’s report on the bill be 
printed in the Congressional Record, 
which was agreed to. The committee said 
that the purpose of the bill was to give 
the I.C.C. stronger control over the issu- 
ance of permits to engage in the business 
of freight forwarding than it possessed 
under existing law. 


The present section 410(d) provides 
that the Commission shall not deny 
authority to engage in a proposed for- 
warder service “on the ground that such 
Service will be in competition with the 
Service subject to this part performed 
by any other freight forwarder or freight 
forwarders.” 


The committee said that, because of 
the provisions of section 410(d), which 
it said were “unique in the field of 
public utility regulation,” the Commis- 


sion had construed the present law as 
“precluding the denial of applications 
for freight forwarder operating author- 
ity upon these grounds.” 

The committee cited Lifschultz Fast 
Freight, Extension—West and Midwest, 
265 1.C.C. 428. There the committee said, 
the Commission’s interpretation of the 
statute was spelled out with considerable 
emphasis on section 410(d), and the Com- 
mission held that forwarder permits could 
not be denied on the ground that the 
new or additional service proposed would 
compete with existing services or result 
in wasteful or uneconomic competition 
“in the absence of specific proof that 
actual impairment of existing services 
would result or could reasonably be an- 
ticipated. The committee said that that 
interpretation had been sustained by the 
Supreme Court at 338 U.S. 855. 


‘Overcrowding’ Feared 


The committee added: 

“Tne burden of proof imposed under 
the above-cited decision is one which 
is practically impossible to meet and, 
as a result of this interpretation which 
has been placed upon the law, entry 
into the field of freight forwarding: has 
been virtually unrestricted. Consistently 
with this interpretation, the Commission 
apparently has felt that it is compelled 
to grant nearly all freight forwarder 
applications which have come before it. 
The relatively few applications which 
have been denied have each been dis- 
tinguished by some unusual considera- 
tion peculiar ,to that particular case. 
This could result in overcrowding the 
freight forwarding field beyond the 
limits of sound economic balance, a fact 
which has been called to our attention 
in the Commission’s annual reports to 
Congress in each of the last four years.” 


In reviewing the testimony offered on 
the bill, the committee said that the 
railroads made the point that forwarder 
service was important to them and that 
no amendment should be approved which 
would restrict the right of any railroad 
to establish freight forwarder service 
through a controlled corporation “as 
is now permitted under existing law.” 


Conferees Agree to Senate 


Increase in I.C.C. Funds 


The Senate and House conferees on 
H.R. 9739, making appropriations for 
independent offices for fiscal year 1957, 
on June 19 reported the results of their 
conference, indicating that they had 
agreed to a total appropriation for the 
I.C.C. of $14,879,696, the amount which 
the Senate allowed when it passed the 
bill, in comparison with $13.9 million, 
which was allowed for the I.C.C. in the 
House-passed bill (T.W., June 9, p. 15). 

The conferees’ report showed their 
agreement on I.C.C. funds, together with 
the deletion of language earmarking 
$187,088 for 22 inspectors for the Bureau 
of Motor Carriers, but stating their in- 
tention that additional funds provided 
should be used for such inspectors, in 
the following language: 

“Salaries and expenses: Authorize the 
purchase of 60 passenger motor vehicles 
as proposed by the Senate instead of 45 
as proposed by the House; insert lan- 
guage as proposed by the Senate au- 
thorizing not to exceed $1,085,000 for 
expenses of travel; appropriate $14,879,- 
696 for the Interstate Commerce Com- 
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mission as proposed by the Senate 
instead of $13,900,000 as proposed by the 
House; authorize not less than $1,230,178 
for expenses necessary to carry out rail- 
road safety activities and not less than 
$849,500 for expenses necessary to carry 
out locomotive inspection activities as 
proposed by the Senate instead of not 
less than $1,939,000 for railroad safety 
and locomotive inspection activities as 
proposed by the House; and strike out 
language proposed by the Senate ear- 
marking $187,088 for twenty-two in- 


spectors for the Bureau of Motor Car- 
riers. In deleting language proposed by 
the Senate earmarking funds for motor 
carrier inspectors, the conferees intend 
that the additional funds provided shall 
be used for such safety inspectors as 
intended in the language.” 


Great Lakes Dry Cargo Ship 
Bill Called ‘Disguised’ 


Construction Differential 


Clarence G. Morse, maritime ad- 
ministrator, appearing before the 
House merchant marine and fisheries 
committee on June 18, recommended 
against enactment of H.R. 8886 and 
H.R. 8894, similar bills which would 
amend the 1936 merchant marine act 
by adding a new subsection making 
possible the trade-in of obsolete 
Great Lakes vessels in return for 
allowances of credit on new vessels. 


Mr. Morse voiced the same objection 
as that advanced previously by a wit- 
ness for the Association of American 
Railroads—that the bill represented a 
departure from the long-standing prin- 
ciple of not granting subsidies for do- 
mestic ship operations (T.W., June 9, p. 
72). 

Mr. Morse said that the allowance 
provided for in the bill was the differ- 
ence between American cost and the 
estimated foreign cost of building the 
new vessel, which he said was similar to 
the amount of construction-differential 
subsidy which could be granted under 
the 1936 act to aid in the construction 
of vessels to operate in the foreign 
trade “except that the allowance 
is not limited to 50 per cent of the con- 
struction cost of the vessel, and the 
bill makes no provision for repayment 
to the United States of any part of the 
allowance if the vessel is used in the 
domestic trade.” He added that “the bill 
specifically provides that no trading re- 
striction should be placed on the vessel.” 


Subsidy for Domestic Operations 

Mr. Morse said that, basically, the 
proposal involved a construction sub- 
sidy for domestic operations. Construc- 
tion subsidy in the 1936 act, he said, was 
designed to put the American operator 
on a parity basis in meeting foreign 
competition, “ a principle that is not 
applicable in the case of the domestic 
trade.” He said the bill was, in effect, 
“a disguised construction-differential 
subsidy using the device of an arbi- 
trary and artificial method of fixing 
trade-in values.” 

The maritime administrator said in- 
terest in the bill was largely in replace- 
ment of the ore ships, and asserted that 
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his agency’s ship design program in- 
cluded a dry cargo vessel to be not only 
an ore carrier, but a carrier of other 
dry bulk commodities. He added that 
it was realized that the development of 
the St. Lawrence seaway had resulted 
in increased American interest in the 
ore trade, that with the opening of the 
seaway Labrador ore would be more 
competitive with Lake Superior ore and 
that foreign-flag ships would undoubt- 
edly seek to capture the Labrador 
movement. 


He then referred to a study by the 
Department of Commerce of the coast- 
wise and intercoastal shipping trades, 
published in December, 1955, in which 
it was concluded that there was no 
present need for construction-differen- 
tial subsidy to aid in the acquisition of 
ships to be operated in the coastwise 
and intercoastal trade, since foreign- 
built vessels were barred from competi- 
tion in domestic shipping. Mr. Morse 
added that, while the study did not deal 
specifically with the coastwise trade on 
the Great Lakes, “the conclusion is ap- 
plicable to such trade.” 


Possible Precedent 


He asserted that subsidy to Great 
Lakes domestic operators would set a 
precedent for coastwise and intercoastal 
operators, and that, “if subsidy were ex- 
tended to operations in other domestic 
areas, serious competitive problems 
would arise.” 


“Certainly, such a step should be 
adopted only after most careful study 
of the consequences of this departure 
from the basic principle of the 1936 
act,” Mr. Morse declared. “We will con- 
tinue our studies in seeking reehabilita- 
tion and improvement of the entire 
United States shipping field, Great Lakes 
as well as the other coastal areas.” 

Mr. Morse said that the Department 
of Commerce, for which he appeared, 
recommended against favorable con- 
sideration of the bill. 





Two Maritime Bills Passed 


The House passed two maritime bills 
on June 18 on the call of the consent 
calendar, and cleared them for the Presi- 
dent’s signature. The bills were S. 3265, 
providing for the filing of vessel utiliza- 
tion and performance reports by opera- 
tors of vessels in the foreign commerce 
of the United States, and S. 3857, (passed 
in lieu of H.R. 11255), to clarify section 
1103(d) of title XI (federal ship mort- 
gage insurance) of the merchant marine 
act, 1936, as amended. 


New Bills Introduced 


A bill to amend the railroad retire- 
ment tax act has been introduced by 
Representative McCarthy, of Minnesota. 
The bill, H.R. 11764, would amend sec- 
tions 3201 and 3211 of that act by add- 
ing a provision that “the amount of 
tax imposed on the income of any indi- 
vidual by this section shall be excluded 
from such individual’s gross income for 
purposes of chapter 1 and from such 
individual’s ‘wages’ for purposes of 
chapter 24.” 

Another measure, H.R. 11803, intro- 


duced by Representative Hagen, of 
California, would exempt from the tax 
on the transportation of property ship- 
ments of unprocessed agricultural com- 
modities, including livestock and poultry. 


Representative Cooley, of North Caro- 
lina, has introduced H.R. 11708, a bill 
to amend the agricultural trade develop- 
ment and assistance act of 1954, as 
amended, so as to increase from $1.5 
billion to $3 billion, the amount avail- 
able for aiding friendly nations, thus 
making possible an increase in the 
volume of shipments on which trans- 
portation is paid by the government and 
on which the so-called “50-50” cargo 
law—requiring that at least one-half of 
aid shipments be carried in American- 
flag vessels—would apply. 





House Unit Recalls ‘Trip 
Lease’ Bill to Clarify 


Private Carrier Exemption 


The House interstate and foreign 
commerce committee, meeting in 
executive session on June 19, re- 
called S. 898, the “trip-leasing” bill, 
which it had ordered favorably re- 
ported June 12 with an amendment 
concerning the leasing of vehicles of 
private carriers toward their home 
base, in order to change that amend- 
ment (T.W., June 16, p. 82). 


The action followed receipt of a tele- 
gram dated Washington, D.C., June 18, 
from a group of farm organizations, 
which suggested a change in the lan- 
guage of the amendment. The commit- 
tee in its substitute amendment adopted 
on June 19 did not follow the precise 
language suggested by the farm or- 
ganizations. 

The amendment adopted would strike 
the comma on line 11, page 3, of the bill, 
and revise the following matter by strik- 
ing the language after the comma to the 
figure (6) on line 14 of the bill and sub- 
stituting the following: and is 
used regularly in the transportation of 
property of a character embraced within 
section 203(b)(6) or of perishable prod- 
ucts manufactured from perishable 
property of a character embraced within 
section 203(b)(6) .. .” 

It was explained at the committee that 
the effect of the amendment would be to 
permit vehicles of farmers or farm coop- 
erative groups to be “leased back” to their 
home areas, and also would extend to 
private carriers handling perishable prod- 
ucts manufactured from commodities 
embraced in section 203(b)(6) to “lease 
back.” 


Amendment Suggested 


The telegram sent te the committee by 
the farm groups on June 18 read as 
follows: 


“At meeting today of agricultural 
groups favoring enactment trip lease bill 
it was reported that Senate commerce 
committee will not agree to tentatively 
adopted House commerce committee 
amendment. In view of time limit and 
to avoid jeopardy enactment bill, we re- 
spectfully recommend following revision 
of S. 898: Strike comma on line 11, page 
3 and revise thereafter to read: ‘... and 
is used regularly in the transportation of 
property of a character embraced within 
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section 203(b)(6) or of perishable prod. 
ucts manufactured from such property 

.’ It is believed this is a clearer state. 
ment of exact meaning of Magnuson 
amendment and will be acceptable t 
Senate commerce committee and agree 
to by Senate without conference.” 


The reference in the telegram to the 
“Magnuson amendment” was to ap 
amendment offered by Senator Magnu- 
son, of Washington, chairman of the 
Senate interstate and foreign commerce 
committee, and adopted by the Senate 
when it passed the bill on March 3 
(T.W., March 31, p. 22). 


The Magnuson amendment was ip- 
tended to make it clear that the agri- 
cultural exemption in section 203(b) (6 
of the act applied to vehicles of private 
carriers used regularly “in the trans- 
portation of processed or manufactured 
perishable commodities or products” of 
the character described in _ section 
203 (b) (6). 


The telegram which led to the adop- 
tion of the amendment on June 19 by 
the House commerce committee was 
signed by Matt Triggs, American Farm 
Bureau Federation; Lloyd Halvorsen, 
the National Grange; James Harman- 
son, National Council of Farmer Cooper- 
atives; Angus MacDonald, National 
Farmers Union; Durward Seals, United 
Fresh Fruit & Vegetable Association; 
Charles E. Jackson, National Fisheries 
Institute; Lee Towson, Vegetable Grow- 
ers Association of America; Richard P. 
White, American Association of Nursery- 
men, and Fred Burrows, International 
Apple Association. 


House Committee Discusses 
Preaudit of Transport Bills 


In brief discussion of the transporta- 
tion division of the General Accounting 
Office, the House committee on govern- 
ment operations, in its 133-page, seven- 
teenth intermediate report comprising 4 
study of the organization and adminis- 
tration of the G.A.O., recommends that 
the Comptroller General follow certain 
studies being made on the preaudit of 
transportation payments and assist gov- 
ernment agencies in establishing pre- 
audit procedures, if such a course is 
found feasible. 


The committee’s comments and rec- 
ommendations on the subject follow: 


“As a result of the transportation act 
of 1940 most payments for transporta- 
tion furnished to the government are 
paid by the agencies without preaudit. 
As a rule, the only audit is performed 
by the General Accounting Office, after 
payment, with the result that recovery 
of overcharges may be delayed for many 
months. By not making preaudits an ef- 
fective element of good management is 
not used, and carriers retain ovel- 
payments for inordinately long periods 
of time. The question of whether pre- 
audits by the agencies is as economical 
and as efficient, from an overall stand- 
point, as the centralized post audit by 
the General Accounting Office is recog- 
nized. However, the subcommittee be- 
lieves that the question warrants most 
careful consideration by the Comptroller 
General and by the agencies. The second 
Hoover Commission in its report on 
transportation recommended that stucies 
be made by the Department of Defense 
and the General Services Administration 
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to determine whether preauditing of 
transportation bills is feasible and 
economical. 


The subcommitte recommends that: 
“1. The Comptroller General follow 
closely the studies being made by the 
Department of Defense and the General 
Services Administration on the question 
of preaudit of transportation payments. 


“2. In the event the studies by the 
Department of Defense and the General 
Services Administration indicate, to the 
satisfaction of the Comptroller General, 
the feasibility of administrative pre- 
audit of transportation payments by any 
or all agencies, the General Accounting 
Office assist the agencies in establishing 
proper preaudit procedures. As those 
procedures are perfected, the postaudit 
of the General Accounting Office be re- 
laxed to the extent justified by the 
effectiveness of the preaudit conducted 
by the agencies.” 


Lawyers Discuss Government 


Public Relations Practices 


Representative Dawson, of [Ilinois, 
chairman of the House government 
operations committee, announced June 
15 that he had asked 13 attorneys serv- 
ing federal government agencies to par- 
ticipate in hearings with the government 
information subcommittee “to discuss 
legal problems involved in restrictions 
on federal information.” 


Discussions with counsel for executive 
agencies was scheduled for June 20, and 
with attorneys representing independent 
regulatory agencies for June 22. 


Among those invited to take part in 
the discussions on June 22 were Robert 
W. Ginnane, general counsel for the 
Interstate Commerce Commission, and 
Franklin M. Stone, general counsel for 
the Civil Aeronautics Board. 


The “panel discussions” with the gov- 
ernment attorneys would be part of the 
subcommittee’s study of “restrictions on 
the flow of information to the public 
and the Congress, and the legal au- 
thority existing for those restrictions, 
said Representative Moss, of California, 
chairman of the subcommittee. 


T.A.A. Urges Action 
On Sec. 22, Salary Bills 


The Transportation Association of 
America has expressed to two members 
of Congress a hope that H.R. 525, a bill 
to eliminate reduced rates on govern- 
ment traffic under section 22 of the inter- 
State commerce act, and H.R. 7619, a 
bill to increase the salaries of members 
of the Interstate Commerce Commis- 
Sion, the Civil Aeronautics Board and 
the Federal Maritime Board, among 
others, to $19,000 a year, might receive 
favorable attention. 


In a letter to Representative Harris, 
of Arkansas, chairman of the subcom- 
mittee on transportation and commu- 
nications of the House interstate and 
foreign commerce committee, Harold F. 
Hammond, executive vice-president of 
the T.A.A., said that he felt certain Mr. 
Harris would find that the record of 
the hearing on H.R. 6141 and related 
bills would show greater unanimity in 
Support of H.R. 525 than any other sub- 
ject covered by hearings on the bills 


based on recommendations of the Cab- 
inet committee. 


Mr. Hammond said that the T.A.A. 
board recognized that it tmight be de- 
sirable to exempt shipments involving 
national security “from complying with 
rate publishing rules and regulations.” 


The letter concerning H.R. 7619 was 
addressed by Mr. Hammond to Senator 
Johnston, of South Carolina, chairman 
of the Senate post office and civil serv- 
ice committee. The T.A.A. official said 
that, since he had advised Senator 
Johnston in February that the associa- 
tion was interested in the bill, its board 
of directors had taken further action 
“in a resolution expressing the view 
that salary increases are necessary in 
order to obtain and keep the best qual- 
ified men on these boards and because 
increases are essential in order to restore 
to some extent the salary level prevail- 
ing earlier in terms of purchasing 
power.” ‘The House passed the bill in 
July of 1955. 

Mr. Hammond said that the purpose 
of his letter was again to express the 
hope that action would be taken at, this 
session of Congress, and to say that the 
association would appreciate an oppor- 
tunity to testify when Senator Johnston’s 
committee considered the matter. 


‘Reorganization-Gains’ Bill 


Passed, Sent to President 


The Senate, on June 14, and the House, 
on June 18, agreed to a conference re- 
port on H.R. 7247, a bill to amend 
section 108(b) of the internal revenue 
code of 1954 with respect to the exclu- 
sion from gross income of gain as the 
result of discharge of indebtedness of a 
railroad corporation if the discharge is 
effected pursuant to a court order issued 
in a receivership proceeding or in a 
bankruptcy proceeding under section 77 
of the bankruptcy act. The bill was 
thus cleared for the President’s signa- 
ture. 

As agreed to by the conferees, and 
passed by the two houses of Congress, 
the application of section 108(b) of the 
1954 code would be extended from De- 
cember 31, 1955, to December 31, 1957. 


The Senate receded from a _ second 
amendment it had adopted relating to 
computation of equity invested capital 
in special cases under the World War 
II excess-profits tax provisions with re- 
spect to certain recapitalizations of rail- 
road corporations. Representative Reed, 
of New York, under leave to extend his 
remarks in the Congressional Record, 
said that this amendment was the sub- 
ject of H.R. 3256, introduced by Repre- 
sentative Mason, of Illinois. That bill, 
he said, had been approved by the ways 
and means committee, but had not “ac- 
tually” been reported to the House. 


Action on Shipping Bills 


The House on June 18 passed two of 
its bills, as amended, and scnt them to 
the Senate, and, under a suspension of 
the rules, amended and passed a Senate 
bill and returned it to the Senate. 

The House bills were H.R. 6025, a bill to 
amend the shipping laws to prohibit the 
operation in the coastwise trade of ves- 
sels rebuilt outside the United States, and 
H.R. 11027, to provide for experimental 
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operation and testing of vessels owned 
by the United States. 


The House also amended, passed, and 
returned to the Senate S. 3149, a bill to 
permit certain air carriers to grant free 
or reduced-rate transportation to minis- 
ters of religion. 


Commerce Appropriations 
Bill Signed by President 


The Senate and House having agreed, 
on June 14, to the conference report on 
H.R. 10889, making appropriations for 
the Department of Commerce and related 
agencies for the fiscal year 1957, thus 
clearing the bill for the President’s signa- 
ture (T.W., June 16, p. 81), the President 
signed the bill on June 20. 


Included in the bill as it went to the 
White House was $40 million for the Civil 
Aeronautics Administration for the es- 
tablishment of air navigation facilities. 


The conferees’ recommendation of $16,- 
200,000 for payments by the Civil Aero- 
nautics Board to air carriers was adopted, 
as were their recommendations for $82,- 
700,000 for ship construction subsidies, 
and $124 million for operating-differen- 
tial subsidies, the latter amount being 
less than the $140 million appropriated 
in 1956, but more than the $124 million 
budget estimate. The amount is for 
2,040 voyages instead of 2,000 allowed by 
the House and 2,075 by the Senate. 

Also included in the bill is a $14,000 
limitation on administrative expenses for 
the Inland Waterways Corporation, and 
$775 million for the Public Roads Admin- 
istration for federal-aid highways. 


A.T.A. Favors Extending 


Highway Postal Service 


The American Trucking Associations, 
Inc., has expressed interest in a bill 
(S. 2634) relating to the movement of 
mail by highway post office on the 
ground that it is a step in the direc- 
tion of removing “highway post office 
legislation from the star route area.” 

James F. Fort, assistant to the gen- 
eral counsel of the A.T.A., appearing 
before the Senate committee on post 
office and civil service, said that the 
A.T.A. was interested in three features 
of the bill—the elimination of the “resi- 
dence” requirement, the increase of the 
contract period from four to six years, 
and “the removal of legislation relating 
to highway post offices from star route 
statutes and regulations.” 

Mr. Fort said that the problem of the 
Post Office Department was like that 
of any other shipper making use of 
trucking services. Removal of the resi- 
dence restriction would, he said, open up 
the possibility that experienced trans- 
portation companies “with operating 
know-how and adequate capital facili- 
ties will be able to enter the business.” 

He said that the proposed increase in 
the life of the contract from four to 
six years was of interest to the in- 
dustry because of the investment in 
specialized equipment required. As to 
removal of the highway post office leg- 
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islation “from the star route area,” Mr. 
Fort said: 

“The American Trucking Association, 
Inc., believes that this step may well 
be a beginning toward the removal of 
all mail by truck contracts from the 
star route legislation. The movement 
of mail by highway vehicle is becoming 
of increasing importance to the Post 
Office Department. This is true both 
as to highway post office movements 
and as to bulk mail movements. We 
look forward to the time when the move- 
ment of all mail by highway vehicle will 
be removed from the restrictive limita- 
tions of star route legislation. We there- 
fore favor this amendment as _ it 
recognizes the importance of highway 
transportation to the postal service of 
the United States.” 


Thye Asks Committee Action 
On ‘Penalty’ Per Diem Bill 


Senator Thye, of Minnesota, in remarks 
on the floor of the Senate on June 13, 
expressed the hope that the Senate com- 
mittee on interstate and foreign com- 
merce would bring S. 2770, the “penalty” 
per diem bill, before the Senate at an 
early date as a step toward solving the 
freight car shortage problem. 

The bill, which would give the Commis- 
sion power to impose charges in addition 





to the existing per diem charges in a 
time of shortage or threatened shortage 
of freight cars, has been the subject of 
hearings before the committee which, 
however, did not discuss it at its execu- 
tive session on June 13. 


Senator Thye obtained permission to 
have printed in the Congressional Record 
for that day a letter he had addressed 
to Senator Magnuson, of Washington, 
chairman of the Senate interstate and 
foreign commerce committee, saying he 
hoped the committee would “be disposed 
to consider favorably legislation” along 
the lines of S. 2770 in the near future as 
“a step in the direction of assuring an 
adequate supply of box cars to those areas 
of the country where there is a real and 
positive need for them.” 





Production Act Reported 


The Senate committee on banking and 
currency has reported favorably, with 
amendments, H.R. 9852, a bill to extend 
the defense production act of 1950 for an 
additional two years to June 30, 1958. 
Among the powers which would be ex- 
tended are those under which priorities 
and allocations of scarce materials are 
made and under which anti-trust ex- 
emption for certain voluntary agree- 
ments is provided. 


The Senate on June 18 passed over the 
bill on the call of the calendar. 


TRANSPORTATION 
STATISTICS 





Increases in Railroad Revenue Freight, 
Capital Outlay for Equipment Reported 


1.C.C. Bureau Says Class | Roads Originated 14.1 Per Cent More Tons 
Of Revenue Freight in 1955, Than in 1954. Gross Capital Expenditures 
Shown 100.3 Per Cent Higher in March, 1956, Than in March, 1955. 


Class I line-haul railroads origi- 
nated 14.1 per cent more tons of 
revenue freight in 1955 than in 1954, 
the Commission’s Bureau of Trans- 
port Economics and Statistics re- 
ported in its monthly publication, 
“Transport Economics,’ issued June 
15. 


The publication, issued as information 
not adopted by the Commission, also 
showed that gross capital expenditures 
by the Class I roads for additions and 
betterments for March of this year 
topped the amount reported for that 
type of expenditure in March, 1955, by 
100.3 per cent. 


Freight Commodity Data 


Reporting on freight commodity sta- 
tistics for the years 1955 and 1954, the 
bureau said: 


“During the year 1955, Class I line- 
haul railroads originated 1,396.3 million 
tons of revenue freight, which was 172.3 
million tons or 14.1 per cent above the 


1,224.0 million tons reported for 1954. 

“Five of the seven major commodity 
groups showed increases in the number 
of tons of revenue freight originated 
between the two years, ranging from 
1.6 per cent for products of agriculture 
to 17.2 per cent for products of mines. 
About the same number of tons of 
animals and products and less-carload 
traffic was originated in both years. 
Products of mines represented 54.6 per 
cent of the total tonnage originated in 
1955; manufactures and miscellaneous, 
28.1 per cent; products of agriculture, 
9.6 per cent; and products of forests, 
5.9 per cent. In 1954 the corresponding 
percentages were 53.1, 27.9, 10.7, and 6.2, 
respectively. 


“Gross freight revenue increased from 
$8,163.8 million in 1954 to $8,938.4 million 
in 1955, or 9.5 per cent. Each of the 
commodity groups, except products of 
agriculture and animals and products, 
showed increases in revenues, which 
ranged from 2.7 per cent for less-carload 
traffic to 15.9 per cent for products of 
mines. Revenues from products of agri- 
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culture decreased 1.1 per cent <nd 
animals and products, 0.3 per cent. Only 
products of forests and less-carlvad 
traffic showed larger percentage in- 
creases in revenues than in tonnage 
originated. The proportion of the total 
revenues produced by manufactures and 
miscellaneous increased from 46.6 per 
cent in 1954 to 47.2 per cent in 1955, and 
products of mines from 22.4 per cent to 
23.7 per cent. Products of agriculture 
produced 12.7 per cent of the total rey- 
enues in 1955 as compared with 141 
per cent in 1954. The proportions pro- 
duced by the other commodity groups 
varied slightly between the two years.” 


Rail Capital Expenditures 


Gross capital expenditures for addi- 
tions and betterments of the Class I 
roads for March of this year aggregated 
$117,960,000, which was 100.3 per cent 
more than the $58,897,000 reported for 
the same month in 1955, the bureau said, 

“For the first three months of 1956,” 
it continued, “total expenditures in- 
creased 71.6 per cent while those for road 
and equipment increased 35.4 per cent 
and 88.0 per cent respectively. 

“Estimates furnished by 108 carriers 
for the last three quarters of 1956 in- 
dicate total gross capital expenditures of 
$1,020.3 million during those periods. 
This would make an estimated expendi- 
ture total of $1,318.0 million for the year 
1956, or an increase of 45.1 per cent over 
the actual expenditures for the year 
1955. (Preliminary estimates previously 
furnished by the carriers and included 
in the March 1956 issue of this publica- 
tion [T.W., March 24, p. 68] indicated 
total gross capital expenditures of $1,268.7 
million for 1956.) 

“The carriers’ estimates indicate that 
expenditures for road during the year 
1956 will be about 24.3 per cent above 
those for 1955 and that equipment ex- 
penditures will increase 57.5 per cent. 
The 1956 expenditures for equipment are 
expected to account for 67.9 per cent of 
the total capital expenditures as com- 
pared with 62.6 per cent in 1955.” 


Rail Oil Traffic Decline 


A decline in railroad petroleum traffic 
as a whole since 1948, was shown in a 
recent bureau study, it said. 


“Total tons produced increased by 124 
million or 20 per cent, 1953 compared 
with 1948, but tons moved by Class I 
railroads declined by 17 million or 30 
per cent,” the bureau added. 


“Railroads transport a very small part 
of the crude petroleum, somewhat more 
of the gasoline and distillate and resid- 
ual fuel oils, and a substantial part 
of miscellaneous products (kerosene, 
liquefied petroleum gas, petroleum wax, 
and miscellaneous finished oils) and of 
lubricants. Rail tons of miscellaneous 
products were greater in 1953 than in 
1948. 


“Expansion of the Commission’s trafitic 
studies showed that terminated carlo.d 
shipments of gasoline in 1953 were equiv- 
alent to less than 10 per cent of the 
gasoline consumed in each of 26 stat 
It was less than five per cent in 
states, and in two states there were 
rail terminations of gasoline duri 
1953.” 


A table showed a decrease of 2 
per cent in 1950 under 1948, in tot 
rail petroleum traffic; a decrease of 3! 
per cent under 1948, in 1953, and 
decrease of 35 per cent under 1948, 
1954. 


For truck lines the table showed ¢ ! 
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FAST AND DEPENDABLE: On through Symbol Train schedules, for example, 3rd A.M. to Chicago and St. Louis. All-weather, 
day-and-night operation. Backed by 18 years of rail piggyback experience and New England Transportation Company know-how. 


NEW HAVEN 





R.R. EXPANDS 


PIGGYBACK IN CONN. & MASS. 


139 NEW STATIONS ADDED IN INDUSTRIAL AREAS 


Effective June 16th, the New 
Haven Railroad announces a sub- 
stantial expansion of its direct 
\iggyback Trailiner Service be- 
tween New England and the 
Midwest. 

139 Additional points in the in- 
custrial areas of Connecticut and 
Massachusetts will now be in- 
cluded. Roughly, this new terri- 





(FE: Sealed trailers door to door; free- 
om from handling—freedom from claims. 





tory consists of the central part 


of Connecticut, Bridgeport and | 


Fairfield north through Water- 
bury, over to Hartford and back 
to New Haven. 

In Massachusetts, the New Haven 
has added most of the territory in 
the southeastern part of the State 
from Worcester to Buzzards Bay. 
(Worcester itself was added to 
the piggyback service on March 
30th.) 

The destination territory has also 
been expanded to include 27 
points in Western New York 
State. This is in addition to the 


| more than 250 municipalities and 


freight station areas presently 
being served in Illinois, Indiana, 
Michigan, Missouri, Ohio and 
Pennsylvania. 





Advantages of the New Haven’s 
Trailiner Service include: fast 
service on through Symbol Train 
schedules ; dependable all-weather, 
day-and-night operation; sealed 
trailers door to door, freedom 
from claims. 

Since the New Haven Railroad 
and connecting line traffic offices 
are in constant touch with ship- 
ment locations, superior service is 
made possible. Rates are com- 
petitive with over-the-road car- 
riers. 

For a copy of the new freight 
tariff 12-A or additional informa- 
tion, communicate with E. V. 
Murphy, Assistant Vice Presi- 
dent, Freight Traffic Dept., New 
Haven Railroad, New Haven 6, 
Conn.—or with any of the rail- 
road’s traffic agencies. 
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board will arrive intact. 


many other practical advantages: 






# Lumber packaged with USS GERRARD 
Strapping can be handled in 4 the time 
it takes to handle loose lumber. 


# USS GERRARD Round Strapping costs 
about 40% less than any other form of 
metal reinforcement. 









¢ Single-source buying of both Round and 
Flat Steel Strapping reduces freight 
charges and paper work. 
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Gerrard Steel Strapping 
4707 South Richmond Street, Chicago, Illinois 


Please send me, free of charge, the new 36-page 
GERRARD Blue Book of Packaging. 


Company ... 


pTATS S 


Get your product there unharmed 





with USS Gerrard Steel Strapping 


When you reinforce a load of lumber with USS Grerrarp Steel Strapping, 
Round or Flat, you can be confident that it will reach its destination in 
perfect condition. What’s more, it is virtually pilfer-proof, so that every 


In addition to watchdog protection, USS Gerrarp Steel Strapping offers 


@ With packaged lumber, one inventory is 
enough. Grades, sizes and varieties can 
easily be kept together—can be retabu- 
lated at a glance. 


# USS GERRARD Strapping, Round or Flat, 
is available in a wide range of sizes—a 
size for every tying application from 
pallets of bricks to truckloads of assorted 
lumber. 


If you have a packaging-tying problem, bring it to USS Grerrarp. Our 
engineers will help you find the solution—at no cost to you. 


GERRARD STEEL STRAPPING DIVISION, UNITED STATES STEEL CORPORATION 
General Offices: Chicago, Illinois 


Get This New Catalog—NOW! 


36 pages of photographs, descriptions, facts and figures on all 
USS GERRARD Steel Strapping and associated equipment. 
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estimated increase in petroleum traffic 
of 20.6 per cent in 1950, over 1948; 527 
per cent in 1953, and 59.3 per cent in / 954 

For pipelines, the table- showed apy 
increase of 82 per cent in petroleum § 
traffic in 1950, over 1948; 36.8 per cent f 
in 1953, and 42.2 per cent in 1954. 

For water carriers, petroleum traffic 
increased 6.4 per cent in 1950, over 
1948; 15.1 per cent in 1953, and 13.1 per 
cent in 1954, according to the table. 

“Comparison of railroad data for 1929 
and 1953,” said the bureau, “shows de- 
clines as follows: In per cent rail tons of 
petroleum of total production of petro- 
leum, a drop from 24 to 6; in per cent 
rail tons of petroleum of total rail car- 
load tons, a drop from 5.7 to 3.3; and in 
per cent rail revenue from petroleum of 
total rail carload revenue, a drop from 
8.8 to 3.9 per cent. 

“While total rail tons of petroleum 
and petroleum products decreased 386 
per cent, the railroads carried four times 
as many tons of asphalt and miscel- 
laneous petroleum products in 1953 than 
they did in 1929.” 


The bureau said that more than two- 
fifths of the tons carried by railroad in 
1953, were terminated in the state of 
origin, but that these movements ac- 
counted for less than one-fifth of the 
revenue. 


“The average rail haul (short-line 
miles) on intrastate movements of petro- 
leum was 138 miles in 1953, as compared 
with 266 miles for movements to adjacent 
states and 858 miles for movements to 
nonadjacent states,” the bureau said. 
“The over-all average ranged in 1953 
from 207 miles for gasoline to 633 miles 
for miscellaneous petroleum products; 
these averages were respectively 26 per 
cent lower and 31 per cent higher than 
in 1948. A greater percentage of the 
tons of gasoline and of distillate and 
residual fuel oils moved within the 
state of origin in 1953 than in 1948. The 
reverse was true of miscellaneous prod- 
ucts. Lubricants showed little change in 
this respect.” 


The higher average revenue a ton- 
mile in intrastate traffic and the relative 
revenue on different classes of traffic in 
1953, as well as the changes in this 
average, 1953 compared with 1948, were 
shown in a table. 


Dining Service Revenue 


According to the bureau, revenues from 
dining and buffet service for all Class I 
railroads fell from $70.7 million in 1954 to 
$67.8 million in 1955, or a decrease of 4.2 
per cent; however, direct expenses de- 
creased 6.5 per cent, from $101.7 million 
to $95.1 million. 


“In consequence,” the bureau contin- 
ued, “the cost to the carriers of producing 
$1 of revenue from dining and buffet 
service decreased from $1.439 in 1954 to 
$1.403 in 1955, or 3.6 cents.” It added that 
the total direct expense loss from this 
service in 1955, was $27.3 million, which 
was $3.7 million or 11.9 per cent less than 
the loss in 1954. 


The bureau pointed out that by terri- 
tories the cost of producing $1 of revenue 
from dining and buffet service ranced 
from $1.233 in the Eastern District to 
$1.572 in the Western District. These 
averages, it said, compared with $1.240 
and $1.635, respectively, in 1954. 

Similar data for 21 large railw: 
(those reporting over $1 million of dini 
and buffet expenses) were included in 
bureau table. It showed that in 1955, t 
ratio of dining and buffet direct expen: 
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new low aijir-freight rates 


DHL Ain ff | 


save up to 45% 
on coast-to-coast shipments 


TWA offers “BARGAIN-AIR” freight coast 
to coast at down-to-earth rates—as low as 
$13.17 per 100 lbs. 

New service applies to shipments between 
New York or Philadelphia and Los Angeles, 
also New York and San Francisco. Deferred 
air freight moves on scheduled TWA SKY- 
LINERS... for instance, Monday shipments 
may be delivered after midnight Thursday. 

You simplify crating and packing... have 
opportunity to improve inventory control... 


obtain airport-to-airport or door-to-door serv- 
ice .. . and personalized handling of your ship- 
ment assures safe arrival at its destination. 

TWA’s “Bargain-Air” freight service offers 
shippers a new, low-cost way to route coast- 
to-coast shipments faster than surface trans- 
portation. Look into this latest method of 
shipping by air: Phone nearest TWA Cargo 
Consultant or your Freight Forwarder who 
will gladly give you the complete story on 
TWA’s “Bargain-Air” freight. 


~S AI TWA Flights catty Air Mail TWA 
as — Air Freight. and- in USA-Air Express 
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R CasIONGa bl @ 
Freight Rates 


by GLENN L. SHINN 


Price $5.00 


What is a reasonable freight rate 
on the things you buy and sell? 


As the author states, there is no 
formula for this, but this book brings 
out, for the first time, the factors 
used in the determination of reason- 
ableness of rates under Section 1 
The 
book is well documented and deals 


of the Interstate Commerce Act. 


adequately with the origin, applica- 
tion and purpose of these principles 
and can be used as a reliable guide 
in arriving at the reasonableness of 


a given freight rate. 


Among the factors considered are: 
The Rate Structure, General Tests of 
Reasonableness, Shipping Condi- 
tions, Financial Interests of the Ship- 
per, Value of the Service, Carrier 
Conditions, Cost of the Service, Col- 
lateral 


Conditions, Rate Compar- 


isons, Etc. 


The Traffic Service Corporation 
815 Washington Building 
Washington 5, D. C. 


Send me on approval ‘Reasonable 
Freight Rates.” After 5 days, | will 
remit the price of $5.00 or return the 
book postpaid. 


to revenues for the 21 roads ranged from 
104.2 per cent for the New York, New 
Haven & Hartford to 182.5 per cent for 
the Union Pacific. In 1954, the bureau 
table showed the New Haven had the 
lowest ratio, 106.9, and the Union Pacific 
the highest, 203.5 per cent. The table 
further showed that of the 21 carriers 
listed, 14 had lower ratios in 1955 than 
in 1954. 


Rail-Highway Accidents 


According to the bureau, 3,607 rail- 
highway grade-crossing accidents involv- 
ing motor vehicles were reported by the 
railroads to the Commission in 1955, in 
which 1,322 persons were killed and 3,904 
injured. Comparing these figures with 
those for 1954, the bureau said: 

“This is an increase of 517 or 16.7 
per cent in the number of such accidents. 
161 or 13.9 per cent in the number killed, 
and 581 or 17.5 per cent in the number 
injured over the preceding year 1954, 
which had the lowest number of acci- 
dents and resulting casualties of any of 
the ten years shown ... The casualty 
rate for persons killed continued a de- 
clining trend with 0.367 persons killed 
per accident, while the rate for persons 
injured per accident increased only 
slightly in 1955 over 1954 from 1.075 to 
1.082.” 


The bureau said an increase of 3,750,000 
publicly owned motor vehicles registered 
in 1955, over 1954, brought the total num- 
ber of such vehicles registered to 62,020,- 
000. This 6.4-per cent increase in the 
number of registered vehicles was accom- 
panied by a 9.8-per cent increase in the 
number of accidents a million vehicle 
registrations; however, the number of 
grade-crossing accidents a million ve- 
hicles registered declined from 103.6 in 
1946, to 58.2 in 1955, or by 44 per cent, 
it added. 


Citing further figures, the bureau said: 


“Sixty-five per cent of the 3,607 acci- 
dents involving motor vehicles in 1955 
resulted from vehicles being struck by 
trains and 35 per cent resulted from mo- 
tor vehicles running into the side of 
trains. Daylight accidents, which repre- 
sented 55.8 per cent of the total number 
of accidents, accounted for 65.7 per cent 
of the persons killed and 52.8 per cent of 
those injured. 


“Passenger automobiles, which repre- 
sented 83.8 per cent of the motor vehicle 
registrations in 1955, were involved in 
77.6 per cent of the total number of acci- 
dents, and motor trucks (15.9 per cent of 
the registrations) in 21.4 per cent. Pas- 
senger automobiles and motor trucks, re- 
spectively, were involved in 77.9 and 21.2 
per cent of the total number of accidents 
in 1954. 


“Motor buses were involved in 12 grade- 
crossing accidents and motorcycles in 24 
such accidents in 1955. Pedestrians were 
involved in 180 grade-crossing accidents 
during 1955; 110 pedestrians were killed 
and 71 injured.” 





Locomotive Deliveries, Orders 


Class I railroads installed 661 new 
locomotive units in the first five months 
of 1956, the Association of American 
Railroads announced, June 20. 

“All units were diesel-electric,” the 
A.AR. said. “In the first five months 
of last year, Class I railroads installed 
516 new locomotive units, of which diesel- 
electric totaled 509 and electric 7. 


“Class I railroads had 885 new loco- 
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motive units on order on June 1, al of 
which were diesel-electric except fo 
15 gas turbine-electric and 12 electric 
On June 1, 1955, they had 385 new loco. 
motive units on order, all of which were 
diesel-electric with the exception of f 
three electric. 

“Class I railroads installed in sery- ff 
ice 126 new locomotive units in May, al] ff 
of which were diesel-electric. In Apri] 
this year, 136 locomotive units were 
installed and in May, 1955, the number 
was 103 units.” 





Deliveries of New Freight 
Cars Totaled 6,667 in May 


Deliveries of new freight cars to the 
railroads in May totaled 6,667, the highest 
number for any month since October, 
1953, when 8,727 cars were delivered, ac- 
cording to a joint announcement of the 
American Railway Car Institute and the 
Association of American Railroads. 

“May also was the first month since 
November, 1953, that deliveries rose over 
6,000,” the A.R.C.I. and A.A.R. said. “April 
deliveries totaled 5,943, while in May last 
year 4,083 cars were delivered. 

“Orders for new freight cars, however, 
fell off in May to 2,403, compared with 
6,559 in April, 1956, and 3,041 in May 
1955. 

“As a result of this increase in deliv- 
eries and decrease in orders, the backlog 
of cars on order and undelivered was re- 
duced to 133,072 as of June 1, compared 
with 137,436 on May 1, 1956, and 16,886 
on June 1, 1956.” 


A breakdown by types of cars ordered 
and delivered in May and of cars on order 
as of June 1 follows: 








June 1 

On Order 

May and Un- 

Ordered Delivered delivered 

Box—Plain _............ — 3,399 50,991 

Box—Auto .............. — — 2,100 

Flat aercoeeee Uaasy 288 140 5,645 

SS eee — 427 12,510 

Hopper macdeees 300 1,704 39,710 

Cov. Hopper . 145 3 5,672 

Refr. tones 169 6,162 

Stock — — _ 

Tank pee 132 334 7,548 

Caboose : 1B] 23 209 

Other 527 103 2,525 

, a 6,667 133,072 

Car Builders 1,931 4,493 61,708 
Railroad and Private 

Car Line Shops ... 472 2,174 71,364 


First Quarter, March ‘56 
Rail Revenues Top 1955 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and terminal companies, 
totaled 54,847,935,000 in March, 1956 as 
compared with 49,529,999,000 in March, 
1955, and amounted to 158,786,906,000 for 
the three months ended with March, 
1956, as compared with 140,126,164,000 
for the three months ended with March, 
1955, according to a compilation by ihe 
Commission’s Bureau of Transport 
Economics and Statistics of revenue 
traffic statistics of those roads, sta‘e- 
ment M-220. 


Revenue tons carried in March, 19 6, 
amounted to 220,287,778, as agaii st 
200,309,976 in March, 1955, and 638,17 ..- 
137 for the first three months of 16 
as compared with 552,585,753 for t © 
first three months of 1955. Freight re - 
enue totaled $759,673,114 in March, 19 
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ies 22 minutes around the clock. What’s 
zhest - ii more, 85% of them are direct, without 
_ ™ ’ intervening ports of call, going or 
a ia : coming. And the Port of New York 


offers more rail, truck, air and 
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over steamship lines to choose from, 

y= - more and better auxiliary services 
for shippers than any other port— 

wae . more of everything it takes to 

May | save a shipper time and money. 
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A valuable guide for shippers, this four-color 20 x 27 


red et : inch map shows details of all piers and street con- 
rder ~ | nections, as well as railroad terminals and airports. 
ie ia — _ Write for your copy today to Port Promotion 
Irder —). Manager, The Port of New York Authority. 


Un 
fered 
),991 
2,100 
},645 
510 
710 


THE PORT OF NEW YORK AUTHORITY The Port of New York can help you more... 


b The Port of New York h re to help you with: 
111 Eighth Avenue at 15th Street, New York 11, N. Y. ne ee eee re be adote 


e 170 Steamship Lines e 800 Freight Forwarders & Brokers 
e Trade Development Offices e 12 Railroads e 90 Banks with Foreign Departments 


32 Broadway, New York 4, N. Y. * 1001 Connecticut Avenue, N. W., Washington 6, D. C. 
105 West Monroe Building, Chicago 3, Illinois * 925 Euclid Ave., Cleveland 14, Ohio e 400 Steamship Berths © 50 Export Packing Firms 
Avenida Presidente Vargas 642, Caixa Postal 5207, Rio de Janeiro, Brazil e 35 Air Carriers e 150 Marine Insurance Underwriters 
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Barge Transportation! 














FBL’s Weekly Scheduled Service Meets the Carload and LCL 
Shipper’s needs with: 




















TIMETABLE DEPENDABILITY between and via Chicago, St. Louis, 
Memphis, New Orleans and Houston. 

















CONVENIENT JOINT RATES—rail-water, truck-water—to carry 
your shipments beyond these points. 

















LOWEST COST door-to-door service at important savings for 
carload, truckload, LCL shippers. 
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as compared with $705,377,837 in M: rch 
1955, and $2,159,368,472 in the first t 1ree 
months ended with March, 1956 as 
against $1,946,414,388 in the tire 
months ended with March, 1955. 

Revenue passengers carried tot ileq 
36,214,868 and passenger reveliue 
amounted to $59,673,130 in March, 195¢ 
as compared to 35,570,605 revenue as. 
sengers and $56,480,294 in passenger 
revenues in March, 1955. For the three 
months ended with March, 1956, revenue 
passengers carried totaled 107,350.56 
and passenger revenues amounted t 
$181,979,030, as compared with 106,606. 
234 revenue passengers carried and 
$177,033,442 in passenger revenue in the 
first three months of March, 1955. 

Freight traffic averages for March 
1956, compared with March 1955, re- 
spectively, were reported as follows: 

Miles a revenue ton a road, 249.0 and 
247.3; revenue a ton-mile, 1.385 cents 
and 1.424 cents; and revenue a ton a 
road $3.45 and $3.52. 

For the three months ended with 
March, 1956, compared with the like 
1955 period, freight traffic averages 
were, respectively: 

Miles a revenue ton a road, 248.8 and 
253.6; revenue a ton-mile, 1.360 cents 
and 1.389 cents; and revenue a ton a 
road $3.38 and $3.52. 


Canadian Carloadings Show 


Increase in 10-Day Period 


Loading of revenue freight by the 
principal Canadian railroads totaled 
145,008 cars in the 10-day period ended 
May 31, an increase of 32.2 per cent 
from 109,686 cars in the corresponding 
period of 1955, according to the Domin- 
ion Bureau of Statistics, Ottawa, Cana- 
da. Cars received from connections rose 
12.3 per cent to 51,242 from 45,637. 


The principal increases occurred in 
the following: Grain, 17,678 cars (versus 
11,123 in 1955); coal, 7,059 (4,767): iron 
ore, 9,884 (6,609); non-ferrous ores and 
concentrates, 5,810 (4,681); gasoline, 
6,121 (4,813); fuel oil, 3,288 (2,021): sand, 
gravel and crushed stone, 8,810 (7,284): 
“other” mine products, 5,350 (3,283): 
miscellaneous carload commodities, 9,482 


(7,001); and, merchandise, L.C.L., 22,899 
(17,612). 


Loadings in the eastern division in the 
10-day period increased 30.7 per cent, 
from 71,944 to 94,023 cars, while those 
in the western division increased 35.1 
per cent, from 37,742 to 50,985 cars. Re- 
ceipts from connections were up from 
40,958 to 44,889 cars in the eastern di- 
vision and from 4,679 to 6,353 cars in 
the western division. 


From January 1 to May 31, 1956, the 
bureau reported, carloadings totaled 
1,703,563, up 12.3 per cent from 1,516,739 
cars in the corresponding period of 1955. 
Cars received from connections rose 11.1 
per cent to 749,308 from 674,286. 


Freight Car Supply Report 


US. railroads reported an averave 
daily surplus of 10,689 freight cars and 
an average daily shortage of 5,155 freigt 
cars for the week ended June 9, as cor:- 
pared with a surplus of 12,026 cars aid 
a shortage of 6,691 cars, on an avera:e 
daily basis, for the week ended June ?, 
according to the car service division f 
the Association of American Railroa« 
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rhe surplus for the latest period con- 
sisted Of 6,169 plain box cars, most of 
these cars being held in storage for the 
grain movement; 37 auto box cars; 65 
19 hopper; 1,181 stock; 
three flat, and 116 

The shortage for 
this period was made up of 2,491 plain 


30999 refrigerator; 


} box cars, seven auto box, 1,400 gondola, 


1.044 hopper (includes 230 covered), three 
stock, 157 flat, and 53 miscellaneous Cars. 
There was no reported shortage of re- 
frigerator cars. 


Report on Lake Ore, Grain, 
Coal Traffic in May Issued 


The tonnage of iron ore, coal and grain 


' carried on the Great Lakes this season 


to June 1 totaled 36,586,646 net tons and 
was the fourth highest for that navi- 
gation period in history, having been ex- 
ceeded only in 1944, 1949 and 1953, the 
Lake Carriers’ Association reported 
June 15. 

Continued heavy demand for bulk 
freight commodities was ‘reflected in the 
statistics for May, said Oliver T. Burn- 
ham, vice-president and secretary of the 
association. 


“The month’s traffic aggregated 21,973,- 
893 net tons, up from 20,747,512 tons last 
year,” he said. “Ore cargoes in May 
amounted to 12,553,857 gross tons, almost 
a million tons ahead of May, 1955, and 
third highest for the month in history. 
Coal shipments rose to 6,231,850 net tons 
from 5,712,034 tons in 1955. The cumula- 
tive shipments of coal to June 1 were the 
second highest on record. Grain cargoes, 
however, dropped to 1,681,723 net tons 
from 2,037,041 tons the preceding May.” 


Constituting the total of 36,586,646 net 
tons transported on the lakes in the 1956 
navigation season up to June 1, the asso- 
ciation showed, were 20,415,325 net tons 
of iron ore, 12,613,426 net tons of coal, 
and 3,557,895 net tons of grain. In the 
corresponding period of 1955, the lake 
carriers transported 17,207,403 net tons 
of iron ore, 11,152,940 net tons of coal, 
and 3,083,808 net tons of grain—a grand 
total of 31,444,151 net tons, according to 
the association’s figures. 


Private Fleet Scores 


Largest Gain in May 


The United States flag privately-owned 
merchant fleet registered a net increase 
of 10 vessels and 151,000 deadweight tons 
in May, according to the American Mer- 
chant Marine Institute. This represented 
the largest monthly increase in tonnage 
and number of vessels for the private 
fleet in the last five years, the A.M.M.I. 
said, adding: 

“This increase resulted from the pur- 
hase of 10 Mariner type vessels and two 
small dry-cargo vessels from the Mari- 
ime Administration. In addition, one 
super’ tanker was added to the fleet from 
1ew construction. Two tankers were re- 
noved from U.S. flag documentation in 
his same period, while one over-age dry 
‘argo vessel was lost due to a marine 
asualty. 


“On June 1, the private fleet was com- 
0sed of 721 dry cargo and passenger- 
arrying vessels of 7,647,611 deadweight 
ons and 351 tankers of 5,885,600 dead- 
veight tons At the beginning of the 
nonth “privately-owned dry cargo vessels 


THE RAILROAD THAT RUNS 
BY THE CUSTOMER'S CLOCK... 
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NKP idea: 


coil cars 


to carry safely 
140,000 pounds of steel 


These four massive coils weigh 35,000 
pounds apiece. They’re nested in special- 
ly designed, movable skids that soak 
up impact and protect their restless load. 
Shock buffers at the ends of the 52-foot 
car resist the skids’ movement and return 
them to neutral position. Two corru- 


* Fast schedules 
* Dependable, on-time deliveries 


* Piggyback service 


gated steel covers protect the coils from 
weather damage en route. This new de- 
vice, pioneered by the Nickel Plate, 
offers more evidence that Nickel Plate 
gives you the best in high-speed freight 
transportation. Phone your NKP rep- 
resentative today for full information. 


* Flexibility to meet your 
special requirements 


* Complete tracing information 


44 Nickel Plate traffic offices are located in principal cities. All have 
teletype facilities to speed your requests for information and service. 


a wes sto oH 
+ BALTIMORE 
yet: 


Speed your freight 
ship Nickel Plate 


| THE NEW YORK, CHICAGO AND ST, LOUIS RAILROAD COMPANY 
Telephone MAin 1-9000 
GENERAL OFFICES .. . TERMINAL TOWER. . . CLEVELAND 1, OHIO 
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were under charter to the Military Sea general agency agreements incr -asy 
Transportation Service (nine time char- from 14 to 27, all operating for M.%.T3 
ters and two voyage charters) In addi- account. Inactive vessels under g¢ner,) 
tion. M.S.T.S. had 17 tankers under char- agency agreements totaled 19, ai: jp. 
ter (five time and 12 voyage) at the be- crease of five in the month” 
ginning of June The national defense reserve fleei, ac. § 
“A total of 22 Maritime Administration cording to the report, on June 1 totale 
vessels were scheduled to continue under 2,027 and was composed of 1,942 Wor 
bareboat charter, or one less than the War II-built dry cargo and passenger. 
number scheduled to continue bareboat carrying vessels, 45 World War II-buil 
operation at the beginning of last month. tankers, 10 Mariners and 30 over-age ves. 
Government-owned vessels active under sels. 
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° ° . scholarship” consisting of an additiona] 
Six Scholarships in Traffic year’s tuition in the traffic courses wa 


° being made yearly to the student who 
At Evening School Awarded had completed the previous two semes. 


° ters with the highest grades. 

By Kansas City Traffic Club “Competition for the prize scholarship 

Winners of five regular scholarships Was very keen, as three of last year’ 
and one “prize scholarship,” awarded scholarship winners finished two semes- 
annually by the Traffic Club of Kansas ters with ‘A’ grades,” he said. 
City for traffic courses at the evening The winners, all of Kansas City, were 
college of the University of Kansas City, E. E. Berkland, assistant rate clerk 
were announced by John Chiabotta, National Carloading Corporation; G. A 
chairman of the club’s education and Coulas, tracing, billing and rating clerk 
scholarship committee, and traffic man- for Cooper-Jarrett, Inc., Joseph Kohler 
ager of the Acme Traffic Service, at a rate clerk, Springmeier Shipping Co. 
luncheon on June 11. R. E. Page, rate clerk, Santa Fe Trails 

The scholarship plan, as explained by Transportation Co.; J. C. Helliker, traffic 
Mr. Chiabotta, was inaugurated last Clerk, Skelly Oil Co., the “prize scholar- 
year and provides for awards through Ship” winner; and R. D. Cash, clerk- 
a “competitive application” method, Stenographer, Erie Railroad Co. 
judged by his committee. In addition The current scholarships covered 
to five regular scholarships, which courses beginning with the fall semester 
covered the cost of registration, a year’s this year, said Mr. Chiabotta. The first 
tuition and books, he said that a “prize course, “Fundamentals of Transporta- 












"Aap, $ 
eg 


Winners of scholarships in traffic awarded by the Traffic Club of Kansas City are shown here with 
John Chiabotta, chairman of the club’s education and scholarship committee. Left to right: — E. 
Berkland, of the National Carloading Corporation; G. A. Coulas, of Cooper-Jarrett, Inc.; Jo: »ph 


Kohler, of the Springmeier Shipping Co.; Mr. Chiabotta; R. E. Page, of Santa Fe Trails Tran: :0F 
tation Co.; J. C. Helliker, of the Skelly Oil Co., and R. D. Cash, of the Erie Railroad Co. Wr. 


Helliker received the ‘prize scholarship’ award. 
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tion would start in late September, he 
said. and the second in late January, 
wh the winners will have the choice 
of ‘taking either “Intermediate Rail 
Transportation Rates” or “Highway 
Carrier Freight Rates.” 

Scholarships were available only 
through club members, who acted as 
sponsors for the applicants, he said. Each 
member of his committee, he said, judged 
the applications independently, and iden- 
tities of applicants, sponsors and com- 
pany affiliations were not known until 
the judging was completed. 

To provide for the contingency that 
one of the winners might move to an- 
other region, transfer from traffic work, 
or otherwise become ineligible to hold 
his scholarship, three alternates. to 
whom vacant scholarships might be as- 
signed were also selected by the commit- 
tee, it was announced. They are: 

Dewey Agee, jr., of St. Joseph, Mo., 
claim clerk for the Quaker Oats Co.; J. J. 
Bocklett, of Kansas City, claims and 
rates, Skelly Oil Co.; and F. P. Freeman, 
of Kansas City, stenographer-clerk for 
the Chesapeake & Ohio Railroad. 

The committee, of which Mr. Chiabot- 
ta is chairman, consists of J. L. Warson, 
secretary to vice-president, Kansas City 
Southern Lines; M. H. Suchart, district 
traffic manager, Corn Products Refining 
Co., and Warren Turner, district sales 
supervisor, Pacific Intermountain Ex- 
press. The club director assigned to 
work with the committee is J. W. Lee, 
of Kansas City, traffic manager for Ben- 
dix Aviation Corporation. C. E. Gilli- 
land, jr., of Kansas City, dean of the 
University of Kansas City’s school of 
business, serves in an advisory capacity. 


Second Course in Tank 
Truck Transport Set 


The second course in tank truck trans- 
portation of chemicals, gases, foods, and 
dry commodities would be held at Mich- 
igan State University, August 27-30, ac- 
cording to an announcement of the 
National Tank Truck Carriers, Inc. and 
the Department of Agricultural Engineer- 
ing and College of Education of the 
university. 

The announcement stated the course 
wouid be held at Kellogg Center for Con- 
tinuing Education, Michigan State Uni- 
versity, in East Lansing, Mich. Registra- 
tion for those not registering the after- 
noon of August 26 would be held the 
next day between 8:30 and 9:30 a.m. in 
the lobby of the Kellogg Center, said the 
announcement. 

The announcement described the course 
as one planned fundamentally for tank 
truck carrier personnel. Tuition for the 
course has been set at $50 and any 
students who did not attend last year 
but who desired a set of Manufacturing 
Chemist Association pamphlets on the 
properties and handling of various chem- 
icals could obtain a set for $6 by checking 
the proper notation on the registration 
form, said the announcement. 

The announcement further stated that 
all technical classes would be instructed 
by experienced persons in tank truck op- 
eration and equipment design. It em- 
phasized that applications for the course 


should be mailed promptly and that 
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registration before August 1 was “highly” 
desirable so that class and room facilities 
could be arranged. 


Long Beach City College 
To Offer Traffic Course 


Beginning July 2, an intensive eight- 
week course in traffic and transportation 
training will be offered at the Business 
and Technology Division of Long Beach 
City College, Long Beach, Calif., the 
college has announced. 

“According to Don Needle, chairman 
of the Long Beach traffic and transporta- 
tion education advisory committee and 
traffic manager at the Long Beach plant 
of Douglas Aircraft Co.,” the college said, 
“attractive jobs with specialized firms are 
available in the Long Beach area for 
office workers with specialized training. 
Airlines, steamship companies, railroads 
and truck lines are sending more job 
orders, for trained personnel, to the 
Business and Technology Division than 
the school can fill. ... 

“The course of training is sponsored 
by an advisory group of representative 
traffic and transportation men from the 
Harbor Transportation Club and the 
transportation committee of the Long 
Beach Chamber of Commerce.” 











Two Groups Complete Courses in Traffic, I.C.C. Practice, at Buffalo 


This month, at the Millard Fillmore College of the University of Buffalo, in Buffalo, N.Y., one group of students completed a course in elements of 
traffic management and another group completed a course in interstate commerce practice and procedure. Textbooks written by William J. Knorst, 
dean of the College of Advanced Traffic, are used in the courses, which are sponsored by the Buffalo Traffic Club and the Niagara Frontier Industrial 
Traffic League. The men who have completed the course in elements of traffic management are shown in the photograph at the left. Named in the 
usual order, they are: First row—V. Clifford Walker, of Paolini & Son Trucking Co.; Thomas A. Voss, of Sylvania Electric Products, Inc.; lan Mac- 
Donald, of Eastern States Farmers Exchange, Inc.; William C. Rickert, of E. |. du Pont de Nemours & Co., Inc. (Niagara Falls, N.Y.); Fred W. Lux, 
of Ford Motor Co. (assembly plant); Robert Lohiser, of Ford Motor Co. (assembly plant), and Stephen R. Lurwig, student, University of Buffalo. 
Second row—Russell J. Serriane, of Kimberly-Clark Corporation; Edwin A. Peirce and Calvin L. Frye, also of Kimberly-Clark; S. Joseph Paradise, Jr., 
of the du Pont company (Niagara Falls); Salvatore Mancuso, of Merckens Chocolate Co., Inc.; Ackley M. Fay, of Bell Aircraft Corporation; Arthur A. 
Fohl, of National Gypsum Co.; John Kreitner, of Worthington Corporation; William Ratzel, of National Gypsum, and Harvey C. Strassburg, of 
Harrison Radiator Division of General Motors Corporation. Third row—Thomas Burns, of Kimberly-Clark; Richard Chapman, of Canadian National 
Railways; Robert Dobmeier, of Worthington Corporation; Steve E. Krempasky, of Western Express Co.; William S. Hawthorne, of Barcalo Manufac- 
turing Co.; Theo W. Hoyler, student, University of Buffalo; John F. Moulton, of Beals, McCarthy & Rogers, Inc.; Willard E. Dixson (instructor), of 
E. I. du Pont de Nemours & Co. (Buffalo). In the photographs at the right are the members of the class in interstate commerce practice and 
orocedure. First row, left to right—Charles A. Miller, of The Carborundum Co.; Robert L. Woodhouse, of Bell Aircraft; George B. Quinlan (in- 
structor), of Coop. G.L.F. Exchange, Inc., Mills Division; Bradford D. Hutchinson, of National Gypsum; Earl E. Parker, of Bell Aircraft, William F. 
Bolt, of Coop. G.L.F. Exchange, Inc., Mills Division, and Charles V. Linabury, Jr., of Allied Mills, Inc. Back row—Robert G. Spampata, of American 
Freightways, Inc.; Frank G. Bullock, of Upson Co.; Robert H. Hale, of Spencer Kellogg & Sons, Inc.; Wallace F. Myers, Jr., student at University 
of Buffalo; Dorell E. Lee, of Bell Aircraft; Roy L. Rothenburger, of South Buffalo Railway Co., and Richard F. Aswad, of Hooker Electrochemical 
Co. Absent when picture was taken were: Robert Carter, of Tarbet Trucking, Inc.; Henry L. Schneider, of Red Star Express Lines, and Cecil J. 
Marshall, of Hooker Electrochemical Co. 









That’s the total number of Lykes 
vessels serving 156 overseas 
ports . . . the largest American 
Flag Fleet sailing between 

U. S. GULF PORTS and the world. 


Dependable, regularly scheduled services 
on Lykes six world trade routes are avail- 
able for shipments routed, “VIA GULF 
PORTS AND LYKES”’— 


U. K. LINE AFRICA LINE 
CONTINENT LINE ORIENT LINE 
MEDITERRANEAN LINE CARIBBEAN LINE 


Se E \ 
ae? nt, : 
See 


YKES LINES 


Lykes Bros. Steamship Co., Inc. 


General Offices: NEW ORLEANS, HOUS- 
TON, GALVESTON, NEW YORK, Beav- 
mont, Brownsville, Chicago, Corpus Christi, 
Dallas, Kansas City, Lake Charles, Mem- 
phis, Mobile, Port Arthur, St. Louis, 
Tompa, Washington, D.C. OFFICES AND 
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14 Scholarships Awarded 


Consolidated Freightways, of Port- 
land, Ore., announced June 12 that it 
had awarded $500 college scholarships to 
14 outstanding high school graduates 
in the 1l-state area it serves. 

The company said it had also awarded 
grants-in-aid of $250 each to non-tax- 
supported colleges chosen by the winners. 





Academy Graduating Class 
Told Cost Control Offers 


Challenge to Traffic Men 


“In our highly complex economy with 
rapidly increasing transportation costs, 
the control of these costs has more sig- 
nificance to the modern traffic manager 
than service for routine functions,” said 
Edward Lodge, general traffic manager 
of the R. N. Hollingshead Corporation, 
Camden, N.J., in an address before a 
graduating class of the Academy of 
Advanced Traffic the night of June 13, at 
Kugler’s restaurant, New York City. 

Albert Banscher, of Philadelphia, was 
master of ceremonies and presented the 
diplomas to the 18 members of the gradu- 
ating class who were present. The pro- 
gram included short talks by E. Albert 
Ovens, dean of the academy, and Harry 
Newmiller, one of the instructors at the 
academy. 

Mr. Lodge said in his speech that an in- 
dustrial traffic department basically had 
two broad areas of responsibility “repre- 
sented by (1) service functions and (2) 
cost control functions.” Having re- 
ferred to “rapidly increasing transporta- 
tion costs,” he said that “it is in this 
cost control area that the traffic man- 
ager can utilize his skills and apply 
principles of scientific management as a 
member of top management and justify 
the true professional character of his 
vocation.” 

Concluding his address, Mr. Lodge said: 

“| .. There is little doubt but that the 
department, if it is to be efficient in the 





Members of the graduating class of the Academy of Advanced Traffic and faculty members « 
others who participated in the graduation program the night of June 13 are shown in this phc 
graph. Bottom row (left to right): Charles Arnold, Albert Banscher, Edward Lodge, E. Albert Ove 
Harry Newmiller, Vincent Sciarrotta, and William Durkin. Second row: Rocco LaTorre, Har 
Klein, Lee Goldstein, Jeanette Burcham, Frederick Winkler, Walter Jaskowiak, John Riddell, 
John Greenwich. Top row: Robert Kostack, Frank Breslin, Francis Bayruns, John Fisher, Jo 
Robinson, Edward Blood, and Charles McBrearty. 


june 23, 





TRAFFIC V ory 












































lore I ce 
syrup an 
out,” th 
} ortec 
ailroad 
dispatch. 
an opera 
tons to 0 
cars easi 
track sid 
sulted i 
proved ( 
railroad 
“The 
cable dr 
through 
gear re 
nism. C 
rope, gl 
to conf 
fastened 
other e 
the secc 
the cabl 
to whic! 
car ho 
car, Or 
over a 
tional 
operate 
buttons 
tion. . . 


ultimate, must be coordinated and cor. 
related with all other departments, »oth 
operating and administrative. The de. 
partment must occupy that position jp 
the chain of communications which wij} 
enable it to receive, assimilate, anzlyz: 
and report on how proposed action wil] 
affect over-all corporate transportation,” 


Material-Handling Education 


The education of future material han- 
dling engineers has received a boost ip 
the form of a $250 check from the Hous- 
ton Chapter of the American Material 
Handling Society, the Material Han- 
dling Institute, of Pittsburgh, Pa., has 
reported. In presenting the gift, Elton 
F. Reid, Jr., president of the Houston 
chapter, said the gift was intended for 
use in the purchase of material-han- 
dling books for the library of the Uni- 
versity of Houston, as an adjunct to the 
material handling course offered by the 
university. 


TRANSPORT SERVICES 
AND PRODUCTS 





‘Shur 


Development of Two-Way {Costs 
Place 


Car Puller Is Announced 
. States 


The moving and spotting of freight {cording 
cars on railroad sidings, and barges at fcar ha 
dock sides, is now made “simpler, easier, 
less costly, and safer” through the use 
of an improved two-way, double-drum 
car puller which it has developed, says 
the Jones Machinery Division of Hewitt- 
Robins, Inc. 

“One of the new pullers has been 
installed at the Pekin, Ill., plant of the 
Corn Products refining Co., where car- 
loads of corn and other raw materials 
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sre received, and corn starch, table 
yrup and other products are shipped 
out,” the Hewitt-Robins division re- 
morted. “The movement of cars on the 
gilroad siding must be handled with 
dispatch. With the Jones car puller, 
an operator has only to press pushbut- 
tons to Move aS many as 12 or 14 loaded 
cars easily and quickly along the double- 
track siding. The new machine has re- 
sulted in substantial savings and im- 
proved efficiency at the Pekin plant’s 
railroad siding. : 

“The puller basically consists of two 
cable drums, driven by an electric motor 
through a triple reduction herringbone 
gear reducer and a reversing mecha- 
nism. One end of a long flexible wire 
rope, guided by sheaves so placed as 
to conform to the track layout, is 
fastened to one of the dual drums. The 
other end of the cable is fastened to 
the second drum. At midway points in 
the cable along each track are ‘bull’ rings 
to which short lengths of cable carrying 
car hooks are attached. To move a 
car, Or cars, a hook is simply slipped 
over a car sill or through the conven- 
tional car coupling, and the puller is 
operated in forward or reverse, by push- 
buttons, to move the car in either direc- 
tion. . .” 





‘Shunter’ Said to Reduce 
Costs of Car Handling 


Placed on the market in the United 
States and Canada and designed, ac- 
cording to its manufacturer, to simplify 
car handling for every industry and cut 





car-handling costs, is the new “ILO” 


Single-wheel railroad car “shunter,” 
manufactured by the Railroad Car 
Shunter Corporation of America, New 
York City. 

As shown in the photograph, an op- 
erator may shunt a car while walking 
beside the track. The manufacturer says 
that the whole carriage of the “shunter” 
can pivot sideways in either direction 
by 90 degrees. 

“The ‘Shunter,” the manufacturer 
Says, “is a powerful and effective means 
for moving railroad cars with a total 
Weight up to 100 tons. It is not limited 
to use on any given siding or line, but 
Cal: be moved freely anywhere in the 
yard, since it is capable of climbing 
Ove’ rails and obstructions, and of tra- 
velsing rough ground under its own 
ver... 2? 

ccording to the Railroad Car Shunter 
Cc poration, more than 3,000 ‘Shunters’ 
arc now being used in Europe “by every 
incustry that receives of ships goods by 
Ta...” Self-propelling and using a mix- 
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When profits depend on 
fast, efficient cargo handling, 
specify “via Savannah State 
Docks”. Heavy-duty cranes 
move goods fast along a 
wide apron and concrete 
wharf. 26 truck lines & 5 
railroads serve the docks for 
speedy handling. 


ADDRESS INQUIRIES TO: 
D. Leon Williams, Director 
Dept. 3, Savannah, Ga. 

Box 1039 





EW YORK—233 Broadway 
ATLANTA—1413 Healey Bldg. 
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—and that’s a fact. We’ve got a knack 
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on top service from the Monon—every 
time! 
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Lia 
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ture of 20 parts gasoline and one part 
oil, the “shunter” weighs 550 pounds. 


New Cargo-Carrying Plane 
Exhibited at Fort Worth 


During a “mock-up” of a new plane, 
called the “F-1 Safari,” built by the Frye 
Corporation, of Fort Worth, Tex., at the 
corporation’s headquarters, June 18, fea- 
tures of the plane’s built-in “Cargon” 
system, clamshell-nose doors and truck- 
bed-height cargo deck were exhibited by 
Jack Frye, president of the corporation. 

The photograph shows the opened 
clamshell-nose doors, 75 inches high and 


TRAFFIC \Vorp 


106 inches wide, giving trucks direct ae. 
cess to the cargo compartment 0° the 
“F-1” during loading and unloadin, op. 
erations. Full cargo payloads can |p 
loaded and unloaded during a 10-minute 
stop, according to Mr. Frye. The versioy 
of the “F-1 Safari” displayed on June 
was a combination cargo-passenger })lane 
powered by four 600-horsepower Pratt & 
Whitney engines. Other “Safaris” jp. 
clude all-passenger, all-cargo and exe. 
utive-utility models, according to the 
corporation’s announcement. 

Mr. Frye said that Northern Consojj- 
dated Airlines and Wien Alaska Airline 
had ordered three-way “F-1s,” convert. 
ible quickly from the combination cargo. 
passenger configuration to all-cargo 
all-passenger. 


re — GS 








United’s All-Cargo Service 


United Air Lines will inaugurate all- 
cargo service between Chicago and Los 
Angeles on July 9, it has been announced 
by M. R. Nickell, district sales manager 
at Chicago for the company. The non- 
stop service will be operated daily except 
weekends and holidays, Mr. Nickell says. 

On the same day United will begin 
expanded all-cargo service between Chi- 
cago and the east. A flight between 
Chicago and Cleveland will be offered 
as will an additional flight between Chi- 
cago and New York City. 


Rock Island Diesel Order 


An order for 10 diesel locomotives has 
been placed with the Electro-Motive 
division of General Motors Corpora- 
tion, La Grange, Ill., by the Chicago, 
Rock Island & Pacific Railroad, D. B. 
Jenks, president of the Rock Island, has 
announced. Delivery of the 1,750-horse- 
power locomotives was scheduled for 
April, 1957, Mr. Jenks said. 


With the addition of the new engines, 
Rock Island’s motive power fleet would 
be increased to 529 diesel units, he added. 
The road was completely dieselized in 
1953. The new locomotives were needed 
to handle increased business, Mr. Jenks 
stated. 


‘First’ Aluminum Truck Body 


What Brown Trailers, Inc., describes as the first 

aluminum truck body is the object of the atten 

tion of William R. Brown and T. C. Brown in this 

photograph. The company says that this truck 

body, manufactured in 1931, is still beinc used 

in Spokane, Wash., by the school district which 
purchased it. 


C. & E. 1. Freight Cars 


The Chicago & Eastern Illinois 
road on June 18 began taking deliv: "y 
the first of 200 new freight cars i 
ordered it was announced by C. M. 
dewig, president of the company. A 
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were being equipped with “DF” 
1age free) equipment, Mr. Roddewig 
He stated that the C. & E. I. would 
ifacture 100 similar cars in its own 


Gordons Orders Tractors 


Gordons Transports, Memphis, Tenn., 
has purchased and is putting in service 37 
International model V-201 truck tractors, 
it has been announced by International 
Harvester Co., manufacturer of the trac- 
ters. 


ADDITIONAL 
TRANSPORT ITEMS 


Emery Achieves Record 


Emery Air Freight Corporation estab- 
lished a new record for handling of air 
freight from Los Angeles to London with 
the first shipment of its newly-inaugu- 
rated international service. It announced 


that the elapsed time from pickup at the 
Shipper’s door in Los Angeles to avail- 
ability at the London airport was 28 
hours. 

The shipment left Los Angeles at 2 
&m., was transferred at Idlewild Inter- 
national Airport to the first British Over- 
seas Air flight at 5 p.m., the same day, 
and arrived the following morning in 
London at 11:28 a.m. 

The shipment consisted of television 
film and was consigned to the National 
Broadcasting Co. in London. 


A.W.A. Division Appointments 


Donald E, Horton has been appointed 
executive vice-president of the Ameri- 
Can Warehousemen’s Association, Mer- 
chandise Division, with headquarters in 
Chicago, the A.W.A. has announced. Mr. 
Horion has been with the Association 
Since 1946 and has been its executive 
Sec: etary since 1954. Concurrently, Allen 
D. \Valters has been appointed secretary 
of ‘he Association. 


Frvehauf Clean-Up Program 


Fr-uehauf Trailer Co. announced on 
Ma 25 that it was staging an annual 
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“clean-up” program which would in- 
clude demonstrations in its branches 
throughout the nation on modern 
methods of cleaning, brightening, and 
protecting alumnium, stainless steel, and 
painted surfaces on trailers and truck 
bodies. 

Truck and trailer users would be in- 


PERSONAL 





The appointment of Edward A. Guld- 
aman as assistant traffic manager of the 
Frontier Chemical Co., a division of the 
Union Chemical & 
Materials Corpora- 
tion, has been an- 
nounced by Richard 
W. Remmert, traffic 
manager of the 
Frontier Chemical 
Co. Mr. Guldaman 
was formerly traffic 
supervisor for the 


Paper Container 
Division of the Con- 
tinental Can Co., 





Newark, N.J. He 
also served as im- 
port traffic and cus- 
toms clerk for International Parkers, 
Ltd., and as a rate clerk for the Con- 
tainer Corporation of America, Chicago, 
ll. He is a graduate of the College of 
Advanced Traffic, Chicago. 
Bo 


* * 


E. A. Guldaman 


George E. Lange, formerly reconsign- 
ment and tracing clerk for the Erie 
Railroad in Chicago, Ill., has been ap- 
pointed commercial agent at Seattle, 
Wash., succeeding Edward F. McHugh, 
who has been promoted to general agent 
at New Orleans, La. 

= * om 

Louis A. Corda, formerly with Gen- 
eral Expressways, has been appointed a 
special sales representative for Freight, 
Inc., Akron, O., the company has an- 
nounced. 

* * 7 

Best Motor Freight, Inc., Dallas, Tex., 
has announced the appointment of L. 
E. Faulkner as terminal manager at San 
Antonio, Tex. 

> * 7 

Transcon Lines, Los Angeles, Calif., 
has announced the appointment of 
Charles Kolb, formerly with Viking 
Freight Lines, as supervisor of sales at 
Memphis, Tenn., and the appointment 
of Mel Strock as chief of terminal op- 
erations for the San Francisco Bay area. 
Mr. Strock was formerly with Pacific 
Intermountain Express and West Coast 
Fast Freight. 

ca * * 

Richard C. Marshall, formerly public 
relations representative of the New York 
Central System in Cleveland, O., has 
been appointed director of the news 
bureau of the New York Central Rail- 
road, Thomas J. Deegan, Jr., vice-presi- 
dent—staff of the N.Y.C., has announced. 

* * * 

Fred Sikora, formerly a rate clerk for 
the American Maize-Products Co., Ham- 
mond, Ind., has been appointed assist- 
ant to the traffic manager of the com- 
pany. 
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vited to attend factory approved demon- 
strations on “up-to-date” methods of 
cleaning, Fruehauf said. New chemicals 
and cleaning equipment would be used. 

The first of the nationwide series of 
demonstrations occured at the company’s 
Detroit, Mich., branch on May 23, Frue- 
hauf said. 


James J. Finegan, presently assistant 
to the president of the Texas & Pacific 
Railway Co., at Dallas, Tex., has been ap- 
pointed vice-presi- 
dent of the railway, 
effective August 1, 
succeeding Mar- 
shall D. Cloyd, ex- 
ecutive vice-presi- 
dent, who will retire 
September 1, W. G. 
Vollmer, president 
of the railway, has 
announced. Mr. 
Vollmer also an- 
nounced that Rus- 
sell L. Dearmont, 
vice-president and 
general counsel of 
the Missouri-Pacific Railroad Co., had 
been elected a member of the board of 
directors of the T. & P., succeeding 
Donald H. Carter, who has resigned. Mr. 
Finegan started his career with the rail- 
way in 1920 as a clerk in the New York 
City office. He was promoted to assistant 
secretary-treasurer in 1938 and was ap- 
pointed secretary one year later. Mr. 
Cloyd was appointed corporate treasurer 
of the T. & P. in 1918 and was made as- 
sistant to the president in 1924. He was 
elected vice-president in 1938 and execu- 
tive vice-president in 1945. Mr. Dear- 
mont is vice-president and general coun- 
sel of the Missouri-Pacific Railroad Co. 

* om cm 





J. J. Finegan 


B. M. Pierce, vice-president of rates 
and tariffs of Mid-States Freight Lines, 
Inc., Chicago, Ill., has announced the 
appointment of John Di Pasquale as 
traffic manager and Robert W. Bober 
as assistant traffic manager. Mr. Di 
Pasquale has been in the company’s 
traffic department since 1946 while Mr. 
Bober who has been with the company 
since 1951, has been supervisor of the 
general traffic department for the last 


year and a half. 
ca > 7 


R. L. Cleveland, formerly commercial 
agent of the Seaboard Air Line Railroad 
at Norfolk, Va., has been appointed dis- 
trict freight agent with headquarters at 
Norfolk, Va., succeeding Sidney V. Dame 
who died June 9, the railroad has an- 
nounced. 

7 7 * 


Richard W. Palmer, formerly adver- 
tising manager of the Middle Atlantic 
Transportation Co., Inc., New Britain, 
Conn., has been appointed to the office 
of secretary of the corporation and as- 
sistant general manager, the company 
has announced. The company also an- 
nounced the following other appoint- 
ments: Russell C, Lundberg, formerly 
with Riss & Co., as operations manager; 





Roy L. McKay as special sales rvpre. 
sentative reporting to the general :nap. 
ager; William F. Mulkey as sales repre. 
sentative at Detroit, Mich.; and Richarj 
O. Vollmer as sales representative a 
Newark, N.J. 
* * a 
Donald P. Henson, formerly with the 
Southwestern Motor Co., has been ap. 
pointed to the sales representative staf 
of Dixie Ohio Express, Inc., Akron, 0, 
at Cincinnati, O. 
* * oe 
The Central of Georgia Railway Co, 
has announced the appointment of £, 
B. Shearouse as assistant general agent, 
with headquarters in Washington, Dc, 
succeeding A. J. W. Handwork, Jr., who 
has resigned, and the appointment of 
J. B. Haddock as commercial agent at 
Cincinnati, O., succeeding Mr. Shearouse 
ok * aK 


The Chesapeake & Ohio Railway Co, 
has announced the following appoint- 
ments: Ralph A. Cotter as _ traveling 
freight agent at Boston, Mass., effective 
July 1; Ralph C. Stewart as commercial 
agent at New York, N.Y., effective June 
16; James E. Belcher as chief of the 
commerce bureau, with headquarters at 
Richmond, Va., effective June 1; W. A. 
Griffith as general agent, passenger de- 
partment, with headquarters at Colum- 
bus, O., effective July 1; D. F. O’Connell 
as general agent, passenger department, 
with headquarters at Chicago, IIl., ef- 
fective June 16; J. A. Black as division 
passenger agent, with headquarters at 
Richmond, Va., effective July 1; H. C. 
Wilsog as district passenger agent at 
Cincinnati, O., effective June 16; R. R. 
King, as traveling passenger agent at 
Cincinnati, effective June 16; and W. F. 
Galvin as city passenger agent at Cin- 
cinnati, effective June 16. The railroad 
also announced the retirement of H. M. 
Gilmore, traveling freight agent at Bos- 
ton, Mass., effective June 30, after more 
than 46 years of railroad service. 

ca * es 


The Atlantic & Danville Railway Co. 
has announced the election of L. D. 
Curtis as president and general manager, 
and W. H. Flowers as assistant general 
manager, the former position of ex- 
ecutive assistant being abolished. The 
railway also announced the appoint- 
ment of R. E. Krieger to the newly- 
created position of general freight agent 
(rates), with headquarters in Norfolk, 
Va., the position of assistant to traffic 
manager being abolished, and the ap- 
pointment of David F. Landers as gen- 
eral agent, with headquarters at Phil- 
adelphia, Pa., effective June 25. 


% * * 


The Middle Atlantic Conference, 
Washington, D.C., has announced the 
appointment, effective June 18, of Joseph 
C. McTamney as New York represent- 
ative of its Weighing and Inspection 
Bureau. For the last 10 years, Mr. Mc- 
Tamney has been employed at the East- 
ern Weighing and Inspection Bureau in 
Philadelphia. Previously he was em- 
ployed by the Pennsylvania Railroad, 
for four years, and by the railroads’ 
Southern Weighing and _ Inspection 
Bureau. Mr. McTamney will make his 
home in Ridgefield, N.J. 


* * * 


The freight loss and damage preventicn 
section of the Association of American 
Railroads has announced the ap- 
pointment of R. Keefer as special rey- 
resentative of the section, with heac- 
quarters in Chicago. Mr. Keefer has bee 
in railroad work since 1936 and has ha‘! 
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Traffic Offices in 33 Cities 
R. K. BRADFORD, Vice Pres.- Traffic 
Denver & Rio Grande Western Railroad 


1531 Stout Street 
Denver 2, Colorado 






















EVERY 
WEDNESDAY 


; FROM 
. JACKSONVILLE 






















experience in the positions of checker, 
freight rate and bill clerk, weighmaster, 
and assistant freight house foreman 
with the Milwaukee Road. Prior to his 
appointment by the AA.R. he was 
freight service inspector, with duties 
principally involving freight loss and 
damage prevention in the refrigeration 
and merchandise service. He served two 
years with the Army Transportation 
Corps in the European Theater in 
World War II. 


ae oe * 





Continental Transportation Lines, Inc., 
McKees Rock, Pa., has announced that 
Thomas B. Harvey, its traffic manager, 
has returned to his duties “on a limited 
basis” after an illness of nearly three 
months after suffering a heart attack. 

* ts a 


Appointment of William H. Foster as 
director of cost control for Pilot Freight 
Carriers, Inc., Winston-Salem, N.C., has 
been announced by R. Y. Sharpe, presi- 
dent. Before he joined Pilot, Mr. Foster 
served in cost control and related work 
tor Pacific Intermountain Express in 
Oakland, Calif., and as traffic manager 
in the Harrison, N.J., plant of the Gen- 
eral Motors Corporation. 


NEWS OF TRAFFIC CLUBS 


Clarence E. Manion, former dean of 
the Law School of Notre Dame Univer- 
sity, will be the principal speaker at 
the annual dinner of the Milwaukee 
(Wis.) Traffic Club to be held September 
19 in the Milwaukee Auditorium. Walter 
Schulze, of the Motor Transport Co., 
will serve as chairman and Dae Shawl, 
director of public relations of the Jos. 
Schlitz Brewing Co., will be toastmaster. 

M . + 


The Motor City Traffic Club of De- 
troit, Mich., has scheduled the follow- 
ing events: “Annual family day picnic” 
on June 30 at Rouge Park; annual golf 
outing on July 10 at the Grosse Ile Golf 
and Country Club; and “railroad night” 
on September 10 at the Detroit-Leland 
hotel. 

* ~ ” 

The Pikes Peak Traffic Club of Colo- 
rado Springs, Colo., held its annual 
family picnic June 17 at the Lazy Land 
in Austin Bluffs. 

* a on 

The annual picnic of the San Francisco 
(Calif.) Traffic Club will be held Septem- 
ber 9 at Tilden Regional Park, Berkeley, 
Calif. 

* * * 

The Fort Wayne (Ind.) Traffic Club, 
Inc., will hold a golf outing June 28 at 
the Elks Country Club. 

* * 7 


The annual outing of the Enid (Okla.) 
Traffic Club will be held June 28 at the 
Oakwood Country Club. 

* * ~ 


Harlow G. Higgins, of the Wilmot Cas- 
tle Co., was presented with an award for 
his prize winning essay in a contest spon- 
sored by the Associated Traffic Clubs of 
America at the June 21 meeting of the 
Transportation Club of the Rochester 
(N.Y.) Chamber of Commerce. Shown at 
the meeting was a film, entitled “Powered 
Industrial Trucks”, which dealt with 
modern equipment used in freight han- 
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“Who says 
railroading 
has lost its 
romance?” 


“It’s true, the romanceof the lusty 
old steam locomotive has all but 
disappeared from the rails. But 
in its place a new, thrill-a-min- 
ute kind of romance is growing 
up. A romance born of speed, 
power, and human ingenuity.” 

A. K. Atkinson, President, 
Wabash Railroad 


“On Today’s Wabash, the won- 
ders of electronics and automa- 
tion in many forms are at work 
every minute... just to men- 
tion a few of yesterday’s dreams 
that are real and practical 
today. In fact, the day may not 


LIFELONG RAILROADERS STILL THRILL to the sight of a sleek 
Wabash freight pulling into the yards at dusk. Powerful Diesels, ultra-modern yards, 
advanced communications—these too are part of today’s romance on the Wabash, a 
community-building, growth-building bridge of rails spanning the Heart of America. 


be too far off when people will 
reminisce about the good old 


days when Diesel locomotives 
ruled the rails. 


“On the Wabash, we think 
there’s romance galore in this 
never-ending search for new 


and better ways to serve you. 
That’s why we’re always mov- 
ing ... ahead! Building from 
the modern Today’s Wabash 
an even greater T’omorrow’s 
Wabash!”’ 


Arthur K, Atkinson 


“Follow the Flag” 


WABASH 


ROAD OF THE MEN 
WHO MOVE THE GOODS 
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For Fast Peoria Gateway 
Terminal Handling 
Specify Via 

PEORIA, ILLINOIS 

AND P. & P. U. RY. 


A STRAIGHT LINE IS 
STILL THE SHORTEST 
DISTANCE BETWEEN 
TWO POINTS! 

Peoria & Pekin Union Railway Co. 


L. R. BARNEWOLT, General Agent 
Union Station, Peoria 2, Illinois 
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Be Sure... Ship MO-PAC 


to and from the ports of: 


BATON ROUGE 
BEAUMONT 
BROWNSVILLE 


HOUSTON 
LAKE CHARLES 
NEW ORLEANS 


CORPUS CHRISTI ORANGE 
FREEPORT PORT ISABEL 
GALVESTON TEXAS CITY 


...plus the Brownsville and Laredo, Texas 
rail gateways to Mexico. 
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dling. This was the final meeting of' the 
club before its summer recess. 
co * cos 
The Oakland (Calif.) Traffic Club 
held a meeting designated as “welfare 
and education night” on June 19 in the 
Leamington hotel. 
* 











* * 


Fred A. Chase, traffic manager of 
A. G. Spalding & Bros. was elected 
president of the Traffic Club of Spring- 
field, Mass., for the 1956-57 term at the 
club’s annual meeting and clam bake 
held recently at Turner Park, Long- 
meadow. More than 300 members at- 
tended the meeting. Other officers elected 
were: John F. Haverty, sales manager 
of Riss & Co., first vice-president; Louis 
H. Hoffman, traffic supervisor of the 
Monsanto Chemical Co., second vice- 
president; Robert D. Fuller, district 
passenger sales manager of the New 
York Central System, secretary; and 
Chester W. Cummings (retired), treas- 
urer. Elected as members of the board 
of governors for two years were: John 
M. Dunn, of Associated Transport, Inc.; 
Frank E. Miller, traffic manager of the 
Bosch-Arma Corporation; and John H. 
Shea, district freight agent of the Bos- 
ton & Maine Railroad. 

ae a * 

The Sabine District Transportation 
Club of Beaumont, Tex., held its annual 
picnic June 23 at the Optimist Club 
Camp on Sour Lake Road. 


NEWS OF 
DELTA NU ALPHA 


John B. Sozzio, traffic manager of the 
Theobald Industries, will be installed as 
the new president of the Newark (N.J.) 
Chapter No. 39 of the Delta Nu Alpha 
Transportation Fraternity, Inc., at the 
chapter’s annual dinner to be held June 
25 in the Robert Treat hotel, Newark, 
N.J. Other newly-elected officers to be 
installed are: Ralph Rossi, terminal 
manager of Hall’s Motor Transit, first 
vice-president; Charles L. Coffey, freight 
traffic representative of Brooks Trans- 
portation Co., second vice-president; 
William J. Daly, sales representative 
of the Baltimore New York Express, 
treasurer; and Thomas Flood, sales rep- 
resentative of the Baltimore Trans- 
portation Co., secretary. Members of the 
board of directors to be installed are: 
Michael Kessler, Traffic manager of 
Oneida Motor Freight; Thomas Murray, 
solicitor for Cooper Jarrett, Inc.; and 
Sidney Michaels, manager of the Pyra- 
mid Motor Freight Corporation. Robert 
Tissot, regional vice-president of region 
No. 3 of the fraternity, will install the 
new officers and directors. Robert 
Crowley, director of traffic of the Col- 
gate Palmolive Co. of the New Jersey, 
will be the guest speaker. 
* > oe 


Frank Weaver, manager of Trans 
World Airlines at Williamsport Airport, 
Montoursville, Pa., was the guest speaker 
at a meeting of the Susquehanna Chap- 
ter No. 89 of the Delta Nu Alpha Trans- 
portation Fraternity, Inc., held June 19 
in the Montour hotel, Danville, Pa. Mr. 
Weaver’s topic was “Air Transportation 
and the Part Airlines Can Play Toward 
Improvement of Our Transportation 
System”. The new officers of the club 
were installed at the meeting. 
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MOVING? 


for a little extra care 


Rely on ATLAS 


If you had ever watched an Atlas man pack crystal 
or other fragile pieces, you'd know exactly what 
we mean by a “little extra care.’ And this extra 
care Atlas applies not just to packing, but to 
every last moving detail. Atlas Agents know 
countless ways to make’ any move smoother, 
,swifter and pleasanter. Both for the transferred 
employee, his family, and for you. That's why 
your best move, on your next personnel move, is 


to call in your local Atlas Agent. 


VAN-LINES, INC. 


A Long Distance Moving System . 
General Offices: 7530 S. Western Ave., Chicago 20, Ill. 
Agents in All Principal Cities 
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New Officers and Directors of Tucson Chapter of D.N.A, 
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More than 80 members, their wives and guests attended the annual inaugural dinner of the 
Tucson (Ariz.) Chapter of the Delta Nu Alpha Transportation Fraternity, Inc., held June 9 at the 
Davis Monthan Air Force Base Officers Club, Tucson, at which C. R. Hanam, of the Hughes Aircraft 
Co., was installed as president of the chapter. W. B. Futral, Pacific Coast regional vice-president 
of the national fraternity, installed the new officers and directors. Shown in the photograph taken 
ai the dinner are the new officers and directors. Seated, left to right: T. V. Harris, U.S. Air 
Force transportation officer, director; Mr. Hanam, president; M. H. Savard, of Hughes Aircraft Co., 
firs! vice-president; and R. G. Larson, of Hughes Aircraft Co., secretary. Standing: H. M. Hale, of 
the Southern Pacific Co., director; Edward Belton, of the Citizens Transfer & Storage Co,, 
director; W. L. Schultheis, of the Atlas Van Service, treasurer; and Dr. G. L. Gifford, of the 
University of Arizona, second vice-president. 





Chesapeake Chapter of D.N.A. Holds Annual Dinner 
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Chesapeake Chapter of the Delta Nu treasurer; John A. Smith, of the Penn: § gg , 
Alpha Transportation Fraternity, Inc., at Maryland Steamship Co., historian: and Alpha 
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port o. Baltimore Association of Com- 
merce, ‘uest speaker; John Smith, retir- 
ing pre-ident of the Chesapeake chapter; 
Charle' Gillam, traffic manager of Na- 
tional Plastics, and Mr. Gordon, newly- 
elected president. Back row: Joe Dignan, 
president of the Baltimore Traffic Club; 
B. M. Ways, secretary and treasurer of 
the national fraternity; Ralph Cully, re- 
gional national vice-president of district 
No, 4 of the fraternity; and Frank Hen- 
nessy, president of the University of Bal- 
timore Chapter of D.N.A. 


+ Me ae 


H.T. Nichols, assistant traffic manager 
of the Commercial Solvents Corporation, 
was installed as president of the Monroe 
(La.) Chapter No. 107 of the Delta Nu 
Alpha Transportation Fraternity, Inc., 
at its annual installation banquet held 
June 14. Harry E. Dixon, Jr. traffic man- 
ager and out-going president of the 
chapter presided. J. H. Rogers, traffic 
manager of Burks Motor Freight Lines, 
was installed as vice-president and 
Frank A. Campbell, traffic representa- 
tive of the Missouri Pacific Lines was 
installed as secretary. Jack L. Dyer and 
Bob L. Branch, both of the Olin Math- 
ison Chemical Corporation, and Casey 
Ford, of the Illinois Central Railroad 
Co, were installed as members of the 
board of directors. Special guests at 
the meeting were J. W. Scott, executive 
vice-president of the national fraternity, 
and Eldon D. Pence, regional vice- 
president of district No. 3 of the fra- 
ternity. Mr. Scott gave a brief talk on 
the objectives and purposes of the 
fraternity. After his address, Mr. Scott 
presented certificates of graduation to 
10 members of the Monroe chapter who 
had completed a two-year course at 
Northeast Louisiana State College in 
cooperation with the Extension Division 
of the College of Advanced Traffic. It 
was announced that three of those 
graduating from the course took their 
American Society of Transportation ex- 
amination on June 14. 


* * * 


Thirty-four members and guests of the 
Trenton (N.J.) Chapter No. 38 of the 
Delta Nu Alpha Transportation Frater- 
nity, Inc., toured the Fairless Works of 
the U.S. Steel Corporation located in 
Morrisville, Pa., on June 12. 


* * * 































Ralph M. Brown, traffic manager of Maule In- 
dustr'es, Inc. (center), was installed as president 
of tie Miami (Fla.) Chapter of the Delta Nu 
Alpha Transportation Fraternity, Inc., at a dinner- 


dane» held recently at the Key Biscayne hotel. 


He : cceeded Roy T. Swift, district sales manager 

of -e Carolina Freight Carriers Corporation 

(left. Shown on the right is George B. Collins, 

mar ger of W. A. Dickenson Transfer Co., 

Inc. past regional vice-president of the na- 
tional fraternity. 





John Coyle was installed as the new 
president of the Pennsylvania State 
University Chapter No. 59 of the Delta 
Nu Alpha Transportation Fraternity, Inc., 
at the chapter’s annual dinner held 


‘= 3 “ee : 3 


recently. Other officers installed were: 
R. Kurtz, first vice-president; R. Womel- 
dorf, second vice-president; G. Fox, 
secretary; R. Pettit, treasurer; and Jon 
Moffat, historian. Mr. Coyle is shown 
in the photograph (right) receiving the 
chapter’s charter from Tom Henry, 
national regional vice-president of the 
fraternity (center), while William Caryl, 
past president of the chapter (left), 
looks on. Luther Hodges, of Pilot Truck- 





95 


ing Lines, was the guest speaker at the 
dinner and presented his company’s 
annual $500 scholarship for 1956 to Leroy 
Wagner, a student in transportation. 
Mr. Caryl received the Lancaster Trans- 
portation Company’s annual pin award 
as the outstanding senior at the uni- 
versity. 
aK ok * 

Russell S. Callahan, of the National 
Furniture Traffic Conference, Inc., was 
elected president of the Watatic Chapter 
No. 67 of the Delta Nu Alpha Transpor- 
tation Fraternity, Inc., at a dinner held 
recently by the chapter in the Colonial 
hotel, Gardner, Mass., Other officers 
elected were: Howard L. Husmer, of the 
Pennsylvania Railroad, first vice-presi- 
dent; Prosper G. Cormier, of Thayer, 
Inc., second vice-president; Charles H. 
Caterino, of the National Furniture Traf- 
fic Conference, Inc., secretary; and Al- 
bert P. Gould, of the Simonds Saw & 
Steel Co., treasurer. Thomas B. Doheny, 
of the General Electric Co., was elected 
a member of the board of directors for 
three years and Emil A. Wirkkala, of the 
Temple-Stuart Co., was elected a member 
for one year. F. Marshall Hayes, of the 
J. F. Martin Cartage Co., Chicago, IIl., 
was guest speaker at the dinner. He 
spoke on the subject, “Pool Car Distri- 
bution and Warehousing.” There was a 
question-and-answer period after his ad- 
dress. 








CLASSIFIED ADVERTISING 


When answering ads please address as follows: Box —— Traffic World, 815 Washington 
Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (approximately 5 words), 


minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 











Help Wanted 


RATE & DIVISION MEN. State experience. 
No age limit. Write Box 875. 








Situations Wanted 


Young man age 31 well versed in rail and 
truck rates with 5 years rail and 7 years 
industrial 
Louisiana, 


experience, located Southeast 
College of Advanced Traffic 
Graduate, desires responsible position in 
Traffic Department with leading industry or 
carrier offering opportunity for advance- 
ment. Write Box 883 








INDUSTRIAL TRAFFIC MANAGER. Age 39. 
ICC Practitioner, 5 yrs. rail 16 yrs. industrial 
experience in multi plant operation. Pres- 
ad employed. Will relocate. Write Box 
84. 


INDUST. TFC. DEPT. or Solicitor. Vic. Phil. 
Trenton. ICC Practitioner. Grad. Academy 
Advanced Traffic. Steno. Age 30. 4 yrs. 
Chief Clerk offline RR. Write Box 885. 





ASS’T. TRAFFIC MANAGER, age 30, or re- 
sponsible position with positive opportunity 
for promotions. Employed as Chief Rate 
Clerk. 9 yrs. rail experience. ICC pract. 
Will relocate. Write Box 886. 


For Sale 





70 Ton Propane Electric Locomotive 
Standard Gauge 
Excellent Operating Condition 
For details contact: 


Fort Dodge, Des Moines & Southern Raiiway Co. 
25 Broadway 
New York 7, New York 
Rector 2-1890 








Educational Books and Courses 


I.C. PRACTITIONERS. The only practical 
authentic I.C. law course available by mail. 
Restricted to Attorneys, Practitioners or 
those qualified to prepare for practice. In- 
cludes Freight Forwarder Act. COLLEGE OF 
ADVANCED TRAFFIC, 404 State-Madison 
Bldg., 22 West Madison St., Chicago 2, Ill. 


LAW OF FREIGHT LOSS AND DAMAGE 
CLAIMS—$8.00. This widely acclaimed com- 
pletely new, concise and accurate guide is 
designed to help the “Industrial Traffic 
Manager” determine carrier liability ... to 
help the “Carrier Claim Adjuster” deter- 
mine the extent of legal liability—This new 
reliable guide is for those who have any- 
thing to do with liability in transportation. 
It is written by John M. Miller, Attorney 
and Secretary A.T.A. Freight Claim Council. 
The author, a recognized authority in this 
specialized field, has examined and carefully 
reviewed over twenty thousand claims filed 
with carriers and each of these claims were 
in controversy. This experience has enabled 
him to select material for this volume which 
will unquestionably provide assistance in 
handling the vast majority of transportation 
claims. This beautifully cloth bound book 
contains 632 pages. Order your copy today 
on 15 days’ approval. If not completely 
satisfied your $8.00 refunded. Wm. C. Brown 
Company, Publishers, 915 Main Street, Du- 
buque, Iowa. 


WHEN DOES TITLE PASS. $6.50. This com- 
pletely new book covers the Passage of Title 
from Shipper to Consignee and explains who 
has the risk of loss or damage in Transpor- 
tation. It is written by Thomas G. Bugan, 
Attorney at Law, Chicago, Illinois. A recog- 
nized authority in the field of transporta- 
tion, as well as a widely known Tax At- 
torney, Mr. Bugan presents the facts and 
the law in non-technical, easy-to-under- 
stand language. This 515 page, cloth bound 
book contains 500 illustrative cases together 
with Definitions of F.O.B., Bailments, Prop- 
erty, Sales, Title and Others. Order your 
copy today on 15 days’ approval. If not 
completely satisfied your $6.50 refunded. 
Wm. C. Brown Company, publishers, 915 
Main Street, Dubuque, Iowa. 
































Where can you get 


a $1,000 return 


on a $150 investment? 


Well, if we knew the answer 
to that one, we’d all be 
millionaires. But we'll bet 
you dollars to doughnuts 
that you'll be interested in a 
daily transportation 
reporting service that can 
save your firm thousands of 
dollars a year by keeping 


you ahead of the news! 


Mail the coupon below, 


without obligation. 


Floyd C. Day 

Traffic Service Corp. 

815 Washington Building 
Washington 5, D.C. 


Please give me the details of your 
daily transportation reporting service, 
and tell me about your special intro- 
ductory offer. 








TRAFFIC DATES 


JULY 


10—Texas Industrial Traffic League, Galves- 
ton, Tex. 
11—Southwest Shippers Motor Carrier Con- 
ference, Galveston, Tex. 
17-18—Middlewest Shipper-Motor Carrier Con- 
ference (fifteenth regular meeting), 
Rockford, Ill. 
24-27—National Association of Railroad and 
Utilities Commissioners (annual conven- 
tion), San Francisco, Calif. 
25-26—Midwest Shippers Advisory Board, Mil- 
waukee, Wis. 
25-26—Northwest Shippers Advisory Board, Du- 
luth, Minn. 


AUGUST 


5-7—Movers’ Conference of America (annual 
assembly), Chicago, Ill. 


SEPTEMBER 


12-13—Central Motor Freight Association (annual 
meeting), Chicago, Ill. 

17-20—Annual Forum of Trucking Industrial Re- 
lations, San Francisco, Calif. 


19-20—New England Shippers Advisory Boord 
Manchester, Vt. 


20-21—American Society of Traffic and Tron. 
portation (10th anniversary meeting), 
San Francisco, Calif. 


OCTOBER 


3-4—Atlantic States Shippers Advisory Board, 
Baltimore, Md. 
11—New England Motor Carrier Freight 
Claims Conference, Boston, Mass. 
14-17—National Defense Transportation Associo. 
tion (annual convention), Salt Lake City, 
Utah. 
16-18—National Association of Shippers Ad. 
visory Boards, Los Angeles, Calif. 
21-26—American Trucking Associations, Inc. (on- 
nual convention), New York, N.Y. 
‘ 
24-25—Associated Traffic Clubs of America (an. 
nual convention), Miami Beach, Fla. 


NOVEMBER 


19-20—Central Western Shippers Advisory Board, 
Denver, Colo. 


Annual Dinner Dates of Traffic Clubs 


JUNE 
27—Women’s Traffic Club of York, York, Pa. 


JULY 


10—Women’s Traffic Club of Oakland, Oak- 
land, Calif. 


AUGUST 
14—Traffic Club of Greater Miami, Inc., Miami, 
Fla. 
SEPTEMBER 


13—Women’s Traffic & Transportation Club of 
New Orleans, New Orleans, La. 


19—Milwaukee Traffic Club, Milwaukee, Wis. 


21—Transportation Club of Salt Lake City, Salt 
Lake City, Utah. 


OCTOBER 


2—Women’s Traffic Association of Jacksonville 
Jacksonville, Fla. 


3—Women’s Traffic Club of Fort Wayne, Fort 
Wayne, Ind. 

11—Women’s Traffic Club of Cleveland, Cleve 
land, O. 

13—Women’s Transportation Club of Long Beach, 
Long Beach, Calif. 

15—Women’s Traffic Club of San Antonio, Son 
Antonio, Tex. 

16—Traffic Club of Baton Rouge, Baton PR» uge, Le 

17—Transportation Club of Evansville Evo 
ville, Ind. 

18—Women’s Traffic Club of San Franc sco, Som 
Francisco, Calif. 


27—Woman’s Traffic Club of Chicago, 
it. 
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Smoothest Ride for Your Freight 

Freight literally rides on air in P-I-E trailers. Equipped with General Air Ride 
Suspension Systems, P-I‘E trailers travel smoothly, without road bounce or damag- 
ing high-frequency vibration. Cargoes do not shift en route. 

Air ride suspension automatically keeps trailer bodies and loads level by means 
of compensating air pressure in two individual rubber air cushions. Trailer doors 
remain tightly sealed, correct interior temperatures are maintained from pickup to 
delivery. 

csonvill , , 
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D. J. Russell, President ¢ San Francisco 
THE WEST'S LARGEST TRANSPORTATION SYSTEM 
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